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oll, gas, people and internationai
support. Among the challenges
facing us are:

{i) Ensuring conducive enabling
environment to private sector
initiative for greater invest-
ment: the necessary actions
should include the pursuit of a
favourable policy framework
and the provision of infrastruc-
tura! facilities. To tackle these
issues, government must
restrain itself from undue inter-
vention in the economic sys-
tem, but give priority to
rehabilitating infrastructural
facilities such as communica-
tion, transportation and
utilities. Nigeria needs not just
less government, but con-
structively needs to build
private sector capacity to
manage the deveiopment ef-
fort.

(i) Investing in people since high
economic performance is a
function of the pecple working
in the country: Their educa-
tion, health and nutritional
status will continue to pose
serious challenges. Meaning-
ful progress in the future can
only be made if appropriate
education, health, nutrition
and population control
strategies are adopted. This
should also include the
provision of better managed
social programmes;

(i) Raising agricultural produc-
tivity: If agricuiture is to lay the
hecessary primary foundation
for growth, there is the need to
alter the technological base
which, so far, offers littie scope
tor rapid output expansion.
This will require a new em-
phasis on research and
strengthening of extension
service programmes, espe-
cially for extensive, yield im-

(iv)

v

(i)

proving and bio-chemical
technologies. Related to this is
the need to protect the en-
vironment to reduce soil
erosion, deforestation and
desertification;

Redirection of the focus of in-
dustrialisation strategies: with
an industrial base that is es-
sentially inward fooking, the
major challenge will be how to
effectively redirect them
towards export substitution.
Unfortunately, most of the big
industries are linked with large
multinational corporations,
whose parent companies offer
cheaper products under the
same trade name to our most
likely potential markets. Re-
lated to this is the challenge of
expanding markets for these
products within Sub- Saharan
Africa. Because of low domes-
tic resource content, lack of
effective monetary integration
and foreign exchange, most of
these countries often find
Nigeria manufactures less at-
tractive. The ultimate hope
perhaps lies in the need to
build indigenous industrial
capacities, and development
of new-line competitive
products that can be managed
even if on small-scale levels;

Encouraging indigenous
entrepreneurship: This may in-
clude improving the business
environment, expanding ac-
cess to credit, encouraging
self-sustaining services and
stimulating local markets, by
government patronage of
smali scale entrepreneurs and
artisans, particularly women;

Overcoming energy
problems: To meet Nigeria's
energy needs, formidable
technical, financial and en-
vironmental problems must be

overcome. Considerable ad-
vantages exist in the planning
and exploitation of the natural
gas resources of the nation.

Concluding Remai ns
Distinguished Ladies and
Gentlemen, | feel convinced at
there is hope of a bright medium to
long-term outlook for the Nigerian
economy. However, a lot needs to
be done by all to sustain the
progress already made. Specifically,
| wish to emphasise that financial
institutions and in particular the
banking industry have a crucial role
to play in the efforts to chart the
correct path for the development of
the Nigerian economy. First and
foremost we need to sustain the
momentum of financial reform and
effective monetary management
vich are critical elements in achiev-
ing stable growth and development.
More than ever before, we need to
coordinate our efforts to move in the
same direction and in this vital
process, active in-house consult-
ations and dialogue should be our
main strategy. Equally important for
us is the need to continue to support
all the sound economic policies of
government and not to backslide in
the crusade to restructure the
Nigerian economy. We, as bankers,
cannot afford to fail in this direction
as we are priviledged to understand
and appreciate contemporary
economic issues, perhaps much
more than any other professional
group in the society.

Once again, | thank you for
honouring me. | wish you all a happy
evening.
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