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'/ision
To be one of the most efficient ond effective

world's centrol bonks in promoting ond
sustoining economic development.

To be prooctive in providing o stoble
fromework for the economic development of
Nigerio, through the effective, efficient ond
tronsporent implementotion of monetory ond
exchonge rote policy ond monogement of
the finonciolsector.
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Esfoblrshed by the Centrol Bonk of Nigerio
(CBN/ Act of 1958, the pnncipol objects of fhe
Bonk, os contoined in the new CBN Act, 2007,
ore to:

. ensure monetory c'nd price stobility;

. issue legolfenderc:unencyinNigerio;

. mointoin externol 'eserves to sofeguord
fhe intemotionol volue of the legol
tendercunency;

o promote o souncl finonciol sysfem in
Nigerio; ond

o ocf os bonker ond provide econ omic
ond finonciol odvice to the Federol
Government of Nigyerio.
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STATEMENT BY IHE GOVERNOR

I om delighted to present the Annuol Report ond Stotement of Accounts of the Centrol
Bonk of Nigerio (CBN ) for the yeor ended 3 I st December, 2OOg , which is the first since my
ossumption of office os the Governor of the CBN on June 4, 2009. The yeorwos generolly
on eventful one in mony respects for the CBN os it olso morked its 50th onniversory. lt wos
olso o porticulorly octive ond chollenging yeor for the Bonk, given thot I come to the Bonk
of o time thot the Nigerion bonking sectorwos focing serious difficulties ond its stobility ond
soundnesswere being questioned by stokeholders.

During the yeor, the CBN witnessed severolremorkoble chonges of the governonce ond
institutionol levels. Let me stort by ocknowledging the contributions of my predecessor,
Professor Chukumo C. Soludo during his tenure in office. Also, the contributions of Mr.
Ernest C. Ebi (Deputy Governor, Corporote Services), whose term expired. ond Professor
Akpon H. Ekpo os well os Mrs. Juliet Modubueze, who both left the Boord ore highly
opprecioted. Let me olso congrotulote Mr. Tunde Lemo whose oppointment, os Deputy
Governor, wos renewed for o second term ond Dr. Kingsley C. Mogholu for his

oppointment os Deputy Governor. Dr. Ochi Achinivu joined the Boord by virtue of his

position os the Permonent Secretory, Federol Ministry of Finonce while Mr. Stephen O.
Oronsoye, Heod of the Civil Service of the Federotion, wos oppointed to reploce Professor
Akpon H. Ekpo. Mr. Oronsoye would hove left the Boord ofter moving on from his portfolio
os the Permonent Secretory. Federol Ministry of Finonce. However, given his weolth of
experience ond contributions to the Boord, I believed strongly thot his deporture of the
time would hove deprived the Bonk of his involuoble input into the work of the Boord ot
such o criticol time. ln this regord. therefore, I requested, ond the President kindly
occeded ond opproved, thot Mr. Oronsoye be oppointed to the Boord on his own
personol merit ond I believe thot the CBN is the better for it. lt is, my pleosure to wormly
welcome oll our new colleogues, whom I believe, given their bockground ond weolth of
experience, would moke meoningful contributions to the work of the Boord of the CBN.

ln 2OO9, Nigerio, like mony other countries hit by the globol finonciol crisis. felt the poins of
the finonciol meltdown. with the bonking system being the worst offected resulting in o
neor crisis, lorgely on occount of lox corporote governonce ond weok risk monogement
in the bonks, omongst other foctors. lt wos in recognition of this, ond ogoinst the bockdrop
of the outcome of the preliminory exominotion of some bonks. thot I hod onnounced in

my press briefing on August 14,2009, series of meosures oimed of sonitizing ond
strengthening the sector in order to restore confidence in the industry. The steps token to
stobilize the system included the injection of copitol ond the removolof the monogement
in the bonks where foilure in corporote governonce wos most grove.

During the yeor, the Bonk's policies ond operotions remoined firmly onchored on the
ochievement of its principol objects os contoined in the CBN Act, 2007. Thus, beside the
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Bonk's liquidity monogement octivities through the oppropriote mix of policy instruments,

the Bonk focused ottention on ensuring/strengthening the stobility of the bonking system
following the erosion of the copitol bose of some deposit money bonks, os o result of
overtroding ond unethicol proctices, os well os weok credit processes leoding to o lorge
portfolio of non-performing loons.

Overoll, despite the negotive effects of the globol finonciol ond economic crises, the
domestic economy remoined resilient, with su:;toined robust economic growth, meosured
in terms of the gross domestic product (GDPI of on estim oted 6.7 per cent, up from 6.0 per
cent in 2008. The development wos lorgely ottributed to the continued strong
performonce of the non-oil sector, ond o turnoround in the fortunes of the oilsectorin the
second holf following progress in the peoce t,:lks in the Niger delto ond improvements in
oil output ond price. Economic growth is expected to improve further os severol deep
siructurol problems such os low internotionol competiveness occosioned by huge
infrostructuroldeficiencies ore resolved. ln the bonking sector, the on-going chollenge is

to reinforce the rebuilding of the most bosic element of bonking business, which is public
confidence ond incentivizing the bonks to resume lending to the reol sector of the
economy. Others include improving the lev,:l of informotion on debtors, entrenching
greoter tronsporency in operotions ond enhoncing the osset-liobility monogement
copobility including operotionol risks in the borrks.

Looking oheod, the blueprint for reforming the Nigerion finonciol system in the next
decode, which is expected to oddress the vorious lingering issues hos been enuncioted
under the "Project Alpho lnitiotive". The initiotive is built oround four pillors nomely:
enhoncing the quolity of bonks; estoblishing finonciolstobility; enobling heolthy finonciol
sector evolution; ond ensuring thot the finonciol sector contributes to the economy. lts

implementotion hos commenced, ond witlr support from oll stokeholders, we ore
optimistic thot Nigerio's mocroeconomic performonce ond, indeed, thot of the finonciol
sectorwill continue to improve.

Let me conclude on beholf of the Boord of Directors of the CBN, by expressing sincere
oppreciotion to the Stoff of the Centrol Bonk of Nigerio for their support, dedicotion,
hordwork ond loyolty, which contributed to the successes ochieved in 2009. My grotitude
olso goes to the Presidency, the leodership of the Notionol Assembly, Honouroble
Ministers, our development portners, orgonized privote sector os well other stokeholders
fortheirunflinching support ond cooperotion.

lbL
Sonusl lomldo Sonusl
Governor

April20l0
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Orgonisotionolslructure of the CBN os of 3ln December, 2009
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l. This Report reviews the operotions of the Centrol Bonk of Nigerio (CBN) ond
evoluotes the mocroeconomic policies ond outcomes in 2009. lt is structured into two
ports. Port I reviews the corporote operotions of the
Bonk, while Port ll opproises the performonce of the 76" gonk focused olenfion on
economy ogoinst the bockdrop of the. globol ensuring/sfrengfhening the stobi/ity
economic ond finonciol conditions os well os the of the bonking sysfem, following
domestic mocroeconomic policy meosures. The 16" negotive impoct of ihe globol
CBN monetory policy thrust ond other bonking ond econ omic ond finonciolmeltdown
f inonciol octions were geored lowords ond fhe erosion of fhe copifo/bose
guoronteeing price stobility ond finonciol sector of somedeposii moneybonksoso
soundness. Consequently, the Bonk foc_used resu/f of overtroding, excessive
ottention on ensuring/strengthening the stobility of exposu re to certorn seclors of the
the bonking system, following the negotive impoct economy. unefhicoi proctices,
of the globoleconomic ond finonciol meltdown ond weok corporote governonce ond
the erosion of the copitol bose of some deposit nskmonog ementfromeworks
money bonks os o result of overtroding. excessive
exposure to certoin sectors of the economy,
unethicol proctices, weok corporote governonce ond risk monogement fromeworks.
Despite the chollenges, the overollmocroeconomic performoncewossotisfoctory.
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CENTRAT BANK OF NIGERIA

ANNUAT REPORT AND STATEMENT OF ACCOUNIS
FOR THE YEAR ENDED 3I't DECEMBER, 2OO9

SUMMARY

CORPORATE ACTIVITIES

The CBN Boord ond Other Commlllees
2. The composition of the Boord of Directors of the CBN chonged during the yeor.
Sonusi Lomido Sonusiwos oppointed the Governor ond Choirmon of the Boord, following
the expirotion of the tenure of Chukwumo C. Soludo. A new Deputy Governor, Kingsley C.
Mogholu, wos oppointed to reploce Ernest C. Ebi, whose second term expired, while
Tunde Lemo wos reoppointed Deputy Governor for o second term. Soroh O. Alode ond
Suleimon A. Borou continued os Deputy Governors os their terms were yet to expire. The

non-executlve Directors were Dohiru Muhommod, Somuel O. Olofin ond Joshuo O.
Omuyo. Stephen O. Oronsoye reploced Akpon H. Ekpo following the resignotion of the
lotter from the Boord to toke up oppointment os the Director Generol, West Africon
lnstitute for Finonciol ond Economic Monogement (WAIFEM). Other non-executive
members included lbrohim H. Donkwombo, the Accountont-Generol of the Federotion
ond Ochi C. Achinivu, the Permonent Secretory, Federol Ministry of Finonce. Mrs. Juliet A.
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Modubueze wos relieved of her oppointment os o Boord member ond wos yet to be
reploced.

The Boord held seven (7) regulor ond three (i)) emergency meetings. The Committee of
Governors held twenty (20! regulor ond two (2) emergency meetings. ln the Bonk's effort
to ochieve its mondote of price stobility ond support the economic policy of the Federol
Government, the Monetory Policy Committee (MPC) held six (6) regulorond one (l)
extroordinory meetings. The Govemors' Consultotive Committee held seven (7) regulor
meetings. The Committee of Deportmentol Directors held twelve (12) regulor ond three
(3) extroordinory meetings, while the Audit on<J lnvestment Committees of the Boord held
five (5f ond one (l) meetings, respectively.

MONETARY POIICY, SURVEITIANCE ACIIVITIES AND IHE OPERATIONS OF THE CBN

3. Monetory monogement during 2009 wos lorgely influenced by internol ond
exfernol economic environments, both of which were chorocterized by tight liquidity. The

Bonk took meosures to mitigote the tight liquiclity conditions in the bonking system. These

included the downword review of the Monetcry Policy Rote (MPR), injection of funds into
some troubled deposit money bonks, provisiorr of guorontees on inter-bonk tronsoctions
ond re-estoblishing the interest rote conidor un Cer the Bonk's stonding focility window. The

Bonk olso mode use of the open morket operotions (OMO). complemented by mocro-
prudentiol cosh ond liquidity rotios, os well os tenored repurchose tronsoctions, omong
others.

4. The Bonk's monetory monogement wos geored towords improving liquidity ond
efficiency of the finonciol morket. The exponsionory stonce of monetory policy by the
Bonk resulted in bose money exceeding the indicotive benchmork for fiscol 2009.

However, brood money, M. wos below the torget
y,eor. Despite the meosures token to inject
into the bonking system, oggregote bonk

(net) to the domestic economy grew by 59.0
nl, 25.2 percentoge points lower thon the
t lhe end of the preceding yeor. Similorly,

credit to the privote sector grew by 26.0 per cent,
compored with 59.4 percent in 2008. The FederolGovernment, however, remoined o net
creditorto the system.

5. The formol finonciol system os of end-December 2009 comprised the CBN, the
Nigerio Deposit lnsuronce Corporotion (NDIC), the Securities ond Exchonge Commission
(SEC), the Notionol lnsuronce Commission (NAICOM), the Notionol Pension Commission
(PENCOM), 24 deposit money bonks, five (5) discount houses, 9l 0 microfinonce bonks, I I 0
finonce componies, 1,601 Bureouxde-Chonge, one (l) stock exchonge, one (l)
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commodity exchonge, 99 primory mortgoge institutions, five (5) development finonce
institutions, ond 73 insuronce compontes.

6. An ossessment of the heolth of the bonking sector indicoted thot twelve (l 2) bonks
did not exhibit serious weoknesses to roise supervrsory concerns while twelve (121bonks
did. Overoll, eleven (l I ) bonks were roted 'C', one bonk wos roted B' ond none wos roted
'A'. The computed overoge Copitol Adequocy Rotio (CAR) showed thot thirteen (13) out
of twenty-f our (241bonks met the stipuloted minimum of 10.0 per cent while eleven (l I )
did not. The ossets quolity of the bonks, meosured os the rotio of non-performing loons to
industry totol, deterioroted by 26.5 percentoge points to 32.8 per cent of end-December
2009, significontly exceeding the 20.0 per cent
internotionolthreshold ond the moximum prescribed An ossessrn ent of tne heoith of fhe
by the Contingency Plon for Systemi_c Distress. bonking seclor indicored thot
lndustry liquidity rotio wos obove the 25..0 cer cent twetve (12) bonks did not exhibit
minimumthreshold, butthree (3)bonksfoile lto meet serious weoknesses to roisethe requirement. The Bonk re-invigoroted its .rp..isory concerns whl/e twelve
supervisory ond surveillonce octivities through,2lbonxsdrcj.
regulor opproisol ond review of bonks' periodic
returns, spot checks, monitoring, torget/speciol
investigotion ond risk-bosed supervision, omong others. The Bonk olso deployed
exominers to the bonks underthe Resident Exominotions Progromme (REP) to provide reol-
time exominotion reports.ln oddition. o speciolexominotion wos conducted on the DMBs

to oscertoin the levels of their exposure to certoin sectors of the economy os well os the
levelof performing ond non-performing loons, omong others. Following the outcome of
the speciol exominotion, the Bonk consequently reploced the Chief Executive
Officers/Executive Directors of eight (8) bonks identified os the source of instobility in the
industry. The Bonk olso injected the sum of N620 billion os liquidity support for the
insolvent/oiling bonks.

7. The Retoil Dutch Auction System (RDAS) wos re-introduced in Februory in order to
engender stobility in the foreign exchonge morket. Following the significont pressure

observed in the foreign exchonge morket ot the beginning of the yeor, the RDAS subsisted
through the first holf of the yeor. The re-introduction led to the portiolsuspension of troding
in the inter-bonk morket, following directives to oilcomponies ond government ogencies
to sell foreign exchonge eornings to the CBN only. However, os demond pressure

moderoted in the second quorter, the RDAS wos obolished ond the Wholesole Dutch
Auction System (WDAS) wos re-introduced os o mechonism for the monogement of
foreign exchonge. Consequently, the demond pressure oboted considerobly by the end
of the yeor. The overoge exchonge rote of the noiro deprecioted in oll segments of the
morket in 2009 vis-o-vis the 2008 position. The overoge exchonge rote under the
RDAS/WDAS, ot !*148.9/US$, showed o depreciotion of 20.1 per cent relotive to the level in
2008. At the inter-bonk ond BDC segments of the morket, the noiro deprecioted by 20.8
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ond 25.3 per cent, respectively when compored with the levels in the preceding yeor to
on overoge exchonge rote of Hl50.4l /US$ ond !{l 6l .65/US$, respectively. The end-period
exchonge rote of the WDAS segment of the foreign exchonge morket deprecioted by
I I .4 per cent relotive to the level ot end-2008 nr !*l 49.58/US$.

End-perlod Exchonge Role of the Nolro per US Dollor

160

Qso
t r+o
s
! rso

L20

2008

r WDAS I lnterbank = BDC

2009

Exchonge Rote of the Nolrr: vis-o-vls the US Dollor
(Quorterty Averoge)

Q1Q1

180.0
L70.O

160.0
150.0
140.0
130.0
L20.0
110.0

at,

s
oct

cD

=o
EL
ru
.=
IE

=

/\

Q1 Q2 Q3 Q4 Q1 Q4 Q1 Q2Q2

2007 2008 20092005

BDC lnr:erbank

2005

WDAS

8. The stock of externol reserves declined by 20.0 per cent below the level of US$53.0

billion ot end-December 2008 to US$42.4 billion ot end-December 2009 ond could support
17.7 months of imports, well obove the 6 months requirement under the convergence
criterio of the WestAfricon MonetoryZone (WAlilZl.
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Nlgerio's Gross Exlernol Reserves Posilion (USS blllion) ond
Monlhs of lmporl Equlvolenl

2005 2005 2007 2008 2009

External Reserves 

-Months 
of lmport Equivalent (Right axis)

9. Underthe Agriculturol Credit Guorontee Scheme Fund (ACGSF), o totolof 53,639
loons volued of H€1,349.0 billion were guoronteed in 2009, thus bringing the totol loons
guoronteed since the inception of the ACGSF in 1978 Io 647,351 volued ot f*34,409.0
billion. The CBN olso signed eight (8) MoUs under the
Trust Fund Model (TFM), bringing the totol number y5u CBN o/so signed eight (B)
signedondthetotolsumspledgedunderthescheme MoUs under fhe Irust Fund Modet
ot end-December 2oo9 to fifty-five (55) ond r*5.5 IFNI), bringing the totot number
billion, respectively. Also, following the decision to signed ond the totol sums
moke porticipotion under the Smoll ond Medium p/edge d under lhe scheme of
Enterprises Equity lnvestment Scheme (SMEEIS) end-Decem ber 2009 to fifty-five
optionol for bonks, the cumulotive sum set oside ond gil ondN5.5 bi/lion. respectively
investment under the scheme remoined of !*42.0

billion ond H28.2 billion, respectively, the some os ot
end-June 2008. With the shift in focus, the bolonce in the SMEEIS Fund Account wos
tronsfened os seed fund to the Micro Credit Fund (MCF) initiotive.

10. The oudited finonciol stotements of the CBN for the yeor ended 3l't December,
2009 indicoted thot, of H709.0 billion, gross income increosed by 251 .7 per cent from the
levelin 2008. The development reflected the rise in interest income ond reolized goins on
foreign currency, while operoting cost declined by 281 .7 per cent. Consequently, the
overoll operotions of the CBN of end-2009 resulted in o net surplus of H43.9 billion, higher
thon the t*8.3 billion in 2008. The net surplus wos opproprioted in line with the provisions of
Section 5 (3) of the CBN AcI. 2OO7 (os omended). The sum of !+10.96 billion occrued to
generol reserves while f*32.9 billion wos due to the Federol Government.

I I . Totol ossets of CBN stood ot |*7.6 trillion, o decline of I 0.1 per cent from the level ot
end-December 2008. The ossets position reflected the decline in externol reserves (10.8

per cent) ond loons ond odvonces (25.9 per cent), which more thon offset the groMh of
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I 5.5, I 7 .1 ,12.60nd 2.3 per cent in Nigerion government securities, other ossets, fixed ossets

ond investments. respectively.

12. The conesponding decline in totol liobility reflected the foll in deposits (19.9 per

cent) ond CBN instruments (91.9 per cent). However, IMF ollocotion of Speciol Drowing
Rights grew by 1 ,124.4 per cent, 'other finonciol liobilities' (by 184.3 per cent) ond notes

ond coins in circulotion (by 2.3 per cent) over end-December 2008. The poid-up copitol of

the Bonk remoined of N5.0 billion, while the generol reserye fund increosed by 18.0 per

centtol*71.9 billion.

13. The CBN continued to fine-tune ond enhonce its enterprise opplicotions through
the vorious lnformotion Technology (lT) initiotives.ln this regord, the process of upgroding
the bonking ond enterprise opplicotions to improve the bonking operotions ond the
internoloperoting efficiency of the Bonk comrnenced in 2009. ln oddition, the electronic
FinonciolAnolysis ond Surveillonce System (e-FASS) wos being enhonced to support the
risk-bosed, consolidoted ond cross-border supervision. Furthermore, orongements hod

reoched on odvonced stoge forthe replocement of

Ihe CBN continued to fine,tune the ReolTime Gross Settlement (RTGS) System with o

ond enhonce its enlerprise more robust opplicotion to improve the

opplicotions through the voriou.s y ond provide the

tnf ormotion rechno/ogy (tT) vision 2020' other

inifiotives. s of oll locotions to
the corporote network of lT, using high-speed fibre
optics in order to enhonce service delivery to end-

users.

14. The Bonk recruited seventy-three (73) :;toff comprising five (5) executives, fifteen
(15) senior, forty-two (42) junior, five (5) reseorch consultonts/visiting scholors, four (4)

controct ond two (2) personolstoff forthe Govemor. However, the Bonk lost the services of
twenty-seven (271stoff through deoth, twenty-four l24l to voluntory retirement, twenty to
(20) mondotory retirement ond three (3) to resignotion. Furthermore, ten (10) stoff hod
their oppointments terminoted ond nine (9) were dismissed. The stoff strength of the Bonk
declined from5,027 in 2008 to 5,019 of end-December2009.

15. As port of the incentive to boost stoff morole ond enhonce performonce, the Bonk
promoted o totol of 951 members of stoff os follows:
I 28 executives, 545 senior ond I 78 junior stoff . A totol _.

of fifty (50) employees were upgroded/converted to Ihl Eonk s efforl ot copocity

vorious grodes, mode up of nineteen (lg) senior ono builcing ond stofi' de'velopmenl

nine (9) junior for upgroding; ond fifteen (15) senior wf s inlenslfied through ski/ls

ond seven (z) junior for conversion. The Bonkls effort enhctncemenl i 2009'

ot copocity building ond stoff development wos
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intensified through skills enhoncement in 2009. Consequently, it sponsored stoff troining
progrommes, including seminors, workshops, conferences ond courseswithin ond outside
Nigerio. Thus, stoff benefited from o totol of four thousond. five hundred ond twenty-seven
(4,527) troining slots covering speciolized ond generic progrommes.

ECONOMIC REPORT

TheGlobolEconomy
16. The globol economy begon o groduol recovery in the second holf of 2009, though
of different speeds in vorious regions, from the economic recession thot storted in
2OO7{2OO8. As o result of the slowdown in the performonce of most economies, wodd
output wos projected to decline by 0.8 per cent in2OO9, in controst to the increose of 3.0
per cent in 2008. Although the combined effects of
the monetory ond fiscol interventions od
government helped to increose confider economY begon o

chollenges of unemproyment ond the unce :overy in lhe second

ful recovery persisted. White gtobot '"-,:??y::,-ot- 
difierent

moderoted ond commodity prices rose n 'riousregions'fromthe
grobor trode wos, however, depressed in :cessionlhotsforfedin

mojor concern for most centrol bonks remoi
to exit from the stimulus pockoges without
destobilizing thefinonciolmorkets ond therebytruncoting the recovery process.

17. The 2009 Spring ond Annuol Meetings of the Group of Twenty-Four Countries (G-
24), focused on the globoleconomic ond finonciol conditions, the need forreforms in the
Bretton Woods lnstitutions, finoncing for developing countries, multiloterol surveillonce
ond mobilizotion of resources for the Fund's operotions. The Meetings odvocoted, omong
others, the prompt implementotion of the necessory meosures to oddress the deep-
rooted weokness in finonciol morkets, the need for continued timely ond odequote
interventions from internotionolfinonciolinstitutions in developing countries offected by
the globol crisis, ond the implementotion of the new flexible fromework for the Finonciol
Sector Assessment Progromme (FSAP), os well os ensuring shorper mocro-finonciol
surveillonce by the lMF.

18. Severol biloterol relotions were entered into in 2009. These included the United
Arob Emirote (UAE), Chino ond the United Stotes of Americo (USA). Nigerio ond the UAE

signed o Biloterol lnvestment Agreement of US$l 6.0 billion to improve bosic infrostructurol
focilities, including doms, electricity ond investment in ogriculture ond minerolresources.
The Nigerio ond Chino Joint Commission for Economic ond Technicol Cooperotion
resolved to encouroge Chinese bonks to estoblish their presence in Nigerio with o view to
promoting biloterol trode ond investment os well os encouroging porticipotion in the
development of the Nigerion gos sub-sector, ond co-operotion in the oreo of copocity
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building. The Nigerio-US Trode ond lnvestment Fromework Agreement (TIFA) Council
meeting ogreed to bring the Doho Round of multiloterol trode tolks to o successful

conclusion ond to ossist in troining sonitory/phyto-sonitory speciolists. The meeting ogreed
to encouroge US entrepreneurs to toke port in the development of the energy sector,

under the public-privote portnership policy.

19. The Economic Community of West Africon Stotes (ECOWAS) opproved o revised
roodmop for the reolizotion of o single cunency for West Africo by 2020, including the
hormonizotion of the regulotory ond supervisory fromework for bonks ond other finonciol

institutions ond the estoblishment of o poyments

Ihe Econom ic Comm infrostructure for cross-border tronsoctions.

Atricon sfoles I =cisionsincluded:therotificotionofthelegol
opproved o revised , 'nts 

for the creotion of the west Africo

thereolizotionof osin ry Zone (WAMZ), the West Africon Centrol

for west Africo by 201 re west Africon Finonciol ond Supervisory

the hormonizotic UAFSA), os wellos the estoblishment of the

regulotory ond supervtsory secretoriot' The convergence council

fromework for bon= ,r, o^1*, opproved the report on the stotus of the

finonciot institutions "ra rn" tonvergence of end-June 2oo9 ond

esfob/ishrnent of o pov-"nrr mocroeconomic developments in the wAMZ' ln

sysfem infrostructu;. 
'i;r' .-rr_ oddition. the councilsought colloborotion between

bordertronsoctions. WAMI ond WAIFEM in developing progrommes for
copocity building in the oreo of cross-border
supervision.

The Domesllc Economy

Flscol Operollons of Governmenl
20. At l+6,236.4 billion ond i*7,258.0 billion. tlre oggregote revenue ond expenditure of
the three tiers of government in 2009 fell belor,v the levelin 2008 by 15.6 ond 8.4 per cent,
respectively. Thus, the combined fiscol operotions of the three tiers of government
resulted in o notionoldeficitof H994.5 or4.0 per,:entof GDP.

21. The fiscol operotions of the Federol Ciovernment wos implemented under the
reviewed Medium-Term Fiscol Fromework (MTFF). At i*4,844.5 billion or lg.6 per cent of
GDP, the Federolly-collected revenue (gross) cleclined by38.4 percent belowthe levelin
2008. The development wos ottributed to the drop in domestic crude oil production ond
exports occosioned by the restiveness in the Niger Delto region ond the lower oil prices in
the internotionol morket, porticulorly. during the first quorter of the yeor. However, ot
H\ ,652.7 billion or 5.5 per cent of GDP, non-oil r€)venue rose by 23.7 per cent over the level
in the preceding yeor.
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22. The sum of H3,600.1 billion wos fronsfened from the federolly-collected revenue to
the Federotion Account in 2009, indicoting o decreose of 20.9 per cent below the level in
2008. Following the significont drop in federolly-collected revenue, the need to stimulote
the economy prompted o substontiol drowdown of the occumuloted sovings in the
excess crude occount. Thus. the totol distributoble revenue in 2009 omounted to l*4,537.8
billion ond wos shored os follows: Federol Government, including Speciol Funds, |*2,060.0
billion; Stote Governments, +{1,159.3 billion; Locol Governments, }*834.5 billion ond 13%

Derivotion Fund (N484.0 billion). Similorly, the VAT revenue ol X449.7 billion wos shored
omong the federol, stote ond locol governments in the rotios of 15, 50 ond 35 per cent,
respectively.

23. The Federol Government retoined revenue decreosed bV 17.2 per cent, while
oggregote expenditure rose by 6.5 per cent, relotive to their levels in 2008. The fiscol
operotions of the Federol Government resulted in o notionol deficit of i*81 0.0 billion, or 3.3
per cent of GDP. Provisionol doto on Stote Governments' finonces showed on overoll
deficit of N I 85.2 billion or (0.8 per cent of GDP), representing o significont increose of 1 I 4.5

per cent when compored with t*85.8 billion (or 0.4 per cent of GDP) in 2008. On the other
hond, provisionol doto on Locol Governments' finonces showed thot their fiscol
operotions resulted in o surplus of Hl .8 billion, in controst to o deficit of i*3.0 billion in 2008.

24. The consolidoted Federol Government debt stock os of December 31, 2009 wos
!*3,812.6 billion or 15.4 per cent of GDP, compored with !*2,81 I .3 billion or I I .8 per cent of
GDP in 2008. Nigerio's externol debt rose morginolly from US$3.7 billion in 2008 to US$3.9

billion in 2OO9, following odditionol disbursement of concessionol loons by multiloterol
institutions. Domestic debt grew by i*3,228.0 billion (or 39.1 per cent), os o result of the
issuonce of FGN Bonds for project finoncing ond the settlement of other controctuol
obligotions.

Slock of Exlernolond Domestic Debl Ouhtonding
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The Reol Seclor
25. The reol Gross Domestic Product (GDP), ot 1990 bosic prices, grew by 6.7 per cent,

compored with 6.0 percent in 2@8 ond on overoge

T h e r e o t Gross D o m es ric p r o d u c t %H:f :#Ti::';f,ffi :ffi [:!|Hffi ::".??:
(GDP)' ot 1990 bosic prices' 

.gr:w monetory ond fiscolpolicies pursued in the course of
bv 6'7 per cenl' co^mpored,*ifh th"yeor,complementedbythefovourobleweother
6'0 per cent in 200: old .?\ which enhonced ogriculturol output. The robust
overose onnuolg,"*l\:|t-.:::: output grouh wos driven mointy by the non-oit
percent forthe period2005-2009' 

sector. os reflected in the non-oilGDp growth rote of
8.3 per cent. Within the non-oilsector, the ogriculturol

sub-sector grew by 6.2 per cent, while wholesole ond retoil trode ond the services sub-
sectors recorded growth rotes of I1.5 ond I l.l per cent, respectively. lndustriol output

grew slightly by 0.8 per cent, in controst to the foll

The robusf output recorded during the previous three yeors' The

driven mointy bythe n, :ntotion of the FederolGovernment omnesty

os reflected in the , nrne poved the woy for improved oil

growthroteof 8.6per< 
'ion which boosted the growth in industriol

hollenges to the sector, however, remoined
the epileptic power supply, poor infrostructure ond

poor occess to finonce, omong others.

CBN Annual Repoft and flatemenl of Accounts lor the Year Ended 31 sl December, 2009
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Growlh Rote of Brood Sectors ol Non-OilGDP
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26. lnflotionory pressure moderoted in 2009, but remoined obove the single digit.
lnflotion rote dropped steodily from the beginning of
the yeor to 10.4 per cent in September 2O0?, before hfbtioncry pressure moderoted in
resuming on upword movement to close of 12.0 get ZOO., bui remoined obove the
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e Building&Construction
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lndustry (excld Crude Petroleum)
Wholesale&Retail Trade

shgle digifcent in December. The movement in inflotion rote
during the yeor reflected the effect of the policy
meosures odopted, ond the seosonol voriotions in
prices ond food inflotion.
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Conhlbullon of Key Componenls to Heodllne lnflotlon (End Perlod)
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The ExlernolSeclor
27. The externolsector come under pressure in 2009 os reflected in the drowdown of
the externolreserves, reversol of copitol inflows by portfolio investors for most port of the

yeor, ond o lower trode bolonce

Ihe externol sector corne under pressure in

2009 os reflected ln the drowdown of fhe
extemol reserves, reversol of copitolintlows by
portfolio invesfors for most porl of theyeeL oh,C

o lower trode bolonce occosioned by th'z
effecf of lhe pn'ce shock in fhe intemolionol
crude oil mo*et-

occosioned by the effect of the price
shock in the internotionol crude oil
morket. The cunent occount surplus

controcted reflecting the diminution in

eornings from crude oil exports. Externol
reserves, which dropped by 20.0 per cent
to US$42.4 billion ot end-December 2009,
could support 17.7 months of imports, but
remoined well obove the 5 months

requirement under the convergence criterio <>f the West Africon Monetory Zone (WAMZ)

Averoge Spol Prlce of Nlgerlo's Reference Crude
Bonny Ught (Qucrrterly Averoge)
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lndlcator

Selected Macroeconomic and Social lnrlicators

2005 2006 2007 1l 200E t/ 20092t

Domestic Output and Prices
GI)P d CunentilktPries (t{'billlm) 3l
cDP at Gunentllkt Prioes (US$ billlon) 3/

GDP per Caplta (N) 3/

GDP pr Capita (USi) U
Ral GDP eos,0t ef) 3,

Oll Sector

Nonoil Srtor
Sectoral GDP Growth (%)

AgricLdture

lndusty 4I

Service 5l

Oll Producfon (mbd)

ilatufactudng Capadty Utlhaton (%)

GDP lhllator (tonth (%) 6/

lnf,atim Rate (%) (D'ecowr.Dec)
lnf,ation Rate (%) (i2+nmlh moving average)
Core lnf,ation Rare (%) (lleoover.Itec) 7/

Core Inf,atim Rats (%) (l2rnonth moving average) 7/

Aggregate Demand and Savings (% of GDP) 8/

Aggregde Deinand
hivate Final Coltstlnption Ependitwe
Govemment Flnd GmsunpUon Ergendlture
Grosc Fird C4ltd Frmation
lncreace in Stock

Nel E)gort d Goods and ilon-factor Servlces
Export d Goods and Non.hctor Servlces
lmpot d Goods ard Nm-factq Seruices

Domestic Saving
Grcr llational Savlng

Federal Government Finance (% of GDP)

Rdalned Revenue

Total Ependitun
Recunent Ependitwe

Ofwhich: hE,resl Paymenb
Foreign

Donrestic
Gadtd Elgendture and Net Lordlng
Tranders

Cunent Bdance (llefrci(.lsurplus(+))
Primary Bdance (Defi dt(l/Swplus(+))
Orara!! Fiscal Bdance (Ilefi d(.!Surylus(+))
Fimndng

Forelgn

Domstic
Bankhg SyBtem

Nm.bark Ptbllc
O$er Funds

Federd Gorernment Debt Stock 9/

Extemal

Donrclic

'1.1,735.3

88.37

1 0r),1 55.1

826.31

6.5

0.5

8.6

7.1

't.7

8.0

2.5

54.8

22.0
'11.6

17.9
2.4

8.8

87.43

75.1 6

6.81

5.46

0.01

12.57

31.66

19.09

15.09

18.03

18,709.6

144.49

132,604.3

1,030.34

6.0

4.2
9.4

20,657.3

176.n
144,474.5

1,223.49

6.5

-4.5

9.5

24,296.3

191.80

'170,515.0

1,286.29

6.0

4.2
9.0

24,712.7

170.31
't65,633.9

1,106.77

6.7

-1.2

8.3

7.2

-2.2

9.9

2.2

53.5

3.3

6.6

5.4
3.6

9.2

7.4

-2.5

9.2

2.2

53.3
't8.1

8.5

8.2
17.3

12.8

6.3

-3.4

10.4

2.0

54.7

12.5

15.1

1 1.6

10,4

5.1

8 t.0
67.5

5.5

8,0

0.0r

19.0

38.5

19.6

32.1

27.0

6.2

0.8
'11.0

1.8

55.0

12.0

12,4

9.7

9.1

11.9

13.0

9.0

2.7

1.3

'tA
3.5

0.5

3.0

1.6

(1.1 )

1.1

1;9

1.0

0.1

28.7

18.3

10.4

78.4

63.3

6.9

8.3

0.01

21.6

43.'l

21.5

31.1

29.9

'10.4

10.9

7.4

1.3

0.6

0.7

3.0

0.5

2.9

0.8

(0.5)

9f
02

0.2

0.3

11.8

2A

9.4

94.4

77.3

7.9

9.2

0.01

5.6

u.0
28.3

13.8
't4.8

11.2

't 1.8

7.6

1.0

0.5

0.5

3.6

0.5

3.6

0.5

(0.6)

9:9

1.0

0.8

0.2

(0.4)

'tz5

2.1

10.4

13.3

13.5

8.8

1.6

0.3

1.3

4.0

0.7

4.5

1.4

(0.2)

0.2

0.3

0.6

0.'l

0.5

(0.7)

11.7

2.0

9.7

85.6

70,4

5.6

9.6

0.01

't4.4

3S.5

25.0

33.3

24.0

10.7

14.0

8.6

1.0

0.1

0.9

4.7

0.7

2.'l

(2.3)

(3.3)

3.3

0.4

2.9

0.5

3.2

(0.8)

15.4

2.4

'13.0
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Selected Macroeconomic and Social lndicators (Cont..,)

hdhabr 2005 2m6 2007 11 2008 11 2009 2l

Money and Credit (Growth Rate %)

Reserve [Toney

Narow iloney (Ift)
Bred t{oney (ltd
t{et Foreign Assets

t{et DomeSlc Assets

Net Dqneslic Gredit

t{et Credit to Govpmment

Oedlt to Prlvate Sectq
l{mey tlultiplier for Mz

lncome Vdocig of Mz

Financial Development lndicators ( %)

t2rGDP

ClClltlz

GOB/tlz

Qfllllz

CICIGDP

Credit to Prlvate Sector (CPIGDP

Credltto Corc Pdvate Sector (CCP)GDP

CPNonOllGtP

DUBg Ass€b/GIP 10/

CBN'I Assets/GDP I 0l

Ba*ing System's Assds/GDP

Intercst Rates (% per annuml

ilinimum Rediscount Rate (MRR) ttl
I{metay Policy Rah (fPR) (end perlod) r r /

Repurdrase Rate (Awngs %)

Treasury Bill Rate

9t{ry
182fry12t
361day l2l

lnter'bank C8ll Rate (endp*iod)
Deposlt Rater

Srlngs Rde
3+nonths Flxed

Smmths Flxed

12<nmths Fixed

Prime Lending Rate (end perlod)

llardmum Londing Rate (etd pedod)

Govemmenl Bottd (Average cotpon) l3/
&year

$yer
7-yeu
tGyear

fiw

26.0

36.6

44.2

15.2

-36.1

276.4

-22.3

90.8

3.9

4.2

29.7

24.4

55.0

236.8

'14.5

-37.0

30.8
2.7

19.1

22.8

200

38.7

4.4

13.6

13,6

21.9

30.6

29.9

60.5

13.0

13.0

10,8

9.57

10.51

7.0

3.3

9.1

8.7

8.8

17.8

19.5

12.38

2t.8
32.2

43.1

53.9

77.6

{9.1
-732.8

32.1

2.9

5.'l

21.5

19.3

16.2

43.4

4.2

14.2

14.2

22.1

38.3

38.3

92.0

8.3

9.2.
10.71

9.0

3.3

10.3

9.9

7.5

17.3

18.7

12.71

13.50

13.y

27.9

16.5

12.7

46.4

4.6

24.2

24.2

37.9

52.7

41.7

94.3

6.54

7.35

8.12

8.9

3.2

10.3

9.5

7.9

'16.5

18.2

29.6

55.9

57.8

17.7

-142.3

84.2

-31.2

59.4

5.9

2.7

37.7

12.6

9.7

47.0

4.8

33.2

32.9

54.4

66.5

42.0

't07.5

9.75

13.34

7.7

2.26

17.1

(1 1.7)

416.3

59.0

(26.6)

26.0

6.4

2.3

43.4

11 .0

8,7

53.7

4.8

41.1

97.6

64.8

70.9

36.6

107.9

4360

6.09.5

9.5

10.0

23.0

8.20

8.77

9.00

12.17

8.82

1't .05

9.73

9.60

3.6

12.9

1L9
127

16.'l

2t.2

10.13

10.16

't2.13

15.00

4.68

3.4

126
12.7

12.7
'19.0

23.5

h



lndicator

Selecled M acroeconorn ic a n, I S ocial lndicatc'rs (Cont...)

2ln5 2006 2007 1l 20$1t 20,,921

External Sector
Cunent Account Bdance (% of GDP)

Gmds Accottttt

Services Account (net)

lncome Accomt (net!

Cunent Transfers

Capital and Flnancla! Account Bahnce (% d GDP)

Overall Balance (% of GDP)

Externd Reseryes (US $ mlllion)

ilumber of l{onfts of lmport Equlvalent

Average Crude Oil Price (US$banel)

Avrrage OAS Rate (N/tf .lll)
End of Perlod DAS Ratr (Nllf .00)

Average Burear de Change Exdrango Rdo (tilt)
End of Period Bureau de Change Exchange Rate 0{6)
Capital Market

A[ Share Vahc lndex (lSf=l00)
Value of Stod(s Tradcd (Billlon Naira)

Value of Stod<SIGDP (%)

Mutet Cay'tallzatlon (Blllon Nalra)

Ol whidt: Banking Sector (Billion Naira)

il atret Capltal lzdidrrc DP (%)

ofwhldr. Banklng SoctorrcDP (%)

lnsurance SectorrcDP (%)

Banklng Seclor CapJl{art€t Cadtallz*lon (%)

lnsurance Sector Cap.ltarket Capital ization (%)

Social lndicators

Population (milllot)

Population eo.r0t Rats (%)

Unemployment Rate (%)

Llle E)eedancy at Erth (Ycars)

Adult Llteracy Rac 06)
lncidence of Poverty

1 Fiiriira;

2 Pt ., :) 'a)l

27.2

25.7

-2.9

-2.0

6.3

-17.s
'10.0

28,279.1

13.1

55.4

132.1 5

't30.29

142.56

14'1.5

26.5

23.9

4.6
4.6
11.7

-1 1.8

9.6

12,?9,8.0

22.4

66.4

1 28.65

128.n
1 37.10

129.5

33,358.3

470.3

2.5

5,120.9

2,142.7

28.1

11.8

0.3

41.8
't.0

16.7

19.1

-6.0

{.4
9.7

-3.4

48
51,3it3.2

20.2

74.96

125.83

117.97

127.41

121.00

5.,,990.2

1,076.0

9.2

13,294.8

6,432.2

56.0

27.1

2.0

41.8

3.2

20.5

2L9
-5.9

-5.8

9.4

-5.2

0.8

53,000.4

17.2
'101 .'t 5

118.92

132.56

120.81

139.00

31,450.8

2,400.0

10.0

9,535.8

3,71 5.5

39.7

1 5.5
.t.3

39.0

3.3

11.9

10.4

-6.1

4.3
11.9

5.3

-6.3

42,382.5

17.7

62.08

148.90

149.58

16'l .64

1 55.00

21,085.8

262.9

1.8

:r,900.1

1,212.1

19.5

8.1

0.2

41.8

1.2

133.5

zs
1't .9

54.0

63.1

54.4

20,827.2

685.7

10.0

7,032.1

2,2fi.1
28.5

9.1

0.8

31.8

2.7

153.9

3.2

12.9

54.0

66.9

51,0

149.'l

3.2

12.8

54.0

66.9

54.0

144.5

3.2
't0.9

54.0

66.9

54.0

140.0

2.9

14.6

54.0

57.2

5,1.0

Y Raws6d Dsed fi l/rdior,d Accr@E of Nipna lfil lo ?Offi ttnpnisd x rres

4lrrckdes &ildng qd fui.stnrtim,

I lrtludesWholaa,e 8nd RaldT Services

& 8esed on GDP at pwch*rs'vallre (@P d meild prices)

7/ Corc lillalion is m@swed as the ,ate d chage ol el4lem Consunet Price ,ndex (CPI) bss ldm pnduce

U fused on GDP al Cutslt PuEhaws' VdtE (Ca@nt lt/arkd. Pice)

9/ lrcfude6 Stdes Gov€mmer,l OebB
1U From Andltcar Belflc€ s,Eel
11/ tPR rcplaed ttRRwth dodlnnhHnbq lt,2006
1A fhe 182J€y aN lhe ful.day bifls,r'arc intrduced vil,h efact f'o,m

13/ nndrcial Oab,lp/u6€. Limited

C6= Cwrency Odsi& Ba*; QM = Qwsr-Money; CP = Credil lo ftivale Seclo', CrcP = Cndl lo core'Pivato Seclor

'* itrdicales not aailable

Sourm: Central Bank of Nigerio (CBN), Federal Ministry of Finuce (I'MF), National Buruu of Sratistics (NBS),
Nigria Notlonal Petroleum Corporalion (NNPC), Nigeian Stock Exchange (NSE)
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CHAPTER I

I.O CORPORATE ACTIV TIES OF THE CENTRAT BANK OF NIGERIA

lhe Business Continuity ond lntegrotion Strotegy [BCIS/. ln order to improve occess lo
centrol bonking services notionwide, fhe construction of new bronches ond cunency
cenlres, os wefl os exfensrve renovotion of sorne of fhe exisling bronches continued in
2009. Furthermore. to enhonce lhe implementotion of fhe Bonk's monetory policy,
onongementsfor the replocement of the Reo/ Irme Gross Setf/e ment (RIGS/ System with o
more robusl one thot would provide the plotform for the Poyments System Vsion 2020
were of on odvonced stoge. The elecfronic-Finonciol Anolysis ond Surveillonce Syslem /e-
FASS/ wos oho improved upon to support the nsk-bosed, consolidoted ond cros-border
supervisory fromewo*. Ihe CBN continued lo shoulder ifs corporote ond sfoff sociol
responsiblltties of promoting knowledge through conferences, semlnors ond workshops
which were of slrotegic notionol inferesf, ond provided finonciol ossistonce to
orgonizotions ond fhe less pnvileged rn lhe so ciely.

I.I ADMINISTRATION

l.l.l Boord of Dlrectors ond Other CommllleesThe composition of the Boord of Directors
of the Centrol Bonk of Nigerio (CBN) chonged during the yeor. Sonusi Lomido Sonusiwos
oppointed Governor ond Choirmon of the Boord, with effect from June 3,2009 following
the expirotion of the tenure of Chukwumo C. Soludo. The Senote confirmed the re-
oppointment of Tunde Lemo os Deputy Governor for o second term, effective Jonuory 7,

2009. Kingsley C. Mogholu wos oppointed Deputy Governor on November 6, 2009 to
reploce Ernest C. Ebi, whose second term ended on June 3,2009.ln oddition, Stephen O.
Oronsoye wos oppointed to reploce Akpon H. Ekpo, who resigned his membership of the
Boord on August 17, 2009, to toke up oppointment os the Director-Generol of the West
Africon lnstitute for Finonciol ond Economic Monogement (WAIFEM). Juliet A. Modubueze
wos retired from the Boord while Ochi C. Achinivu joined the Boord in August 2OO9, by
virtue of his position os the Permonent Secretory, Federol Ministry of Finonce.
Consequently, the Boord comprised the Governor, Sonusi Lomido Sonusi (Choirmon); four
Deputy Governors, nomely, Suleimon A. Borou (Corporote Services), Soroh O. Alode
(Economic Policy), Kingsley C. Mogholu (Finonciol System Stobility) ond Tunde Lemo
(Operotions); ond six non-executive Directors. The non-executive Directors comprised
Ochi C. Achinivu (Permonent Secretory, Federol Ministry of Finonce). lbrohim H.

Donkwombo (Accountont-Generol of the Federotion), Dohiru Muhommod, Somuel O.
Olofin, Joshuo O. Omuyo ond Stephen O. Oronsoye.
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The Boord held seven (7) regulor meetings ond three (3f emergency meetings in 2009. The

Committee of Governors held twenty (20) n-.gulor meetings ond two (2) emergency
meetings, while the Governors'Consultotive Committee held seven (7) regulor meetings.
The Committee of Deportmentol Directors helcl twelve (12) regulor meetings ond three (3)

extroordinory meetings, while the Audit ond lnvestment Committees of the Boord held five
(5) ond one (l) meetings, respectively. The membership of the Monetory Policy
Committee (MPC) wos formolly constituted in 2009 in line with the provisions of Section l2
of the CBN Act, 2OO7 (osomended).

l.t.l.l Monetory Policy Commlttee (MPC)

The MPC held six (6) regulor ond one (l ) extroordinory meetings ot which mojor domestic
ond internotionol economic developments were reviewed ond oppropriote monetory
policy decisions token. The MPC reviewed the Monetory Policy Rote (MPR) downword
twice during the yeor, in line with the prevoiling mocroeconomic conditions. The decisions
of the Committee were promptly communic<rted to the public vio press briefings by the
Governor ond o communiqu6 issued of the end of every MPC meeting.

Date

January 14,2009
February 9,2009
AprilS, 2009

May 21,2009
July 7, 2009

September 1, 2009

November 3, 2009

TaUe l.l: ltPG lledrbns on IPR ln 2009
Rate (%) Decision
9.75 Unchanged

9.75 Unchanged

8.00 Reduced by 175 basis points

8.00 Unchanged
6.00 Reduced by 200 basis points as anchor rate

(not transactional rate), re-introduced interest
rate conidor, 8.0 per cent for Standing Lending
Facility (SLF) and 4.0 per cent for Standing
Deposit Facility (SDF)

6.00 Unchanged

6.00 Unchanged with asymmetric conidor of
interest rates around MPR of +200 and-400
basis points for SLF and SDF, respectively.

2

1.1.2 Development of CBN Bronch Offices
The CBN sustoined the development of bronch buildings ond cunency centres in ollthe
stote copitols in order to provide quolity bonking infrostructure ond eosy occess to
bonking services notionwide. During the yeor, consultonts were commissioned forthe pre-
controct services for nine (9) new bronch buildings in Dutse, Birnin-Kebbi, Lofio, Domoturu,
Jolingo, Yenogoo, Abokoliki, Ado-Ekiti ond t3usou, while the renovotion of buildings to
serve os Cunency Centres forthese locotions olso commenced. ln oddition, the extensive
renovotion of the bronch buildings in Moiduguri. Koduno, Benin ond lbodon, os well os the
Leorning Centre in Logos reoched odvonced stoges. Furthermore, the upgrode of centrol
oir-conditioning systems of the Minno, Bouchi, Mokurdi, Oweni ond Akure bronches wos
completed, while the construction of the Logos Office, os well os the lnternotionolTroining
lnstitute ond the Governor's Residence in Abulo progressed.

ChopterOne I Corporote Activitiesof lhe Centrol Bonkof Nrgeno
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1.1.3 TheCompulerisotionProgromme
The bonk-wide deployment of lnformotion Technology (lT) infrostructure continued in

order to improve the operotionol efficiency of the Bonk. Furthermore, to enhonce the
implementotion of the Bonk's monetory policy, orongements forthe replocement of the
ReolTime Gross Settlement (RTGS) system with o more robust one thot would provide the
plotform for the Poyments System Vision 2O2O reoched on odvonced stoge. The

electronic-FinonciolAnolysis ond Surveillonce System (e-FASS) wos olso being enhonced
to support the risk-bosed, consolidoted ond cross-border supervisory fromework. Also, the
process of upgroding the bonking ond enterprise opplicotions in order to improve CBN's
bonking operotions ond the internol operoting efficiency commenced in 2009. The
integrotion of the enterprise opplicotions wos enhonced to improve the occurocy of the
Anolyticol Bolonce Sheet (ABS). All locotions were connected to the corporote network of
lT systems, using high-speed fibre optics in orderto enhonce service delivery to end-users.
Network nodes were fortified with the lotest onti-virus solutions to guord ogoinst emerging
threots ond ottocks, ond reduce incidents of spom emoils to the borest minimum. These

tronsformed the internol processes ond provided support for monetory policy formulotion
vio the doily ABS, triol bolonce ond other reports.

1.1.4 llbroryOperollons
The totol volume of book in the Bonk's librory system, ofter old titles were weeded out, wos
93,003, compored with 92.102 in 2008. Also, the volume of books, journols ond periodicols
consulted by stoff increosed by 9.5 per cent from 5,750 in 2008 to 6,355. The Librory

continued to subscribe to electronic journols through the following service providers:

SWETS,lPlond EBSCO.

1.1.5 LegolServlces
ln the course of the yeor, the Bonk wos involved in o number of octivities ond projects
oimed of strengthening its legol ond regulotory fromework, os well os enhoncing the
overoll effectiveness of the finonciol system. These octivities included: the push for the re-

enoctment of the BOFI Act; submission of o droft bill for on Act to estoblish the Asset

Monogement Corporotion of Nigerio (AMCON) for the ocquisition, monogement,
restructuring ond disposolof the risk ossets of bonks; the droft of the legolond regulotory
fromework for the estoblishment of o Credit Bureou in Nigerio, ond the review of droft
ogreements to ensure the effective monogement of Nigerio's externolreseryes. On the
prosecution of coses involving the Bonk ond other porties, judgments were given in fovour
of the Bonk in twelve (12) coses while one (l) wos resolved ogoinst the Bonk. ln

continuotion with its efforts to ensure o finonciol crime-free environment, the Bonk

orgonized sensitizotion workshops for Complionce Officers of the deposit money bonks

ond otherfinonciolinstitutions. The Bonk olso conducted sensitizotion workshops forits stoff

to fomiliorize them with the CBN Act,2007.
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1.1.6 lnlernolAudll
All the eighteen (18) deportments in the Hecrd Office ond twenty-eight (28) bronches
were oudited. ln oddition, twenty (20) spot checks ond process-bosed oudit of high-risk

octivities ond seven (7) system opplicotions were evoluoted, while eight (8) od-hoc
ossignments on eight (8) processes were corried out. Also, three hundred ond twenty-
seven (327) cvnency disposol operotions requiring oudit witnesses were completed,
compored with eighty-six (86) in 2008. ln the obsence of ony moteriol or significont
inegulorities or coses of froud uncovered, o reosonoble ossuronce opinion wos expressed
by the internol ouditors to the effect thot no m cjor weoknesses in the overoll systems of risk

controlond governonce existed in the Bonk.

Box l: The Project Alph r lnitiotive of the CBN

The bonking sector consolidotion exerr:ise of 2004/2005 hod some solutory
impoct on the Nigerion economy ond k;d to the emergence of bigger bonks
which, before the globol finonciol crisis, creoted o generol belief thot the
bonking sector wos sound ond growth would be encouroged. However, this

sentiment proved misploced following tl're outbreok of the globolfinonciolond
economic crises ond some interdepende:nt foctors thot led to the monifestotion
of on extremely frogile finonciol system. This wos becouse the moin downside
effect of the consolidotion progromme on the system wos the neortotol neglect
of odherence to good corporote governonce proctice. Corporote governonce
in mony bonks foiled becouse their bo<rrds ignored best proctices for vorious
reosons, ronging from being mislecl by executive monogement ond
porticipoting in obtoining unsecured loons of the expense of depositors, to lock
of copocity to enforce good governonce on bonk monogement. There were
olso the problems of the overlceorirrg influence on the boords by the
Choirmen/CEOs, lock of independenr:e of some boords, foilure to moke
meoningful contributions to sofeguord the growth ond development of the
bonks, weok ethicol stondords, ond irreffective boord committees. Lock of
investor ond consumer sophisticotion olso contributed to the crisis, os the foilure
to impose morket discipline ollowed bonks to toke undue odvontoge of
customers. lnvestors, mony of whom wer-. new to investing, were unowore of the
risks they were toking while consumers were often subjected to poor services
ond, sometimes, hidden fees. The obse:nce of o strong trodition of consumer
protection in Nigerio resulted in mony irrvestments being undertoken without o
proper understonding of the risks involvr:d. These problems were compounded
by the lock of full disclosure by bonks t<l the CBN, uncoordinoted ond uncleor
delineotion of responsibilities between tl're CBN ond other government ogencies
on issues concerning the finonciol :ector, obsence of o fromework for

4 Chopter One I Corporote Aclivilies of fhe Centrol Eonk of Nigerio
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consolidoted bonk exominotion, generolly weok supervisory ond oversight
functions of the supervisory ogencies, os well os on underdeveloped
infrostructure ond o horsh business environment. Others included long ond
expensive legol processes, the obsence of relioble credit roting ogencies ond
bosic credit informotion on customers.

These weoknesses prompted the CBN to undertoke further reforms in order
to reposition the bonking industry for the decodes oheod. The reforms ore
onchored under "The Project Alpho lnitiotive". The Project Alpho blueprint is built
oround four pillors ("Es"), nomely:
. En honcing the quolity of bonks,
r Estoblishingfinonciolstobility,
o Enoblingheolthyfinonciolsectorevolution, ond
o Ensuring thot the finonciolsector contributes to the economy.

!n order to enhonce the operotlons ond quollty of bonks ln Nlgerio, the CBN
initioted o five-port progromme. This consists of industry remediol progrommes to
fix the key couses of the crisis through improved doto quolity, enforcement of
good governonce, enhonced risk monogement ond finonciol crime
prevention. lt olso includes the implementotion of risk-bosed supervision, o
comprehensive review of the regulotory fromework. enhonced provisions for
consumer protection to restore consumer confidence in the industry ond ensure
thot bonks understond their responsibilities, os well os internol tronsformotion of
the CBN to effectively supervise ond regulote the industry. These initiotives ore
being structured in such o monner thot the bonks would do most of the work to
inculcote o new behoviour in the industry, with the CBN ploying o cross-industry
progromme monogement role, A key plonk of this progromme is thot the CBN

would hold individuols responsible for their octions. ln order to oddress the foilures
of corporote governonce in the industry, the CBN intends to estoblish o speciolist
function to develop the Nigerion Copitol Adequocy ond Enterprise Risk

Assessment Process modelled on the ICAAP (UK) ond COSO (USA) fromeworks
which focus on governonce issues to ensure thot best proctices ore embedded
in the industry. An enhonced onnuol performonce meosurement process for
Boords ond individuol directors would be introduced, in oddition to o rigorous
pre-oppointment ossessment of their quolificotions. Alreody, tenure limits for
bonk CEOs hove been introduced, while efforts ore being mode to implement
fully the 2006 Code of Conduct for the bonking industry. The reform progromme is

expected to strengthen corporote governonce in bonks ond of the CBN.

The key feotures of the initiotive on the estoblishment of finonclol stobility ore
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the strengthening of the Finonciol Stobility Committee within the CBN ond the
estoblishment of o hybrid monetory policy ond mocro-prudentiol rules. Others

ore the development of directionol ecc)nomic policy, counter-cyclicol fiscol
policies, ond further development of the c rpitol morket os on olternotive to bonk
funding. The first set of initiotives is relotel to monetory ond mocro-prudentiol
policies through which the CBN woulJ strengthen the Flnonclol Stoblllty
Commlttee (FSC) wlth o focus on molnloinlng systemlc slobillty. The Bonk's

Monetory Policy Committee (MPC) ond tl're FSC would be of the core of the new
mocro-prudentiolfromework ond would rvork togetherto ensure thot monetory
policy is shoped by systemic risk trends tlrot ore consistent with the exponded
hybrid gools for osset price stobility. The (lBN would olso introduce new mocro-
prudenllol rules to oddress specific couses of finonciol crisis, os well os copllol
conhol opprooches to prevent foreign 'hot money'from destobilizing the copitol
morkets ond the reol economy. ln odclition, the CBN would encouroge the
implementotion of o dlrectlonoleconomft: pollcy to improve bosic infrostructure,
diversify the economy, increose the investment obsorption copocity of priority
sectors, ond support meosures thot enobl,: sustoinoble economic growth.

The CBN would promote on enobllrrg heolthy flnonclol seclor evolution,
through o competitive bonking indrrstry structure thot would oddress
infrostructure, such os credit bureoux onc registrors, improve the cost structure of
bonks, ensure o relioble ond secure poyrnents system, ond reduce the informol
economy. The creotion of on Asset Morrogement Corporotion is expected to
provide the first step towords the resolulion of the problem of non-performing
loons in bonks ond eventuolly focilitotr> further consolidotion. This process is

ongoing ond it is expected thot oll bonks would be totolly weoned off the CBN
support by the end of Q3 2010. The Bork olso intends to review the universol
bonking modelond in its ploce introduce internotionol, notionol, regionol, mono-
line ond speciolized bonks such os lslornic bonks. The copitol requirements of
bonks would vory with the ronge ond complexity of their mondotes such thot
theywould be wellcopitolized relotive to theirrisk profile.

The finol initiotive would focus on ensurlng lhot the flnonclol seclor conhlbules
to the reol economy. Post finonciolisotit>n exercises of the economy hove not
benefited the reol secfor os onticipoted, os the development finonce institutions
thot were set up for specific purposes, such os housing, trode ond urbon
development hove foiled to fulfill their mondotes. Mony successful emerging
morkets hove. however, seen proocti're govemments toke oction thot hos
positioned the finonciol sector os the moin engine of growth in the reol sector.
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Nigerio con leorn from countries with successfultrock records in creoting finonciol
occommodotion for economic growth, through such initiotives os development
finonce, foreign direct investment, venture copitol, ond public privote
portnerships. To ensure thot the finonciol sector contributes significontly to the
economy, the f ollowing oreos would f urther be strengthened:

o. Leveroging the CBN Governor's role os odvisor to the President on
economic motters to ensure thot the finonciol sector contributes to the
reoleconomy;

b. Toking the leod in meosuring more occurotely the relotionship between
the reol economy ond the finonciol sector, os well os the tronsmission
mechonism;

c. Evoluoting continuously the effectiveness of existing development
finonce initiotives, such os ogriculture credits ond import-export
guorontees;

d. Toking public leod in encouroging exominotion of the criticol issues for
economic development (impoct of infrostructure, such os power, ports

ond roilwoys);
e. Leoding further studies on the potentiol of venture copitol ond

privote/public portnership initiotives for Nigerio; ond
f. Cooperoting with Stote Governments to run o pilot progromme in

directing the finonciol sector's contribution to the stote's sociol ond
economic development.

The chollenges in Nigerio's economy ore generolly due to the inherent economic
weoknesses, such os insufficient diversificotion of the economy, high security risks,

o complex business operoting environment, ond inodequote infrostructure. The

sound development of the finonciolsector ond overoll economic success would,
therefore, require thot the CBN ond other stokeholders to do o lot of heovy lifting in

mony policy oreos, including the ropid development of physicolond institutionol
infrostructures.

1.1.7 Restructudng of the CBN (Project EAGTES)

The Bonk continued its re-engineering initiotives under the project "EAGLES" with the
odoption of the strotegic directions for Business Continuity Monogement (BCM), o
Service-Oriented Architecture (SOA) ond Knowledge Monogement (KM), under the
Business Continuity ond lntegrotion Strotegy (BCIS). The review, documentotion ond
implementotion of the processes ocross Strotegic Business Units (SBUs), with speciol
ottention to those processes thot cut ocross SBUs. such os procurement, e-poyment of
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stoff solories ond suppliers os well os o quorterly Stoff Performonce Approisol (SPA)

mechonism continued. The process of the Trode ond Exchonge Deportment wos re-

engineered with the introduction of Doto Anclysis ond Monitoring offices. The processes

ond structure of the Finonce. Humon Resources, Bonking Supervision, ond Other Finonciol
lnstitutions deportments ond the Governo/s Office were repositioned ond redesigned to
enoble efficient operotions. A review of the job roles ond grode olignment of Bonk stoff
wos conducted for enterprise plonning (recruitment ond deployment), budgeting ond
promotion.

The Monogement opproved the creotion of new
deportments ond reviewed the roles ond funclions of
SBUs ocross directorotes to reposition the Bonk to
meet the chollenges of the globol economy. With
these developments. the policies ond processes
completed in the review period included: the
telephone focility. o Visitors Monogement Sy:;tem, o
Service LevelAgreement, Web-bosed troiningy ond o
Code of Business Ethics ond Conduct (COBEC ).

The Monogement opproved the
creotfon of new deporfments ond
reviewed the roles ond functions of
SBUs ocross direclorotes to
rep(ls,rion lhe Bonk fo meef lhe
challenges of fhe globol
economY.

8

ln order to ensure on efficient records monog,-.ment, the Bonk pursued the delivery of the
key initiotive of the Records Monogement Policy ond Procedures, through the operotion
of o centrolized sconning centre of the Records Centres. Automoted physicol filing
systems were mode operotionol in oll the business units, except the Benin ond Uyo
bronches ond the six (5) new curency centres. The lntegroted Document Monogement
System (IDMS) viewer softwore wos instollecl on users'workstotions ocross the Bonk to
enhonce occess to sconned semi-octive records. ln oddition, sensitisotion workshops
were conducted formost of the SBUs during the review period.

Under the Strotegic Allionces omong groups ond portners, the Bonk continued its

colloborotion with the Nigerion Postol Services (NIPOST) to enhonce the effective
implementotion of the microfinonce policy of the Federol Government. Other ollionces
involved the Notionol Bureou of Stotistics (NBS) for timely, occurote ond relioble doto for
the Bonk to ochieve its mondotes ond the SEIIVICOM lntegroted chorter for the Bonk wos
finolized.

1.1.8 Communlcollons
The Bonk sustoined its efforts of improving tronsporency in the conduct of monetory policy
through regulor interoctions with stokeholders ond the public. These included publicizing
the decisions of the MPC ond the Bonkers'Committee. The Monogement of the Bonk
briefed the Senote of o plenory session in odclition to moking severol oppeoronces before
some committees of the two chombers of the NotionolAssembly to provide informotion
on the stote of the economy. Regulor interoctions with stokeholders ond the generol
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Regu/or interoctions briefings ond luncheons with

slokeho/ders ond the gel 
agovernmentologencies' the
tion of Nigerio (MAN) ondpublic lhrough medio bri 

stoined.ond luncheons with m
executives ' inler-gou":l.T::'' 

tn tine with the Bonk's determinotion to foster teorningogencies, the Monvf octurers _- -
Associorion or rvigenl (";ri; orrd strengthen the copocity of medio proctitioners

otherogen.ierr".r"'lr;;;,;. 
- 

l:^ooo'opriotelv 
report the Bonk's policies'

progrommes ond contemporory finonciol ond
economic issues, o Seminor for Finonce

Conespondents ond Business Editon wos held in Morkurdi, Benue Stote from July l5 to 17,
2009 with the theme, "The Globol Economic Crisis ond Exchonge Rote Monogement in
Nigerio".

l.l.8.l Antl-Conuptlon ond Ethlcol lssues
The Bonk colloboroted effectively with the onti-conuption ogencies ond other
stokeholders, including the Economic ond Finonciol Crimes Commission (EFCC), the
lndependent Corupt Proctices ond Other Reloted Offences Commission (ICPC), ond
Nigerio Postol Services (NIPOST), os well os deposit money bonks, in preventing conupt
proctices ond opprehending froudsters. The identified issues were duly reported to the
Monogement ond the low enforcement ogencies. The Bonk orgonized three onti-
conuption sensitizotion seminors for its stoff in three locotions in the country ond published
two editions of its "Tronsporency" journol. The Bonk olso hosted the United Notions
Sonctions Teom ond members of the Notionol Focol Point. lts contributions were in the
oreos of money loundering, osset freezing, monogement of the consolidoted list, politicol
com;ption ond the chollenges in the implementotion of resolutions.

1.1.9 Sloff
The Bonk recruited seventy-three (73) personnel, comprising five (5) executives, fifteen
(15) senior. forty-two (42) junior, five (5) reseorch consultonts (visiting scholors), four (4)

controct ond two (2) personol stoff for the Governor. The Bonk, however, lost the services
of twenty-seven (27l,stoff through deoth, twenty-four (24) voluntory retirements, twenty
(20) mondotory retirements ond three (3) resignotions. Furthermore, ten (10) stoff hod their
oppointments terminoted ond nine (9) were dismissed. The stoff strength of the Bonk
declined to 5,019 from 5,027 oI end-December 2009. As port of the incentives to boost
morole ond enhonce performonce, the Bonk promoted nine hundred ond fifty-one (951)

members of stoff in 2009, o breokdown of which shows thot I 28 executives, 645 senior ond
I 78 junior stoff benefited from the exercise. The Bonk olso honoured o totol of 647 stoff with
the Long Service Awords. A totol of fifty (50) employees were upgroded/converted to
vorious grodes. consisting of nineteen (l9f senior ond nine (9) junior for upgroding ond
fifteen (l 5) senior ond seven (7) juniorfor conversion.
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l.l.l0 MedlcolServices
ln order to sustoin o heolthy workforce, the CBN undertook vorious medicol interventions.
A totol of forty-five thousond, nine hundred ond ninety-eight (45,998) coses involving stoff
ond their dependonts were ottended to of the Stoff Clinic. Three thousond, one hundred
ond seventy (3.170) emergency coses were treoted ot the CBN Heod Offlce Sick Boy. ln
oddition, six thousond, nine hundred ond fifty-four (6,9541coses were refened to vorious
stond-by hospitols. Other interventions inclrrded the successful immunisotion of Mo
thousond ond seventyJour 12,074) stoff onrJ their dependonts ogoinst yellow fever,
tuberculosis, whooping cough, diphtherio, hepotitis ond typhoid. A'Heolthy Lifestyle
Seminor'wos conducted ond o totol of one thousond, two hundred ond fiftythree (l ,253)
Executives ond Senior Monogers ottended. A significont cure rote wos ochieved for stoff
suffering from mojor illnesses. resulting in on improved employees' heolth stotus.
Furthermore, the CBN sponsored medicol screening for executives, drivers ond stoff
working in hozordous oreos.

l.l.ll lrolnlng
The efforts of copocity building, through stoff rjevelopment ond skills enhoncement, were
intensified. As o result, the Bonk sponsored stoff troining progrommes, including
workshops, conferences, seminors ond courses within ond outside Nigerio. The stoff
benefited from o totol of four thousond, five hundred ond twenty-seven (4,5271troining
slots involving in-plont ond speciolized progrommes covering emerging issues ond
generol monogement development. The e-leorning opplicotion wos olso deployed to
provide more opportunities for leorning in thr-- Bonk. Furthermore, o Web-bosed troining
(WBT) is being developed on the four (4) key lT opplicotions in the Bonk to enoble stoff to
leorn obout different job processes in the Bonk.

1.1.12 Recreoflonol Acllvitles
The CBN sponsored vorious sporting competitions in 2009, including lown tennis, footboll,
ond golf tournoments. The third edition of the CBN Junior Tennis Chompionship took ploce
of the Logos Lown Tennis Court, Roce Course, Logos from Morch 21o8,2009 os port of the
octivites to mork the Bonk's 50'n Anniversory celebrotions. The 31" edition of the CBN Senior
Open Tennis Chompionship wos held of the NotionolStodium, Logos from Moy 2to9,2009
os port of the octivities to mork its 50" Anniverrsory celebrotions. With respect to footboll,
the First Bonk Footboll Club won the fincrl of the All Finonciol lnstitutions Footboll
Competition ployed of the Ahmodu Bello Stcdium, Koduno on December 19, 2009. The
finol of the 30" edition of the Governor's Cupr Footboll Competition for oll CBN bronches
ployed of the Rwong Pom Stodium, Jos or October 17,2009, wos won by the Abujo
bronch. The Bonk olso sponsored the thircl edition of the CBN Governor's Golf Cup
Tournoment, which took ploce of the lbrohim Bodomosi Bobongido (lBB) lnternotionol
Golf ond Country Club, Abujo, from Novernber 20 to 22,2009. ln oddition, the Bonk's
workploce gymnosium of the Bonk's Corporote Heod Office continued to be potronized
bystoff.
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The CBN conlinued to perform its

corporote socio/ responsibility function
by promoting knowledge lhrough lhe
provision of finoncicl ond olher
ossisfonce lo orgonizotions/acfivity
groups for the hosling of conferences.
seminors, workshops, etc, which were
of strol egic notionol interest.
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The CBN continued to perform its corporote
sociol responsibility function by promoting
knowledge through the provision of finonciol
ond other ossistonce to orgonizotions/octivity
groups for the hosting of conferences, seminors,
workshops, etc, which were of strotegic notionol
interest. These included eight (8) professionol
ossociotions, four (41 orphonoge
homes/foundotions, two (2) troining institutions
ond three (3) government ogencies.

I . I .l 4 Stoff Sociol Responslbillty
Stoff of the CBN sustoined their support for the less privileged in Nigerion society through
regulor contributions to the Alms Collection Scheme of the Bonk. The monetory
contributions by stoff were primorily designed to keep beggors off the streets of Nigerio's
metropoliton cities. The cumulotive contributions since its inception in 2003 stood ot |*56.9

million ot end 2009, up from i*45.7 million in 2008. Under the Scheme, the construction of
the boys'hostelfortheSointMoryond the Al-AnsorOrphonoges in Abujo,woscompleted.

1.2 RESEARCH AND COTTABORATIVE ACIIVIIIES
The Bonk conducted reseorch, in line with its core mondotes/functions ond disseminoted
doto ond informotion on key issues reloting to the monogement of the economy. Work

continued on the preliminory droft report on o Mocroeconometric Modelof the Nigerion
Economy. The Modelwos presented to some mojor stokeholders in the economy in order
to horvest inputs thot would enhonce the model to meet the stondords of on effective
mocro-model. The CBN wos olso involved in o number of empiricol studies which
culminoted in published works, notoble omong which were"Fifty Yeors of Cenfro/Bonking
in Nrgeno", "Ihe Remitfonce Environment in Nigeno". ond "Strotegic Groins Reserves ond
Economic Development in Nigerio". The Bonk's 50th Anniversory Internotionol
Conference, with the theme, "Centrol Bonking, Finonciol System Stobility ond GroMh"
wos held ot the NICON Tronscorp Hotel, Abujo, from Moy 4to 6,2009. The Bonk continued
to colloborote with the Notionol Bureou of Stotistics (NBS) to generote o series of
economic indicotors through the conduct of the 2008 Notionol Economic Survey.

The regulor publicotions of the CBN in 2009 included: the 2008 Annvol Report; the 2009

Holf-Yeor Economic Report, the CBN Economic ond Finonciol Review ond lhe Bullion.

Furthermore, seminor popers on topicol issues were presented, some of which were
published in the Bonk's journol. Other popers ot vorious stoges of completion included:
'lnflotion Forecosting Model in Nigerio"; "Appropriote Meosures of lnflotion for Nigerio

underon lnflotion Torgeting (lT) Fromework"; "Monetory PolicyTronsmission Mechonism in
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Nigerio"; "Determinonts of Copitol Flows ond Chollenges of Mocroeconomic Stobility in

Nigerio"; "Determinonts of Demond Pressuruo in Nigerio's Foreign Exchonge Morket";
"Enhoncing the Flow of lnvestment to the Reol Sector of the Nigerion Economy"; ond
"Long-Term Prospects on the Nigerio Rice Economy: Evidence from Niger ond Kebbi
Stotes". Work on the Bonk's publicotion on Public Educotionol Series on key
mocroeconomic concepts continued during ihe yeor.

The Bonk orgonized the l7h Annuol Executi,re Policy Seminor with the theme, "Cross-

Border Bonking: Chollenges ond lmplicotions for Monetory Monogement". During the
yeor, five visiting scholors were engoged under the
Diosporo/Visiting Scholor Progromme initiotecl by the
Bonk, oimed of encouroging internotionol scholorly Dulin,g the 've ot' five visiting

reseorch in the core oreos of the Bonk's octivities. ,n scho/ors were engoged under the

recognition of the existence of o pool of rxperts in ?'(lspo 
ro/visiting scholor

vorious disciplines in the cBN, the Bonk receiveo ono Progromme inilioted by the Bonk'

honoured requests for the presentotion of lectur" oi rned of enco uroging
popers from vorious institutions, including regionol infe'rnotionol scholorly reseorch in

orgonizotions, such os the Africon E ,oiori. fhe . core orecs of the Bonk s

Reseorch Consortium (AERC) ond the West Africon oc;ivifies'

lnstitute for Finonciol ond Economic Monogement
(WAIFEM). Stoff popers were olso presented of internotionol ond locol professionol
conferences ond workshops including those of the Nigerion Economic Society (NES), the
Nigerion StotisticolAssociotion (NSA), the Africon Econometric Society (AES) ond the Form
MonogementAssociotion of Nigerio (FAMAN).

I.3 IHE CBN BAI.ANCE SHEET

1.3.1 lncome ond Appropriollon
The oudited finonciol stotements of the CBN for the yeor ended 31" December,2009
indicoted thot totol income wos !{709.0 billiorr, on increose of 251 .7 per cent from the level
in 2008. The increose in income lorgely reflected the rise in interest income, specificolly
from reolized goins on foreign curency. Otreroting cost declined by 281.7 per cent in
2009, thus, bringing the operoting surplus before provisions to H43.9 billion, compored with
N8.3 billion in 2008.

ln occordonce with the provisions of Port ll, Section 5 (3) of the CBN Act, 2007 (os

omended), the sum of i*32.9 billion wos due to the Federol Government, while the
bolonce occrued to generol reserve.

1.3.2 Assels ond Uobllltles
The size of CBN's bolonce sheet decreosed in 2009 os totol ossets/liobilities declined by
l0.l per cent to i*7.5 trillion. The ossets position reflected the decreose in externol reserves
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(10.8 per cent) ond loons ond odvonces (25.9 per cent), which more thon offset the
growth of 16.5, 17.1 ,12.6 ond2.3per cent in Nigerion government securities, other ossets,

fixed ossets ond investments, respectively. The decline in totolossets wos compensoted
for on the liobility side by the foll in deposits (l 9.9 per cent) ond CBN instruments (91 .9 per
cent). However, IMF ollocotion of Speciol Drowing Rights grew by 1 ,124.4 per cent. 'other
finonciol liobilities' (l 84.3 per cent), ond notes ond coins in circulotion (2.3 per cent) over
end-December 2008. The poid-up copitol of the Bonk remoined ot H5.0 billion while the
generol reserye fund increosed by 18.0 per cent to f*71 .9 billion.
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CHAPTER 2

2.0 MONETARY POUCY, SURVEII.TANCE ACTIVITIES AND OPERATIONS OF THE

cBN tN 2009

lorgely reflected
woschorocteized
fhe frscol in1'ections

fo eose liquidily constro,nls of deposil money bon,ks. Monetory policy become less
restdctive, beginning from the second quofter ond remoined so throughout the yeor.
Open morket operotions (OMO) remoined the mojor tool for monetory policy,
complementedbysfonding focilities, foreign exchonge morketintervenfions ondmocro-
prudentiol rofios. Agornsl the bockdrop of the decline or decelerotion in the rote of
growth of the prouimote determinonts of brood money, M, the growth of monetory
oggregotes of end-December 2009 woslower thon the indicotiye benchmorla ond leve/s
ott oined os o t end-De cember 2008.

The Monetory Policy Rote [MPR/ wos reviewed downword, twice, during the yeor, in llne
with fhe liquidity cond,fions. Interesf rotes in fhe lnfer-bonk morkets reflecfed moket
conditions ond remoined relotively stoble. AIso, the yields on fixed income secunties
ocross fhe vonous moturities were lowerthon in 2008.

Ihe RefoilDutch Avction Sysfem (RDAS/ wosre-introducedinthefirst quorterof the yeoros
o temporory measure to occommodote the demand pressures ol fhe foreign exchonge,
with the mochinery put in ploce for o retum fo fhe Wholesole Dutch Auction System
(WDAS, in July 2009. Overoll, the norro sf obilized from lhe lhird quorterof the yeor.The Bonk
olso sustoined ils efforls to improve lhe poyments ond setllemenf syslem by hormonizing
the cleoring cycle to T + 2 ocross the country. Deposif money bonk (DMBS) deployed
more ATMs ond increosed fhe number of Poinls of Sole /POS/ ouflefs. thereby boosfing
public confidence in e-poymenfs. Furfheffnore, fhe CBN continued lhe compoign for
cleon noiro notes through vonbus medio ond commenced initiol processes for
oufsourclng sorne cuffency processlng funcfions for greoter effrciency ond cost
effectiveness. Ihe Bonk susforned its developmentolfunctions lhrough the Agnculturol
Credrt Guorontee Scheme Fund IACGSF/ ond the microfinonce progromme, omong
ofhers.

2.1 MONETARY OPERATIONS

2.1.1 Monetory ond Credlt Developmenh
Monetory growth wos moderote in 2009, despite the huge fiscol injections ond other
meosures token by the Bonk in the second holf of the yeor to eose the tight liquidity
condition in the bonking system, ond to build confidence in the Nigerion finonciolmorkets.
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The meosures included injection of liquidity into some troubled deposit money bonks, o
downword review of the MPR ond provision of
guorontees on inter-bonk tronsoctions. These
norwithsrondins. the srowrh in money il;il.t ;;d- y"?:r:'"o grawth wos moderote in

Decembe r 2oo? wos berow the indic otrue !u.u\" despiie tbte huge fisco/

benchmorkforthefirsttimeinthelostfiver"orr. 
- - inje<:tions ond other rneosures

toke n by the Bonk ln the second

Bose money, the Bonk's f the yeor fo eose lhe tight

monetorypolicy,stoodotHl,r lity condition in the banking

the indicotive benchmork of I 'n ' ont| to bttild confidence in

by 4.oper cent. Provisionol fig igerion f tncsnciol morkets'

groMh in brood money, (M2), wos l7.l per cent ot
end-December 2009, compored with 57.8 per cent of end-December 2008 ond the
indicotive benchmork of 20.8 per cent for 2009. The groMh of money stock wos lorgely
driven by the increose in the net domestic credit of the bonking system. Nonow money
(Ml ) grew by 2.3 per cent ot end-December 2009, compored with the growth of 55.9 per
cent of the end of the preceding yeor. Aggregote bonk credit to the domestic economy
(net) grew by 59.0 per cent, compored with the growth of 84.2 per cent of end-December
2008, broodly reflecting the groMh in credit to the privote sector, os credit to the Federol
Government (net) declined bV 26.6 per cent, compored with o decline of 3l .2 per cent ot
the end of the preceding yeor. The FederolGovernment remoined o net creditor to the
system os its deposits with the bonking system were in excess of the credit extended to it by
the bonking system.

T&le 2l: Key Pdlcy Targets and r)utcomos, 2005. 2009 (pcr cent)
2005 2006 2007 200E 1/ 2009 z
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lnflation rate

Ways & Means
Advances

Deficit to GDP Ratio

Gross fficial Reserve

< 5.0 per cent

< 10.0 per cent of retained

rcvenue of the Govemment

3 4.0 per cent

> 6 Monhs of import cover

Table 2.2: WAIilZ Convergence Criteria, 2005.2009

Target Achievement

2005

11.6

5.1

1.1

13.1

N

m06

8.5

0.6

22.4

2009

12.0

2007

6.6

Nit

0,5

20.2

2008

15.1

NiI

0.2

17.2

Nit

3.3

17.7

Regording the objective of ottoining o single digit

Regording lhe objective o,r inflotionrote,monetorypolicywosnotobletodeliver

ottaining o singte digit inftotion onthis,ostheheodlineinflotionroteottheendof200g

role, monetory potiJv wos nof stood of I2.0 per cent. The inobility to meet this

oble to deliver on fhis. os fhe objective wos troceoble to foctors outside the

heodline inflotion rote of fhe end immediote control of the CBN. These foctors included

of 2oogstood of tz.1percenf.rne th! effects of the globol finonciol ond economic

inobilily to meet this obiective wos crises, the rise in the prices of foodstuff ossocioted with

troceoble lo foctors oufside tnu the increose in tronsport costs following the

immediotecontroloftheCBN. onnounced plonned full deregulotion of the
downstreom sub-sector of the oil industry, which led
to shorp increoses in the prices of petroleum products

in the lost quorter of 2009 ond, hence, tronsport costs. lndeed, the rote of inflotion
consistently trended downwords for most of the yeor until October when it resumed on
upwordtrend.

Overoll, despite the impoct of the globol finonciol ond economic crises, Nigerio wos oble
to meet the WAMZ convergence criterio, with the exception of the rote of inflotion.

2.1.2 UquldltyMonogemenl
Monetory policy in 2009 wos designed ond implemented ogoinst the bockground of the
liquidity crunch in the domestic economy thot hod
orisen from the globoleconomic ond finonciolcrises -,
of 2Cf;)712008. Liquidity monogement wos, therefore, rhe liquidity crunch in the

geored towords improving the liquidity ond econorny concerns

efficiency of the finonciol mortet, without of, 
.how 

lo multiple

compromising the objective ot monetof ond price obiectives ( guidity in

stobility. The Bonk mode use of "pln .!rr"t fhe domestic money ond foreign

operotions (oMo), complemented by mocro- exchonge morkets' price ond

prudentiol cosh ond liquidity rotios, tenored exchonge rote slobility ond o
repurchose tronsoctions, sole of treosuf inskuments steody flow of credit to the reol

otthe primorysegment of the morket, o^J tr. Bonk's e.conomY in o sound ond sfoble

stonding focility window. Also, the monthly stotutory finonciolsysfem'
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ollocotions to the three tiers of government, especiolly the drow down of port of the
excess crude occount, helped to moderote the tight
liquidity condition in the eorly port of the yeor. Owing
to the effects of the grobor economic o"olinon.i,l1 lio^'iaity 

monogement wos'
lhc'sf ore, geored iowords

crises, the liquidity condition remoined tight in the . 
" -

second ond third quorters of the yeor os bos, lh e liquidity ond

wos betow the benchmork set for the peri< t *? !:?i:iot morket'

monetory oggregotes remoined bel :ompromising fhe

indicotive benchmorks for the yeor. T f monefcsry and price

outcomes of Reserve Money (RM) of f{I,291 .

ond f{l ,261.97 billion were below the indicotive
benchmorks of i*l ,346.29 billion ond !{l ,442.07 billion, for end-June ond end-September,
20O9, respectively.

The liquidity crunch in the economy roised mojor concerns of how to ochieve the multiple
objectives of optimum liquidity in the domestic money ond foreign exchonge morkets,
price ond exchonge rote stobility ond o stecrdy flow of credit to the reol economy in o
sound ond stoble finonciolsystem. ln order to oddress these issues, o number of monetory
policy meosures were undertoken by the Monetory Policy Committee (MPC). The

meosures included the re-introduction of the Retoil Dutch Auction System (RDAS) ond o
reduction of the outhorised deolers' net open position (NOP) from 10.0 to L0 per cent of
their totol liobilities in Jonuory ond Februory, respectively. Other meosures were the
pegging of bonks'ond BDCs'foreign exchonge buying ond selling rotes to I .0 ond 2.0 per
cenf, respectively oround the officiol rote ond monoging the exchonge rote within o
bond of +7-3.9 per cent. The monetory policy rote (MPR) wos. however. left unchonged ot
9.75 percent. Given the persistent pressures in the bonking system, the MPC reduced MPR

by 175 bosis points to 8.0 per cent, liquidity rotio from 30.0 to 25.0 per cent. ond cosh
reserve rotio from 2.0 to 1.0 per cent in April. With some level of stobility in the foreign
exchonge morket, the stringent exchonge rcte policy rules were subsequently reloxed in
Moy 2009, including roising the NOP from l.()to 2.5 per cent, opprovol in principle of 50
non-bonk closs "A" BDCs, ond the decision to return to the regime of o fully liberolised
foreign exchonge morket overo 3-month period.

The policy meosures undertoken in the first holf of 2009 hod o solutory outcome. especiolly
in the foreign exchonge morket. However, the chollenges of liquidity tightness in the
domestic money morket persisted. ln respon:;e, the MPR wos reviewed downwords in July
by 200 bosis points from 8.0 to 6.0 per cent ond wos. thenceforth, to serve os on onchor
rote rother thon o honsoctionol rote; it remoined of thot level till December 2009. The
policy rote wos fixed with o symmetry conidor of + /- 2OO bosis points oround the policy rote
with the upper bond serving os the lending rcte ond the lower bond os the deposit rote
under the stonding focility window, with effect from July 2009. Another policy meosure
introduced by the Bonk wos the guorontee of oll inter-bonk tronsoctions from July 2009 to
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Morch 2010, to deepen ond boost the octivities of the inter-bonk morket ond reduce
pressure of the CBN stonding lending window. The meosure wos oimed of mitigoting the
counter-porty risk in the inter-bonk morket, ensuring money morket liquidity, os well os
focilitoting troding omong operotors. ln oddition, the exchonge control meosures
introduced eorly in the yeor, in response to the pressures experienced in the foreign
exchonge morket, were removed ond the Wholesole Dutch Auction System (WDAS) wos
re-introduced, while the NOP wosroised to 5.0 percent.

As o result of the first round of the joint speciol oudit exominotion of the bonking system by
the CBN/NDIC, the Bonk injected H420.0 billion into five (5) bonks in August in the form of
Tiertwo copitolwith interest ond repoyoble in seven yeors, colloble on the fifth onniversory
of the loon to the bonks whose copitol hod been eroded by non-performing loons. An
odditionoll*200.0 billion wos inlected into five (5) more bonks in October of the conclusion
of the second round of the exercise. By the end of the yeor, one of the bonks hod fully

repoid its loon of !*30.0 billion. ln order to beef up

rhe poticy, rneosures hod c troding in the inter-bonk money morket which hod

sotulory eff ecl os the exchonge remoined sluggish os bonks continued to substontiolly

rofe of fhe noiro sfobilized in rie occess CBN's stonding deposit focility window, on

foreign exchonge market ofter symmetric interest rote conidor wos introduced.

lhe shorp depreciotton reccrded Consequently' the stonding deposit fqcility wos

^, rL^ reduced by 200 bosis points to 2.0 per cent, while thetn rne eonY porT or rne Yeor.
Liquidity cond itions o/so stonding lending focility remoined of 8.0 per cent.

omeltoroteo tn rne tnter-oonK
money morket towords the endof ?:1k."'Acceptonces 

(BAs) ond CommerciolPopers

the yeor. (CPs) wos lifted ond the I .0 per cent generol provision

on performing loons in the existing prudentiol
guidelines wos woived for 2009. The policy meosures

hod o solutory effect os the exchonge rote of the noiro stobilized in the foreign exchonge
morket ofter the shorp depreciotion recorded in the eorly port of the yeor. Liquidity
conditions olso omelioroted in the inter-bonk money morket towords the end of the yeor.
Thus, the yeor closed with the RM level ot t*l ,668.53 billion. slightly exceeding the indicotive
benchmork for 2009 of !*l ,604.8 billion by t*53.87 billion or 4.0 per cent. Other medium-term
meosures included the opprovol of i*500.0 billion for quontitotive eosing through
investment in bonds to be issued by the Asset Monogement Corporotion (AMC) upon its

creotion by on Act of the Notionol Assembly, ond the redemption of promissory notes
issued during the bonk consolidotion exercise for the purchose ond ossumption of foiled
bonks. The AMC wos expected to relieve bonks of their "toxic ossets" in o bid to
reconstruct theirbolonce sheet ond restore them to viobility.

2.1.3 lnlerestRote Pollcyond Developments
Developments in interest rotes were mixed in 2009. At the short-end of the morket, rotes
were volotile during the first holf of the yeor. However, following the interventions of the
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CBN in the third quorter to ensure the stobility of the finonciol system, the money morket
rotes stobilized during the rest of the yeor. The high rotes in the first holf of the yeor could be
ottributed to the tight liquidity conditions in the bonking system, orising from the low
repoyments ond fiscol injections, ond lock of vioble inter-bonk hoding. The bonking
system liquidity, however, improved os o resull of the
series of oction token by the Bonk to stobilize, in lhu bonking system liquidity
porticulor, some bonks whose copitol hod been how.ever, improved os o resu/i of
significonfly eroded ond, in generol, the bonking fhe series of ocficn lcken by lhe
system. Other interventions included the re- Bonk.
introduction of the interest rote conidor oround fhe
policy rote for stonding focility window operotions;
the reduction of MPR from 9.75 per cent to 8.00 ond further to 6.00 per cent; the reduction
of the liquidity rotio to 25.0 per cent from 30.0 per cent; ond the reduction of the Cosh
Reserve Rotio (CRR) to I .00 per cent, from 2.00 per cent.

2.1.3.1 MoneyMorkel Roles
As o result of the tight liquidity in the bonking s,/stem in the first three quorters of 2009, rotes
in oll segments of the money morket were relotively higher in the lost quorter of the yeor.
With downword reviews of the MPR in April ond July, coupled with the Bonk's policy of
guoronteeing oll inter-bonk exposures, ond Pernsion Fund Administrotors' plocements with
DMBs, interest rotes trended downwords in tlre lotter port of the yeor. On overoge, the
weighted overoge inter-bonk collrote, tenonrd rote, ond open-buy-bock rote were 12.2,

I 5.1 ond 6.7 per cent, respectively, compore<j with I I .9, I 4.2 ond 9.1 per cent in 2008. The
Nigerion lnter-bonk Offered Rote (NIBOR) of 7-doy ond 3O-doy tenors showed o similor
trend, overoging 13.7 ond 15.9 per cent, res;pectively, up from I2.5 ond 14.3 per cent,
respectively, in 2008.

T&le 2.3: Money Market Rates (pr cent)
WEIGHTED AVERAGE

Month

January 09

February 09

March 09

April09
May 09

June 09

July 09

August 09

September09

Oc'tober 09

November 09

December 09

Average 2009
Average 2008

MPR Cal! Rate

7.91

17.30

20.60

12.51

13.17

18.60

18.10

10.17

9.76

8.46

5.62

4.6E

12.24
I1.86

OBB NIBOR Tdays

10.30

16.82

21.29

13.45

11.12

19.55

18.94

12.27

tt.34
9.64

8.60

7.98

13.72
12.17

NIBOR 30{ays
1,1.91

1E.07

18.92

15.25

15.91

19.84

19.66

11.29

13.78

13.35

13.75

13.45

15.93
11.32

9.75

9.75

9.75

8.00

8.00

8.00

6.00

6.00

6.00

6.00

6.00

6.00

7.4
9.85

5.08

9.03

9.4
7.07

7.16

7.73

7.52

6.63

6.60

6.12

4.87

3.59

6.73
9.11
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Flgure 2.1: Money Morkel Rotes ln 2009
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2.1.3.2 DeposltRoles
Avoiloble doto showed thot, in generol, DMBs' deposit rotes rose in 2009. With the
exception of the overoge sovings deposit rote, which fellslightly by 0.40 percentoge point
to 3.01 per cent, other rotes on deposits of vorious moturities rose to o ronge of 6.73 13.40
per cent, from o ronge of 5.91 I L97 per cent in 2008. The overoge term deposit rote olso
edged up slightly by 0.1 percentoge point lo 12.06 per cent from I 1.96 per cent in 2008.
The higherrotes reflected the poucity of funds in the bonking system, due moinly to the low
volume of funds injected through the fiscoloperotions of government.

2.1.3.3 Lending Rotes
The weighted overoge prime ond moximum lending rotes rose by 2.64 ond 4.31

percentoge points. respectively, to 18.62 ond 22.80 per cent in 2009, olso reflecting the
tight liquidity condition ond risk perception of bonowers by the DMBS in the oftermoth of
the globol economic ond finonciol crises.

Figure 2.2 Sovlngs ond Lendlng Rotes (Prime ond Moxlmum)
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Consequently, the spreod
between the overoge term
deposits ond moximum lending
rotes widened to \0.74
percentoge points, from 7.78
percentoge points in 2008.

Flgure 2.3: Spreod Between lhe Averoge Deposil ond Moxlmum
lendlng Roles
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With the yeor-on-yeor inflotion rote of 12.0 per cent in December 2009, most deposit rotes
were negotive in reolterms. Lending rotes wer,3, however, positive in reolterms.

Flgure 2.4: Reollnleresl Rotes
20

10
ah
6't0
E,

-10

-20

2005 2006

- 
Maximum Lending Rate

2007

-Savings 
Rate

2008 2009

Prime Lending Rate

2.1.3.4 Refurn on Flxed Income Securllies - The Yleld Curve
The yield on fixed income securities wos generolly lower in 2009 thon in the preceding
yeor. The por yield curve ond the theoreticcrl spot rofe curve (TSR-curve) were upword-
sloping, but with o steeper slope of the short-end thon of the medium-ond long-end. The
mid-segment of the curye wos neor flot. The slope of the yield curve wos steeper in 2009
thon in the preceding yeor, os the yield sprer:d (the difference between the longest ond
shortest moturities) widened to7.07 percentoge points, from 3.99 percentoge points in the
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preceding yeor. The developmentwos ottributoble to investors'optimism obout the short-
ond long-term prospects of improvement in economic octivities, ond the expectotion of
higher inflotion ond interest rotes in the future. Typicolly, the yield on eoch moturity wos less

thon the conesponding spot rote ocross the entire yield curve.

Figure 2.5: Governmenl Bonds ond Averoge Yield
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A plot of the price of the 6-month moturity ond weighted overoge lnter-bonk tenored rote
showed thot the bond price ond interest rotes typicolly moved in opposite directions.

Figure 2.6: lnteresl Rote ond Prlce of 6-monlh Moturity
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2.1.4 Poymenls, Cleorlng ond Setllement Deyelopmenh
The Bonk sustoined the implementotion of the Poyments System Vision (PSV) 2020

initiotives in 2009. The Nigerio Automoted Cleoring System (NACS) wos deployed in Kono,
lbodon ond Benin Cleoring Zones, thereby bringing the totol number of outomoted
cleoring houses to five (5). The CBN took the following octions to focilitote the efficiency of
the poyments system:

. Setting the operotionol rules ond guidelines for the Nigerio CentrolSwitch
to connect oll existing switches for inter-operobility ond inter-connectivity
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of the different cord schemes;
. Restricting deployment of Autornoted Teller Mochines (ATMs) by bonks to

their premises only, while ATM Consortio undertook off-site instollotions;
. Extending the timeline set in the CBN e-bonking guidelines for migrotion

from mognetic stripe to Chip+Plt\ to April 1 ,2OOg;
. Applicotion of e-poyment by FederolGovernment Ministries, Deportments

ond Agencies (MDAs). in line with the Presidentiol directive prohibiting the
use of cheques fortronsoctions;

. Approvolof vorious guidelines, -such os the following:
o RegulotoryFromeworkforMobilePoymentsServicesinNigerio,
o Guidelines on Tronsoction Switching,
o Direct Debit Rules ond Guidelines on Stored Volue/Prepoid Cords,
o t{10 million moximum cop for cheque poyment effective Jonuory I ,

201 0; ond
. The oppointment of o poyments system Project Monogement Teom to fost

trock the implementotion of the PSV 2020 initiotives.
Other guidelines included: the revised Nigerio Bonkers' Cleoring House Rules, the use of o
Nigerio Uniform Bonk Account Number, the droft guidelines on e-poyment of toxes. ond
droft guidelines on e-poyment of solories ond pensions.

2.2 CURRENCY OPERATIONS

2.2.1 lssue of legolTender
The "Compoign Agoinst Abuse of the Noiro" intensified through the sensitizotion of
stokeholders. ln continuotion of its cunency restructuring progromme ond cleon notes
policy, the Bonk introduced i*5, !*10 ond !{50 polymer bonknotes on September 30, 2OO9 to

reploce the poper notes. This wos to sofeguord the

The Bonk susfoined its efforls to integrity of the currency ond ensure efficiency ond

increose its loco/ production o1 cost effectiveness in printing. with this development,

bonk noles. os lhe Nlgerio secunty lower bonknote denominotions were subsequently
printing ond Minting /NspMl p1. Printed in polymer substrote. To sustoin the Bonk's

improvcd its output. cleon notes policy, o surchorge of t{6,000 per box for
unsorted bonknotes lodged with the CBN wos
retoined during the yeor. The Bonk sustoined its efforts

to increose its locolproduction of bonk notes, os the Nigerio Security Printing ond Minting
(NSPM) Plc improved its output lrom 2.63 billion in 2008 to 2.67 billion. The Bonk
commissioned o Cunency Museum on Moy 6,2009 ond produced o commemorotive
coin with the imoge of the CBN Heod Office building on the obverse side ond motley of
coins on the reverse os port of the key events morking the 50* Anniversory of the CBN. The
museum provides o unique occount of the evolution of money in Nigerio by disploying
vorious historic monetory ortefocts ond souvenirs, notionol cunencies, o unique mosoic,
ond different wooden ond bronze sculpture:; with digitol medio systems. ln oddition, the

24 ChopterTwo I Monetory Policy, Surveillonce Aclivities ond Operotions of the CBN in 2009



CBNAnnual Repot and Statenent ofAccountslorthe Year Ended 31st Decenber 2009

Bonk hosts o stondord oudio-visuolsection forvitol informotion on cunency notes ond the
educotion of visitors to the museum.

2.2.2 CunencylnClrculotlon(ClC)
Cunency in circulotion of end-December 2009 omounted to i*l .184.3 billion, representing
on increos e of H29.27 billion or 2.5 per cent over the level in the conesponding period of
2008, compored with on increose of 20.3 per cent o yeor eorlier. The groMh in CIC wos
consistent with the slow growth in monetory oggregotes, on indicotion of o lull in
economic octivities during the yeor.

2.3 FOREIGN EXCHANGE MANAGEMENT
The policies odopted in the first holf of the yeor to promote stobility in the foreign
exchonge morket were the re-introduction of the Retoil Dutch Auction System (RDAS); o
portiolsuspension of troding of the inter-bonk segment of the foreign exchonge morket;
restriction of soles of forex eornings by oil componies ond government ogencies to the
CBN; ond the suspension of the sole of foreign exchonge to the Bureoux de Chonge
(BDCs). However, the moderotion in demond pressure of the foreign exchonge morket by
the end of the second quorter of 2OO9 led to o reversol of these policies. Thus, the
Wholesole Dutch Auction System (WDAS) wos re-introduced in July 2009, ond oil

componies ond government ogencies were ogoin permitted to sell foreign exchonge
directly to outhorized deolers of their choice. Also, the CBN resumed the sole of foreign
exchonge to closs'A' BDCs in April ond closs'B' BDCs in August 2009. Consequently, the
demond pressure eosed considerobly by the end of the yeor, in response to the new
policy meosures which encouroged substontiolsoles/supply of foreign exchonge by the
oil componies to the inter-bonk segment.

2.3.1 Forelgn Exchonge Flows

The inflow ond outflow of foreign exchonge through the economy omounted to US$57.3

billion ond US$36.5 billion, respectively, showing o decline of 37.0 ond22.6 per cent below
the levels in 2008. A breokdown of the foreign

T h e i n f t o w o n d o u tf t ow o f f o r ei g, :;"i : : : "J:::;:::,i 5l j::i,IJ: tfi""T jl:
exchonge lhrough the econ t.o billion ond usg42.2 billion,
omounted to US$67.3 biltion )

us$36. 5 billion, respecti, elopment wos due lorgely to

showing odectineof 37.0onc of the globol finonciol crisis

percenf be/ow thelevetsin2o vel of copitol inflow into the
exchonge outflows through

the economy from outonomous sources fell by 37.9
percent to US$O.7 billion, from the levelin the preceding yeor.

Of the totol inflow of foreign exchonge through the Centrol Bonk, receipts from the oil

sector occounted for US$17.4 billion or 69.5 per cent of the totol, compored with US$44.7
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billion or 90.6 per cent in 2008. The development wos ottributoble to the decline in the
price of crude oil from on overoge of US$l0l .5 per bonel in 2008 to US$ 52.08 per bonel in

2009, os w,-.ll os lower oil production in 2009 relotive to
2008. Totol foreign exchonge outflows through the
CBN fell lty 239 per cent from the level in the
preceding yeor to US$35.8 billion ond occounted for
98.0 per cent of the gross outflow through the
economy, The development wos troceoble to the
suspensiorr of interventions by the CBN of the Inter-
bonk segment of the foreign exchonge morket

between Februory ond Moy 2009. Overoll. o net outflow of US$10.8 billion wos recorded, in

controst to o net inflow of US$2.3 billion in 2008.

17.25

5,76E,3 1,'155.03 1,'t84.30

The development wos due lorgely
to the negotive impoct of the
globol finonciol crisis which
reduced the level of copitolinflow
intothe economy.

360

2007 2008 2009

Coins Volume
(million)

Value

(lt billion)

Volunre
(million)

Volume
(million)

Value

(ll billion)(llbillim)

N 8'1.9 0.16 1 04.5 0.21 114.5 228.90

N 615.4 0.62 532.2 490.6 490.65

50k 738.3 0.37 454.5 227.26

25k 19.0 0.01 212.0 53.000.06

10k 2.2 0,0002

463.1

240.6

235 I 0.02 228.3 228,82

1k 0.0 0.0 51.:2 0.0005 5f .4 0.57

Sub total 1,456.E 1.15 1,557.3 1,023,20

Notes

1,62!r.7 1.06

Nlm0 264.4 264.40 572.9 584.4 584.39

Al(N500 707.2 353.60 801.9 852.8400.93

N200 1,256.0 251.30 571.6 491.9 98.38

N100 494.9 49.50 323.6 350.032.36

N50 s51.3 17.60 228.0 11.40 344.9

N20 823.0 16.50 827.3 16.55 769.5 '15.39

ll t0 355.9 3.60 m5.52.83

N5 579.0 2.90

283.2

533.1 720.5

4,831.7Sub-Total 959.10 4,111.6

Total 6,288.5 960.55 5,956.E
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Flgure 2.7: Rolio of Cunency ln Circulolion lo l ,

e,
.9

o
(u
.=r!
=

30.00

25.00

20.00

15.00

10.00

5.00

2005 2006 2007 2008 2009

Figure 2.8: Foreign Exchonge Flows through the CBN
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Anolysis of the foreign exchonge disbursement showed thot funding of the WDAS

occounted tor 62.8 per cent, Bureoux-de-Chonge I 3.1 per cent, inter-bonk soles 7.3 per
cent, other officiol poyments (lnternotionol Orgonizotions ond Embossies, NNPC/JV Cosh
Colls, porostotols ond estocode, os well os miscelloneous) 12.9 per cent, drowings on
letters of credit (LlCl2.8 per cent, ond externol debt service I .l per cent.

2.3.2 Developments in the Forelgn Exchonge Morket
A totol of one hundred ond twenty-two (1221 Iroding sessions were held in 2009,

compored with ninety-three (93) in 2008. This comprised seventy-seven (771 troding
sessions held under the RDAS ond forty-five (45) under the WDAS. The demond pressure

observed in the fourth quorter of 2008 persisted through the second quorter of 2009, but
moderoted in the second holf of the yeor. The demond for foreign exchonge of the
RDAS/WDAS ond BDC segments of the foreign exchonge morket omounted to US$42.7
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€
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billion. showing on increose of 34.7 percent ov€)rthe levelrecorded in the preceding yeor.
Consequently, the omount of foreign exchonge sold by the CBN ot the RDAS/WDAS ond
BDC window omounted to US$22.8 billion ond JS$4.7 billion, respectively, compored with
US$10.1 billion ond US$l L4 billion in the preceding yeor. The oggregote omount of foreign
exchonge sold ot the RDAS/WDAS window, (both independent ond deposit money
bonks' BDCs) stood of US$27.53 billion, on increose of 28.1 per cent over the level in 2008.

Flgure 2.9: Forelgn Exchonge Disbursemenls in 2fl)9
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Flgure 2.10: Developmenls ln lhe Forelgn Exchonge Morkel
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Flgure 2.1 l: Demond for ond Supply of, Foreign Exchonge
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2.3.3 ExlernolReservesMonogemenl
Nigerio's gross externol reserves of end-December 2009 stood ot US$42.4 billion, indicoting
o decline of 20.0 per cent below the level of US$53.0 billion recorded in the preceding
yeor. The stock of externol reserves could supporl 17.7 months of import, compored with
l7 .2in 2008, on occount of lower imports in 2009.

Flgure 2.12: Nlgerio's Gross Exlernol Reserves Posilion (USS bllllon) ond
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ln order to entrench o more efficient externol reserye monogement system, the
lnvestment Committee on externolreserves opproved the following:rule-bosed cunency
diversificotion of the CBN's externol reserves; processing of opplicotions of five (5)

odditionol Asset Monogers; review of speciol guidelines for deposit plocement with
offshore bronches/subsidiories of Nigerion bonks; ond the fromework for the ollocotion of
funds to Asset Monogers ond their onnuol performonce review criterio.

ChopterTwo I Monetory Policy, Surveillonce Activilies ond Operotions of the CBN in 2009 29



CBN Annual Repul and flatemenl of Acaunts lor the Year Ended 31 d Decembet 2009

The CBN olso signed futures cleoring ogreements with Menill Lynch, Pierce, ond Fenner &
Smith lncorporotion ond commenced the implementotion of the portfolio monogement
system in June 2009 to enhonce the outomotion of reserve monogement operotions.

Due diligence visits were poid to some Asset Monogers ond offshore
bronches/subsidiories of Nigerion bonks to e:;toblish the sofety of funds invested, while
visits to the Globol Custodions were undertoken to review portfolio investments.

2 .4 SURVEIILANCE REPORT ON IHE ACTIVIIIES OT TINANCIAT INSTITUTIONS

2.4.1 BonklngSupeMslon
The CBN intensified its supervisory ond surveillonce octivities in the bonking sector in 2009
by odopting, omong other meosures, regulor opproisol ond review of bonks' periodic
returns, spot checks, monitoring ond speciol
investigotions ond odoption t IBN inlensified iis supervisory
(RBS). Consideroble progrel
development of the RBS fron survei//once ocfivities in the

the ospects of the proiect co king secf or in 2009 bv

bosed ond consolidoted Sr >ting' omong other meosure-('

others included Risk Assessm, or opproiso/ ond review of

Motrix; Supervisory Guides; I ts periodic returns' spol

Discussion Series; lnterventic ;ks' moniforing ond specio/

supervisory Plon; Assessmen figofions ond odopfion of risk-

Notes to provide completion dsupervision /RBS)'

consistency of woking poper documentotion. The
Bonk olso commenced the development of preliminory risk profiling of oll DMBs, using the
newly developed risk-bosed supervisory methodology ond techniques. ln this regord, risk-
bosed. on-site exominotions were conducted on two bonk on o pilot bosis.

Due to the improved surveillonce octivities of the CBN, some credit focilities hitherto not
included in the e-FASS Credit Risk
Monogement System (CRMS) dotobose, I)ue lo the ipproved surveilonce csctivities
were coptured. Consequently, the 11f the CBN, sfrne creditfocititieshitherto nof
dotobose hod on outstonding bolonce of included in the e-FASS Credit Risk
l{4.0trillion, extended to 53,45l bonowersin r,lonogemerrf System /CRMSj dotobose,
2009, compored with !*3.1 trillion to 60,273 'verecoptured.
customers in the preceding yeor.
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Table 2.5: Borrowerc fron the Banking Sector

2008 2009 Absolute Change 0/o ChangeDescription

Total No. of Borrowers

No. of Borrowers with credits

No. of Credits/facilities

Total outstanding balance ( |l'000)

Deriv&fron the CRitS

60,273

26,327

32,693

3,110,905,923

63,451

27,942

36,769

4,037,669,952

3,179

1,615

4,075

926,764,029

5.3

6.1

12.5

29.8

ln Jonuory 2009, the CBN deployed resident exominers to the DMBs to monitor ond
supervise their octivities on o doily bosis ond report to the Bonk. Specificolly, the
progromme ploced emphosis on the evoluotion of the bonks'risk monogement system
ond controls, os opposed to performing tronsoction testing ond osset voluotion under
conventionol exominotions. This wos designed to enhonce honds-on knowledge of the
bonks' operotions ond the complexity of their risk profile, os well os provide reol-time ond
continuous evoluotion of theiroperotions.

As port of efforts towords the ottoinment of the overoll objective of moking Nigerio on
internotionolfinonciol centre, on exposure droft of the fromework for the regulotion ond
supervision of Non-lnterest Bonks in Nigerio wos circuloted to stokeholders in Morch 2009.

To promote o sofe ond sound finonciol system, the Bonk issued o number of
circulors/guidelines to the DMBs, os shown in Toble 2.6.

Toble 2.6: Clrculors ond Guldellnes lo DMBs ln 2009
r Revised CBN Anti-Money Loundering/Comboting Finoncing of Tenorism

(AML/CFT) Droft Monu ol, 2OO9

o Reporton Clossified Focilities
0 Tenorist lndividuols ond Orgonisotions
o Publicotion of Un-Audited Accounts of Bonks os otSeptember30, 2009
r Publicotion of lnterest Rotes
o Alert on Counterfeit CFA Notes in Circulotion
o Restriction on Democrotic People's Republic of Koreo (North Koreo)

Government Agencies ond Front Componies for lnvolvement in lllicit Activities
o Doily Returns on lnter-Bonk Plocements ond Tokings
o DoilyReturnsTemplote
o Suspension of BAs ond CPs os off Bolonce-Sheet ltems
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. Non-Complionce of Securities Comporries of Bonks in Nigerio With the Stomp
DutiesAct2004

r Revised Guideline for Repo Tronsoctions ond CBN lnter-Bonk Guorontee
o Preporotion of FinonciolStotements os ot June 30, 2009
o Guorontee for lnter-Bonk Plocement ond Plocements with Bonks by Pension

Fund Administrotors
o Lending to AllTiers of Government ond TlreirAgencies
o Submission of Detoils of Totol Exposure to Componies in the Energy Sector
r Common Accounting YeorEnd forBonks ond Discount Houses
. Submission of Schedule of Commerciol Popers (CPs) ond Bonkers Acceptonces

(BAs)

o Submission on Detoils of Exposures, lncluding Commerciol Popers (CPs) ond
Bonkers Acceptonces (BAs) to Tronsnotionol Corporotion (Tronscorp) ond Virgin
Nigerio Limited

o Sonctions for the Violotion of the Decision on Moximum Deposit Rote, Lending
Rote ond OtherChorges

o Reminder to Address Anti-Money l-oundering/Comboting Finoncing of
Tenorism lssues

o Reforms of the Bureoux-De-Chonge (BDCsf Segment of the Foreign Exchonge
Morket

o Droft Fromework for the Regulotion ond Supervision of Non-lnterest Bonking in
Nigerio

I LiquidityondCopitolAdequocyRotioComputotion

BOX 2: BANKING SECTOR REI:ORMS lN NIGERIA lN 2009

The globol finonciol crisis occuned on oc<:ount of the concentrotion of the credit
portfolio of finonciol institutions on overvol,red sub-prime mortgoge-reloted ossets,
built up till2006. By mid-2007, most of the o;sets hod suffered defoult. The impoct of
the crisis wos immediotely felt in North Ame'rico ond Europe, porticulorly, in the form
of o drostic reduction in ovoiloble credil ond the resultont slump in oggregote
demond. The crisis wos felt in Nigerio thror-rgh lower oil prices, o decline in copitol
inflow, pressure on foreign reseryes, ond o shorp decline in the performonce of the
stock morket. However. the effect of the gk>bolfinonciolcrisis on Nigerion bonks wos
minimol, moinly becouse the bonking sl,stem wos not fully integroted into the
lnternotionol Finonciol System. Notwithstording, the impoct of the meltdown wos
felt by Nigerion bonks thot were significontly exposed to the copitolmorket. the oil
ond gos sector ond through the drying up of foreign credit lines. This development

CBN Annual Repoft and gatement of Accounts for the Year Ended 31 st Decenber 2009

32 Chopter Two I Monetory Policy, Surveillonce Aclivities ond Operotions of the CBN in 2009



CBN Annual Repol and Slatement of Accounts lor the Year Ended 31st Decenber, 2009

ond the resultont illiquidity experienced by the sector compelled the CBN to
intensify reforms in the Nigerion bonking system.
The reform meosures deployed by the CBN to oddress the illiquidity in the bonking
sector included the followin g :
. Reduction in Monetory Policy Rote (MPR) from 10.25%to 9.75%,8% ond

furtherto 6%,withoninterest rote conidor of + 200 bosis points for the
Bonk's stonding f ocility;

. Reduction in Cosh Reserve Rotio from 2.O%to 1.0% ond Liquidity Rotio from
3O%to25%;

. Directive to bonks to restructure morgin loons;

. Suspension of liquidity mop-up;

. Greoter emphosis on enforcement of the CBN Code of Corporote
Governonce for bonks in Nigerio;

. Deployment of Resident Exominers to bonks;

. Review of the Contingency Plon for Systemic Distress in Bonks; ond

. lntervention in the inter-bonk morket through guoronteeing of tronsoctions.

Despite the meosures, the chollenges of illiquidity persisted. The situotion wos
reinforced by the poor osset quolity of some bonks, which engendered concerns
obout the systemic risk orising from their over-relionce on the use of the EDW. ln order
to oddress these issues, the CBN decided to oscertoin the true stote of the heolth of
the bonks os o first step. Consequently, o speciol exominotion to review, evoluote
ond determine the quolity of the bonks' portfolios, corporote governonce issues, os
well os their risk monogement fromework wos jointly undertoken by CBN/NDIC in

June 2009.

The exercise reveoled vorious infroctions including: substontiol non-performing
loons; poor corporote governonce;weoknesses in copitol odequocy; ond illiquidity
in the system. Consequently, the CBN oppointed new MDs/CEOs ond Executive
Directors for eight (8) of the ten (10) weok bonks ond tosked them with the
responsibility of continuing the businesses of the bonks os going concerns.
Furthermore. the CBN injected o totol of N620.0 billion into the offected bonks in the
form of Tier ll Copitol. The liquidity injection wos structured os o 7-yeor convertible
long-term loon, initiolly of I 1.0 per cent interest rote, but loter reduced to 8.0 per
cent in December 2009, colloble on the 5h onniversory of the loons. The Boords of
two (2) of the bonks were directed to recopitolize by June 30, 2010 os they were
odjudged to hove insufficient copitolfortheirlevels of operotion.

While the meosures hove hod solutory effects in the form of restoring confidence in

the bonking sector ond reducing interest rote, the deorth of credit to the reol sector
of the economy persisted.
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2.4.2 PrudenllolExomlnotlons
Avoiloble doto reveoled thot eleven (l I ) bonks foiled to meet the stotutory minimum
CopitolAdequocy Rotio (CAR) of 10.0 per cent ot end-December 2009, compored with
two (2) ot end-December 2008. The development wos ottributed to the odditionol
provisioning thot most bonks were required to moke, following the findings of the speciol
exominotion jointly conducted by the CBN/NDlC. Similody, three (3) bonks defoulted on
the prescribed minimum liquidity rotio (LR) of 25.0 per cent of end-December 2009,
compored with two (2) bonks thot hod breoched the prescribed minimum LR of 30.0 per
cent of end-December, 2008. The defoulting br:nks were penolized occordingly.

Prudentiol exominotions conducted on some of the Other Finonciol lnstitutions (OFls)

reveoled thot forty-three (43) out of the ninerty-nine (99) Primory Mortgoge lnstitutions
(PMls) in operotion met the prescribed minimurn liquidityrotio of 20.0 percent, while thirty-
seven (37) sotisfied the required minimum CAR of 10.0 per cent. The exercise further
showed thot some of the PMls were engogetJ in foreign exchonge tronsoctions. These
were oppropriotely penolized, while others were penolized for folse reporting, lote ond/or
non-rendition of stotutory returns ond oudited occounts. Other mojorregulotory concerns
included the pervosive low level of copitoliz,rtion ond investment in the core oreo of
mortgoge ossets creotion ond the deorth of long-term funds in the sub-secfor.

2.4.3 Compllonce wllh the Provlslons of lhe Code of Corporole Govemonce for Bonks ln
Nlgedo

The CBN continued to monitorcomplionce with the provisions of the "Code of Corporote
Governonce for Bonks in Nigerio" in 2009. The

rhe oulcome of the specio/ exercise, olong with the outcome of the speciol

exomrnolions reveole d thot tnu exominotions reveoled thot the problems of the

prob/ems of lhe bcnks inc/uded bonks included excessive risk toking ond ineffective

e xcessive risk t o ktng ono risk monogement. otherswereweok internol control

tneffectiveriskmoncgu."nt. mechonisms. undue concentrotion on short-term- goins, lock of copocity on the port of the Boord ond
Monogenrent to run the bonks, conflict of interest,

o nd excessive executive compensotion.

ln orderto oddress the shortcomings, the CBN reploced the CEOs ond EDs of eight (8) out
of the ten (.l0) offected bonks. The reconstituted boords were tosked with the
responsibility of continulng the businesses of the bonks os going concerns ond to strictly
complying with the provisions of the Code, of Corporote Governonce, porticulorly
regording zero-toleronce on folse reporling. The Boords of the remoining two (2) offected
bonks were directed to re-copitolize by June 30, 201 0.

2.4.4 FlnonciolCrlmeSurveillonce/Money[ounderlng
The CBN intensified its octivities on Anti-Money Loundering/Comboting Finoncing of
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Tenorism (AML/CFT). Consideroble progress wos mode towords the development of the
AML\CFT Complionce Regulotion 2010 ond the Money Loundering Exominotion
Procedure\Methodology Guidelines Note to ensure thot finonciol institutions complywith
AML\CFT legislotions. Also, the creotion of o dedicoted unit in the Bonk to be solely
responsible f or hondling AML\CFl- issues progressed.

2.4.5 TheSpeclol/TorgetExomlnollon
Following the liquidity problem in the bonking industry precipitoted by the globolfinonciol
crisis, o speciolexominotion wos conducted on the
DMBs to oscertoin, omong others, their exposure to
the copitol morket in the form of morgin troding Ihe exercise reveoled various
loons, oilond gos sector, mortgoges ond consumer infroctions, including substontio/
credits, os well os the level of performing ond non- non-perf orming /oons, poor
performingloonstoollsectors.Theexercisereveoled cor p orot e gov e rno nc e,
vorious infroctions, including substontiol non- weoknesses in copilol odequocy,
performing loons, poor corporote governoncs, ondilliquidily.lnordertosfrenglhen
weoknesses in copitol odequocy, ond illiquidity. |n the industry, protecf deposilors
order to strengthen the industry, protect depositors ond creditors. ond restore public
ond creditors, ond restore public confidence, the confidence, the CBN rep/oced the
CBN reploced the Chief Executive Chief ExecuiiveOfficerslExecutive
Officers/Executive Directors of the eight (8) bonks Directors of ihe eight (8) bonks
identified os the source of the instobility in the identified os fhe source of the
industry. Furthermore, the Bonk injected o totol of instobility in the industry.
|*620.0 billion in the form of Tier ll copitol into these Furthermore, the Bonk injecled o
bonks. The liquidity injection wos structured os o 7- tololof N620.0 billion in the form of
yeor convertible long-term loon, initiolly of I 1.0 per Iierllcopitolinto lhese bonks.

cent interest rote, but loter reduced to 8.0 per cent
in December2C09,colloble on the Sth onniversory of
the loon. By end-December 2@9, one of the offected bonks hod fully repoid its loon
omounting to i*30.0 billion.

2.4.6 BonklngSeclorSoundness
An ossessment of the heolth of the bonking sector, using CAMEL porometers, indicoted
thot no bonk wos roted A. However, one (l ) bonk wos roted B, eleven (l I ) C, three (3) D,

while nine (9) were roted E, compored with zero (0), three (3), eighteen (18), two (2) ond
one (l), respectively, in 2008. The ossessment indicoted thot twelve (12) bonks did not
exhibit serious weokness thot necessitoted supervisory concerns. However, twelve (12)

bonks, os ogoinst three (3) in the preceding yeor, monifested debilitoting conditions thot
required supervisory ottention.

The computed overoge CAR of the bonks indicoted thot eleven (l I ) did not meet the
stipuloted minimum rotio of 10.0 per cent, compored with two (2) os of end-December
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2008. The osset quolity of the bonks, os meosured by the rotio of non-performing loons to
industry totol, deterioroted os it increosed fronr 6.3 per cent in 2008 to 32.8 per cent. This

rotio wos obove the industry threshold of 2Cr.0 per cent moximum prescribed in the
Contingency Plon for Systemic Distress. The rJevelopment wos ottributed to the CBN

requirement thot bonks moke full provisions l'or oll non-performing, off-bolonce sheet
engogements under the new supervisory regime. The overoge industry liquidity rotio of
35.3 per cent wos obove the 25.0 per cenl minimum requirement. Three (3! bonk,
however, foiled to meet the stipuloted rotio. os cgoinst two (2) in the preceding yeor.

Number

m08 2009

Flgure 2.13: Bonks' Non-Performln.<; Loons (per cent of Iotol Credlt)
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2.4.7 ExomlnotlonofOtherFinonclollnslitulions
The CBN conducted on-site exominotions on nine hundred ond ninety-five (995) other
finonciol institutions (OFls). The exercise included the moiden/post-conversion
exominotion of four hundred (400) Microfinonce Bonks (MFBs); the monitoring/torget
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exominotions of two hundred ond sixty-two (2621 MFBs; ond routine exominotions of
eighty-four (84) Finonce Componies (FCs) ond five (5) Development Finonce lnstitutions
(DFls). The Bonk olso conied out spot checks on two hundred ond forly-four (2441Bureoux-
de-Chonge (BDCs). ln oddition, pre-licensing inspections ond copitol verificotion
exercises were conied out on two hundred ond ninety-eight (298) newly licensed OFIs.

On-site exominotion of the MFBs wos conducted to oscertoin the extent of complionce
with the terms of their business plons os well os with the extont rules ond regulotions. The

exercise reveoled thot on overoge, the institutions were well copitolized obove the
prescribed minimum level of f{20.0 million. They were, however, chorocterised by poor
osset quolity ond weok corporote governonce. ln oddition, monitoring/torget
exominotion of the MFBs wos conied out in response to the identified problems os port of
the ongoing sonitizotion of the finonciol sector. The exercise reveoled o number of severe
violotions of the prescribed minimum prudentiol requirements ond severol other
infroctions. Appropriote holding octions, including on oggressive debt recovery drive ond
the suspension of further lending or ocquisition of fixed ossets/copitol projects were
imposed on the offected institutions. Also, oppropriote mechonisms for close monitoring
os well os other support meosures were put in ploce to prevent threots to the overoll
soundness ond sofety of the sub-sector.

Underthe colloborotive onongement between the CBN ond NDIC foron-site exominotion
of OFls. sixty-one (61) PMls hove been exomined between 2OO7 ond 2009. The

exominotions reveoled. omong others, thot only twenty-five (25) hod on odjusted copitol
thot met the prescribed minimum copitol of t*100.0 million. Regulor prudentiol returns were
received from seventy-six (76) PMls, compored with eighty (80) in 2008. The exercise further
showed thot some of the PMls were engoged in foreign exchonge tronsoctions, controry
to their primory mondote of promoting housing finonce/mortgoge bonking. Overoll,
twenty (20) PMls were penolized for lote ond non+endition of returns, oudited occounts
ond otherinfroctions.

Routine exominotions conducted on the FCs indicoted thot fifty-five (55) were octively
involved in finonce compony business, sixteen (16) were undergoing restructuring, while
thirteen (l3f were inoctive, which brought the number of inoctive FCs to thirty-nine (39).

The exercise further reveoled o generolly low tempo of octivities in the sub-sector,
following the exposure of most of the componies to the troubled copitol morket.

A routine exominotion wos conied out on the five (5) DFls, nomely the Nigerion Agriculturol
Co-operotive ond Rurol Development Bonk (NACRDB), the Federol Mortgoge Bonk of
Nigerio (FMBNl, the Bonk of lndustry (BOl), the Nigerion Export-lmport Bonk (NEXIM), ond
the Urbon Development Bonk of Nigerio (UDBN). The exercise reveoled, omong others, o

high level of deteriorotion in osset quolity. Some of the institutions olso hod negotive
shoreholders'funds, which diluted the overoll finonciol performonce of the DFls. There
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wos, however, on improvement in corporote governonce, following the reconstitution of
the Boord of eoch of the institutions. Furthermore, two meetings were convened by the
CBN ond the World Bonk to review the weok performonce of the NACRDB ond reposition it
for better performonce.

Spot checks conducted on two hundred ond f,rrty-fovr (2441selected BDCs reveoled thot
most of the institutions breoched the existing g,uidelines, porticulorly in the oreos of mork-
up morgins, record-keeping ond the utilizotion of foreign exchonge ollocotions.
Appropriote sonctions were imposed on the ening institutions.

2.5 DEVETOPMENIAT FUNCTIONS OFIHE CBN

2.5.1 TheAgrlcullurolCredltGuoronleeSchemeFund(ACGSF)
The CBN guoronteed o totol of 53,639 loons vr:lued !+t).35 billion in 2OO9 , thereby bringing
the cumulotive loons from the inception of th,: Scheme in 1978lo 647,351volued !*34.41

billion.

Anolysis of loons guoronteed by stotes showed thot Kotsino stote hod the highest volume
with7,72O loons (14.3 percent), voluedi*0.67 billion (9.98 percent), followed by Delto stote
with6,845loons(l2.76percent),voluedi*I.01 billion(l2.05percent).Sokotostotecome
third with 5,281 loons (9.85 per cent) volued f{0.34 billion (4.04 per cent) of the totol. A
breokdown of the guoronteed loons by bonks showed thot nine DMBs gronted 41,358
loons volued H7..l7 billion, while 70 microfinonce bonks gronted 12,281loons volued l{l .18

billion.

A sub-sectorol onolysis of the loons guoronteed indicoted thot food crops got the highest
volume of 44,672loons volued t*5.52 billion, followed by livestock with 3,789 loons volued
!{l .73 billion, ond fisheries with 9,61 2 loons volued t{l .51 billion. Cosh crops hod I 6,693 loons
volued !€.82 billion, while mixed forming onc'others'hod 95 ond 539loons volued |0.01
billion ond t*0.09 billion, respectively.

The volume ond volue of recovered loons in 2009 stood of 34,300 loons volued |t3.81 billion,
thus bringing the cumulotive volume ond volue of fully repoid loons since the inception of
the Scheme Io 442,726 ond H18.20 billion, respectively. Anolysis on o stote bosis showed
thot Zomforo stote hod the highest volume of repoid loons with 9,470 loons (7.71 per cent)
ond f*759.88 million (19.92 per cent). Kworo stote come second ond Kotsino stote third
wrth2763 (14.01 percent) ond2,73oloons (9.l5percent)voluedf*252.01 million (6.61 per
cent) ond l+176.42 (4.62 per cent), respectively. ln terms of cloims settlement, 38 cloims
volued f*l 4.23 million were settled, comporec with 44 cloims volued ott*2.0 million in 2008.
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Table 2.8: Distribution of Loans under the ACGSF by Volume and Value of Loans in 2009

Category Volume Value in T'million

N5,000 and below 28 0.14

115,001- 1t20,000 5,707 90.41

|+20,001-$50,000 16,674 686.42

N50,001-N100,000 11,823 983.54

11100,001 and above 19,407 6,589.00

Total 53,639 8,349.51

2.5.2 ThelrustFundMode!(TFM)
The Bonk signed eight (8) MoUs under the TFM in 2009, bringing the totol number of MoUs
signed underthe modelos ot December2009 to fifty-five (55). The totolsum pledged os ot
December 2009 wos $*5.51 billion from |*5.507 billion.

Table 2.9: Funds Placement under the Trust Fund Model (TFM) end-December, 2009

S/No Type of Stakeholder Amount (N) Number Remails

, Multinationals/Oil N5 million less due to| ^- ____,-_ " N0.444 billion 4 Multinationals' Companies lrvr--r vrnrwrr 
suspension of MISCAD

2 sGs/LGAs/Ministries Nz.+29 billion 17 States/17 LGAs/3 Govt'

Ministries

3 Federal Govt. Agencies N2.000 billion 1 Federal Govt. Agency

3 lndividuals/Organizations M.0g+ Olltion 13 lndividuals/Organisatrons

ToTAL Ns.soz uiilion 55 stake Hotders l*5 million less due to
suspension of MISCAD

2.5.3 Operotions of the Agriculturol Credit Supporl Scheme (ACSS)

A totolof H355.9 million wos opproved for poyment by the Bonk underthe Scheme os 6.0
per cent rebote in respect of 20 ogriculturol projects to deposit money bonks in 2OO9.

Cumulotively, the number of opplicotions received os of end-December 2009 wos 190,

volued of f{36.5 billion ond the number of opplicotions opproved by bonks wos 147,

volued ot X27 .6 billion.

2.5.4 The CommerclolAgricullure Credll Scheme (CACS)

During the yeor under review, the Cenirol Bonk of Nigerio. in colloborotion with the Federol
Ministry of Agriculture ond Woter Resources (FMA&WR), estoblished the Commerciol
Agriculture Credit Scheme (CACS) to promote commerciol ogriculturol enterprises in

Nigerio. The Scheme is funded through the issuonce of f*200 Billion FGN Bond flooted by
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the Debt Monogement Office (DMO). The Scheme wos phosed into two lst ond 2nd
tronches of l*100 billion eoch. The CBN signed on ogreement with two porticipoting bonks
UBA PLC ond FBN PLC under the first tronche ond oll twenty-four commerciol bonks in the
country ore to porticipote in the odministrotion of the 2nd tronche, from Jonuory 201 0.

Under the first tronche, o totol of 3l I opplicr:tions omounting Io H287.73 billion were
submitted by project promoters for considerotion, out of which 165 volued H150.0 billion
quolified for "No Objection" notes. The two porticipoting bonks (PBs) opproved ond
disbursed funds to 54 projects omounting to f*43.332 billion.

Table 2.10: Performance of the Agricultuml Credit Support Scheme (ACSS)

million million

167.0

147.5

36,458.9

27,558.3

-.t-_5 147.5 20,253.3

147.5 18,893.3

147.5 17,327.3

356.9

Table 2.11: Performance of the CommercialAgriculture Credit Scheme (CACS)

56.668 56.67 __.]
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Apflication Received by banks

Approval by banks

Project submitted to CBN for
verification

Project verified

Disbursement by banks

Appovalfor 6% interest rebate

Banks Amount
Alocailed to
Barks Undsr
the ltt Tranche

Amount
Dishlrced by
Banke (ll'b)

% of Disbur:;ed
Funds to 0rr,
CACS Fundri
Allocated to
Banks

63.62

18.5

43.s3

Nunber of
Proiec{s

No

190

147

103

101

101

49

Undisfursed
Funds (ll'b)

No

5

20

UBA Plc
FBN Plc
TOTAL

43

11

54

75

25

100

38.62

7.712

43.332
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The bolonce undisbursed fund under the l" tronche wos withdrown from the two bonks
ond pooled, to be occessed by the twenty-four bonks u nder the 2"' tronche.

2.5.5 CopocltyBulldlngforMicroflnonceClients/lnslitutlons
The three (3) Entrepreneurship Development Centres (EDCs) estoblished by the CBN
continued their octivities in 2009. Overoll, 40,435 groduotes hove been produced,
including, 20,079 women. ln oll, I ,734 jobs hove been creoted since the inception of the
progromme. Furthermore, three hundred ond seventy-five (375) troinees, representing
2.38 per cent of the totol troined succeeded in obtoining loons volued Hl 07.99 million from
bonks ond microfinonce institutions to stort their businesses. Mojor chollenges foced by
the centres included lock of microcredit loons for business stort-ups or exponsion, os well os
monogement crises.

The Bonk olso conducted o one-doy copocity building progromme for stoff of
Microfinonce lnstitutions (MFls) in eoch of the six geopoliticolzones of the country in June
2009. Four hundred ond thirty-five (435) porticiponts benefited from the effort. The Bonk, in
colloborotion with the Nigerio Deposit lnsuronce Corporotion (NDIC), orgonized o troin-
the-troiners course during November/December 2OOg os o core component of the
Microfinonce Certificotion Progromme designed to certify pre-selected microfinonce
troining service providers. Beneficiories included one hundred ond eighty-eight (188)

consultonts drown from fifty (50) institutions.

2.5.6 lhe Smollond Medlum Enterprises Equity lnveslmentScheme (SMEEIS)

Following the decision to moke porticipotion under the SMEEIS optionol for bonks, the
bolonce of the totol funds set oside by the bonks under the scheme remoined of 1442.02

billion. the some os in June 2008, while the totol volue of SMEEIS investments stood ot t*28.20

billion (67.1 per cent of the funds set oside) in 335 projects.

Figure 2.14: Performonce of SMEEIS
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ln occordonce with the shift in focus from SMEEIS by the Bonkers'Committee, the bolonce
in the SMEEIS Fund Account wos tronsfened os seed fund to kick-stort the Micro Credit
Fund (MCF)initiotive.

Flgure 2.15: Seclorol Dlstrlbullon of SMEEIS lnvestmenls by Bonks os ot
end-December 2fi19
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CHAPTER 3

3.0 IHE GtOBAt ECONOMY

n lhe secon d holf of 2009, the globot economy begon a graduo! recovery from the
economic recession thot storted in 200712008, though ot differenl speeds in
vorious regions. Nofwithstonding, world oulpul wos proiected to hove declined by

0,Spercentin2009,incontrosttothe3.0percentrncreose in2008, osoresult of fhepoor
performonce of mosf economies. Although the combined effecfs of the monetory ond
fiscolinferventionsodoptedbytheouthoitieshelped toincreose confidence, chollenges
of unemploqenl ond uncerloinly of full recovery persrsled. Globolinflotion moderoted,
whtle commodity pnces rose modeslly when compored wilh histoncol trends. Globol
trade wos depressed in 2A09, while lhe rnternofionol finonciol morkets experienced some
instobility. A mojor concern of most centrol bonk remoined how to exif from fhe sfimulus
pockoges without destobilizing the finonciolmorkefs ondlor truncoting the recovery
process.

3.I OUTPUTAND GROWTH

Globol output declined by 0.8 per cent in 2009, in controst to on increose of 3.0 per cent in
2008. The developmentwos ottributed to the follin economic octivities in the odvonced
economies, Cenirolond Eostern Europe, the Commonweolth of lndependentStotes (ClS)

ond the Western Hemisphere countries, whose
output declined by 3.2, 4.3,

respectively. The decline w, aloutpuf deciined by'a'9 per

increose of r.9, 6.s ond 2.2 in 240?' in confrosl to on

Africo, Deveroping Asio o oseof 3'0 perceniinZaaS'

respectively. The controction in world economic
octivity wos occosioned by low domestic demond in the odvonced economies os well os

weok exports of emerging ond developing economies. By the second holf of 2009.

however, globol production begon to recover owing
to the extroordinory support meosures by _

governments ocross the grobe. Thesernaorrr"r'n" conlrocfion in vtarld

includedcutsinpolicyinterestrotesbycentrolbonks e (-- c n amic octit'ity wo s

in order to inject liquidity into the system, the o,ccosioned bv low domestrc

odoption of unconventionol meosures to sustoin demond in the odvonced

credit flows in the economy, the introduction of tconomies os well os weok

severolfiscolstimulus pockoges ond guorontees, os ]'p-:^jl-:T:,'3.'nn 
rrnd

well os copitol injections. The effects of these oeveicp/ngeconorn'es'

combined octions helped to reduce uncertointy ond
increose confidence in the finonciol morkets, thus, fostering improvements in the globol
economy.
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The US economywos projected to hove declined by2.5 percent, in controstto o morginol
groMh of 0.4 per cent in 2008, following the shorp foll in credit to the privote sector,
especiolly households, ond weokened domestic demond since the beginning of 2008.

The US Treosury intervened through o number of meosures which included fiscol ond
finonciol stimulus pockoges to inject new furrds, the Trouble Asset Relief Progromme
(TARP) ond on initiotive to purchose US$1.25 trilli,cn ogency-bocked securities.ln oddition,
the Federol Reserve mointoined the Federol funds torget rote within o ronge of 0 - 0.25 per
cent, in orderto stimulote credit exponsion in ther economy.

Similorly, Jopon experienced o substontioldecline in output growth which controcted by
5.3 per cent in 2OO9 , compored with o foll of I .2 per cent in 2008. The decelerotion wos due
to the decline in its monufoctured exports, porticulorly outomobiles, ond weok domestic
demond.

ln the Euro oreo, weok domestic demond ond decline in the demond for the region's
exports coused output to decreose by 3.9 per cent, os ogoinst the 0.6 per cent increose
reolized in 2008. The concerted efforts of both the fiscol ond monetory outhorities to
promote groMh in the region, including fiscol ond finonciol stimulus pockoges, the
purchose of toxic ossets ond the mointenonce of low interest rotes to enhonce credit
exponsion foiled to engenderthe desired growtlr.

Output in the Western Hemisphere controcted by 2.3per cent. down from on exponsion
of 4.2 per cent in 2008. This wos ottributoble tc, the shorp foll in domestic demond ond
exports, occosioned by the tighter externol finoncing conditions ond lower worker
remittonces in most countries. The decline in economic octivities, however, voried ocross
the region ond greotly depended on the noturr: ond intensity of the externolshocks ond
country-specific chorocteristics. ln response, o number of economies in the region
odopted policy meosures to mitigote the effects of the shocks. Such meosures included
the implementotion of counter-cyclicolmonetory ond fiscol policies, moking the finonciol
sector more resilient, ond using the exchonge ro1-e os o shock obsorber.

Economic performonce in Centrol ond Eostern l:urope wos olso weok os output fell by 4.3
per cent in2OO9, in controst to on increose of 3.1 per cent in 2008. All the countries in the
region, with the exception of Polond which reported on output growth of 1.0 per cent,
recorded negotive growth rotes. The slowdown wos lorgely troced to the decline in cross-
border funding ond o weok privote sector, esp,-5ciolly household demond, following the
globol economic recession.

Developing Asio mointoined its positive growth proth, but of o lower rote, os output rose by
6.2 percentin 2009, comporedwith 7.9 percent in 2008.The growth in outputwos linked to
the oggressive exponsionory fiscol ond monelory policies odopted by most countries
within the region; o rebound in finonciol morkets ond copitol inflows, which eosed
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finoncing constroints forsmoller export enterprises, ond improved consumer ond business
confidence; ond o positive impulse for industry, following lorge inventory odlustments.
Tension in the finonciolmorkets eosed ond the decline in domestic demond moderoted,
while strong demond wos experienced, especiolly in Chino ond lndio.

Output in the countries of the Commonweolth of lndependent Stotes (ClS) controcted by
7.5 per cent in 2009, in shorp controst to the exponsion of 5.5 per cent in 2008. The

development owed much to the severe negotive impoct of the globol recession. For

instonce, the Russion economy declined shorply by 9.0 per cent in2OO9, os ogoinst the 5.5
per cent increose in 2008. With the pervoding dependence on Russio for remittonces ond
export eornings, mony countries in the region witnessed depressed domestic demond.

ln Africo, outputgrowth wos modest of 1.9 percentin2009, compored with 5.2 percent in

2008. The significont slowdown resulted from weok demond ond depressed commodity
prices, os wellos the effects of the globol meltdown
on its finonciol morkets. The impoct of th ^,,+^,,+recessionwosinitiollyfeltthroughsouthAfricr outpul growth wos

economy is highly integroted with the l '9 per cent in 2009'

finoncior morkets. Weok grobor trode, undt with 5'2 per cent in

by decrine in finoncior frows, odversery offe significont siowdown
rr weok demond ctnd

region's oil exporters (Algerio, Angolo, Libyo ond cJcnressed commodity prices. os
Nigerio), monufocturing exporters .ll:t"..?, *J,os the effecfs of the gtobo/
Tunisio), ond other commodity exporters (Botswono). me/tdown on its finonciotmorkets.
The GDP growth in oil-exporting countries
deceleroted from 5.0 per cent in 2008 to I .5 per cent
in 2009, with thot of South Africo, the lorgest economy in the region, declining by 2.1 per
cent. Nigerio, however, recorded on impressive output growth estimoted of 6.9 percent.

3.2 GLOBATINFTATION

Globol consumer prices moderoted for most port of 2009, os inflotionory pressures

remoined low, ottributoble to the weok globol
demond' However' the commonweolth,oi o.ro* the grobor econorny, the
lndependent Stotes (ClS) ond Venezuelo recorded -_ _ _/

the highest inflotion rote of ll.8 ond 29.5oer.unt, ll]erotton 
in tnttotton wos

respectivery, troceobre to cunen.v o.roLli.;; u,even' with the inflotton rote

row remittonces, huse pubric spendilg ;;q 1: il[:[*LT:,} :!#:,:;:.',n"
eosing of monetory policy. Across the gtobol
economy, the moderotion in inflotion wos uneven,
with the inflotion rote subdued more in Chino ond the Middle Eost thon in other regions.

ln the odvonced economies, heodline inflotion moderoted to 0.1 per cent, from 3.4 per
cent recorded in 2008. The US heodline inflotion improved by 4.2 percentoge points from
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3.8 per cent in 2008 to negotive 0.4 per cent in 2009. Similorly, Jopon entered deflotion os

its heodline inflotion fell from I .4 per cent in 2008 to negotive I .l per cent. ln the Euro oreo,
heodline inflotion declined to 0.3 per cent from 3.3 per cent in 2008. ln the United Kingdom,
heodline inflotion olso fell by 0.4 percentoge point, to 1.5 per cent. The moderotion in

inflotion wos focilitoted by o number of foctors which included centrol bonks
implementing on unusuolly lorge policy rote cuts to combot the recession ond intervening
in the credit ond osset morkets to eose the finorrciolconditions.

For the Western Hemisphere economies, heocline inflotion declined to 6.1 per cent, from
7.9 per cent in 2008. The moderotion in inflotiorrory pressure in the region wos ottributed to
the continued weokness in economic octivit'f. lnflotion, however, remoined of double
digit in Venezuelo (29.5 per cent) os o result of huge public spending ond o lox monetory
policy. For the inflotion{orgeting countries (E,rozil, Colombio, Chile, Mexico, Peru, ond
Uruguoy) where inflotion rose obove their torgeted ronge (2 - 5 per cent), policy rotes
were roised os port of the efforts to subdue inflotion.

ln the developing Asion economies, heodline inflotion declined to 3.0 per cent, from 7.5

per cent in 2008, with oll the countries in the region contributing to the decline. The

response to the moderotion in inflotion voried ocross the region. Extensive fiscol ond
monetory support helped eose tension in fincnciol morkets ond softened the decline in
domestic demond in Chino ond lndio. Centrol bonks provided omple liquidity ond
lowered policy rotes in lndio, lndonesio, Koreo, Moloysio, The Philippines, Toiwon Province
of Chino ond Thoilond. Pokiston, however, witnessed higher inflotionory pressures os its
heodline inflotion rote rose from I 2.0 per cent in 2008 to on estimoted 20.8 per cent.

For the ClS, heodline inflotion declined to I I .8 1>er cent, from the I 5.6 per cent recorded in
2008. Governments in the region were foced vvith the mojor chollenge of striking the right
bolonce between domestic ond externolstobility. Consequently, policy meosures, such
os currency devoluotion ond o tight monetory policy stonce. were odopted to contoin
inflotion.

ln Africo, inflotion olso declined to on overoge of 9.0 per cent, from 10.3 per cent in 2008.
However, three economies, (Democrotic Republic of Congo, Ethiopio, ond Seychelles)
recorded inflotion rotes of more thon 20.0 per cent. ln controst, o mojority of the
economies belonging to the CFA fronc zoh€r ond the Moghreb region hod estimoted
inflotion rotes of less thon 5.0 per cent. To eose the inflotionory pressures, centrol bonks in
countries with high inflotion rotes pursued tight monetory policies, while those with low
inflotion employed exponsionory monetorypclicies to stimulote oggregote demond.

3.3 GTOBAT COMMODITY DEMAND AND PRICES

Globol commodity demond ond prices recovered modestly in 2009, despite the generolly
high levels of inventories, but foiled to reoch the pre-crisis level. The recovery wos
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ottributed to the buoyont recovery in Asio ond other emerging ond developing countries,
os well os improvements in globol finonciol
conditions. World oil output
millionbonelsperdoy(mbd), ol commodilY demond ond

200g to obout g4.3 mbd. G 'srecoveredmodestlyin2)19'
ite the generolly high leve/s of

demond bv the invenfones, but foiled to reoch the

oop.iotio;, ";; 
pre-crlsis /evel. Ihe recovery wo'

".fi.LJ 
tro^ ii.O ottributed to the buoyont

mbd in 200g to 45.4 mbd, whil recaverY in Asio ond other

OECD countries rose morgir 'rging ond developing

200g to 3g.l mbd. The decl tlries' oswellosimprovements

driven by the row demon 'bolfinonciolcondilions'
economies, porticulorlythe United Stotes ond Jopon.

The persistent weok demond forced the Orgonizotion of Petroleum Exporting Countries
(OPEC) to implement o series of production cuts to shore up prices. ln response to the
economic recovery ond the OPEC octions, globol oil prices moved from o low of US$35.0 o
bonel on Februory 27,2009 to on overoge of US$70.0 per bonel by mid-yeor, ond stobilized
oround thot price forthe rest of 2009.

Figure 3.1: Averoge Spot Prlces of Selecled Crudes
(US Dollor per Bonel)

2006

120

100

80

60

40

20

0

2005

I UK Brent
r Bonny Light
ll OPEC Basket

2007 2008 2009

r Western Texas lntermediate
r Forcados

Chopter Three I Ihe Globol Economy 47



CBN Annual Repft and Slabment ol Accounls lor tl:r- Year Ended 31 st December, 2009

3.4 WORTD TRADE

Aggregote globol trode declined by 15.I percentoge points to negotive I 2.1 per cent,
from 2.8 per cent in 2008. ln the odvonced countries, both exports ond imports declined
by 12.1 per cent ond 12.2 per cent, respectively. Similorly, export ond import trode in
emerging ond developing countries declineC to negotive 11.7 ond negotive 13.5 per
cent, respectively, in 2009, in controst to the increose of 4.4 ond 8.9 per cent in the
preceding yeor. The substontiol decline in the volume of trode wos ottributed moinly to
the globol economic recession.

3.5 INTERNATIONATFINANCIATMARKETS

The Globolfinonciolmorkets recovered fosterthon expected in2009, ofterreoching their
troughs during the globol economic ond finonciol crises. The recovery wos spuned by
improved economic conditions ond sustoirred public policy support, which helped
restore confidence. For most of 2@9, finonciol morkets were lorgely stoble. except for the
slight volotility of prices in the copitol morket experienced in the fourth quorter, o
consequence of the request by Duboi World for o debt repoyment stondstill ond
onnouncements by credit roting ogencies of the sovereign rotings of o number of
Europeon countries. Equity prices rose in most of Europe ond the US, olthough they
remoined below the pre-crisis peok in the UK. Despite the observed improvements,
finonciolstobility remoined frogile in mony of the developed ond emerging economies,
especiolly those hord-hit by the globol finoncicrl meltdown.

3.5.1 MoneyMorkets
The liquidity squeeze thot occomponied the globol finonciol crisis led to increosed risk-

oversion ond uncertointy, thus offecting the pricing of risk throughout the globol finonciol
system. This resulted in increosed interest rote spreods on riskier ossets, such os corporote
bonds, in some developing ond developr>d countries. The spreods in developing
countries remoined high. os the bose rotes declined, in response to the eosing of
monetory policy in the odvonced econonries. Despite neor zero interest rotes in
odvonced countries, the cost of credit in developing countries increosed ond in some
coses doubled, leoving potentiol effects on debt sustoinobility ond the profitobility of
future investments. Although most bonks were less reliont on centrol bonk focilities ond
guorontees, the need to rebuild theircopitolrr;moined o mojorchollenge.

3.5.2 CopltolMorkets
lncreosed risk oversion, o re-ossessment of growth prospects, ond the need for firms ond

investors in high-income countries to strengthen their

G/oboisfock morkets /os/ betwee, bolonce sheets, resulted in lorge scole repotriotion of

50.0 ond 60.0 per ceni of rhei, coPitolfromdevelopingtoodvoncedeconomies.As

vo/ues in doilor ierms, resulftng in o tock morkets lost between

mossrve /oss cf giobolwec/fh. their volues in dollor terms'
of globol weolth. Following
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improved expectotions on the heolth of the internotionol bonking system (in the woke of
the G-20 London Summit ond other meosures undertoken by the U.S. Treosury) ond the
enhonced confidence thot the globol economy might recover in the neor term, stock
morket voluotions groduolly regoined lost ground in the loter port 2009. By end-2009, oll
mojor equity morkets, which hod recorded significont declines in their octivities by mid-
Morch, rebounded, with corporote bond issuonce reoching record high levels by end-
December 2009. Although the equity morket rebounded, the surge in corporote bond
issuonce did not offset the reduction in bonk net credit to the privote sector, especiolly to
such vulneroble groups os smoll- ond medium-size enterprises ond household/consumer
units.

3.5.3 The lnlernotlonol Forelgn Exchonge Morket
The globol finonciol crisis led to the depreciotion of the cunencies of most developing
economies ogoinst the US dollor. The collopse in commodity prices olso ployed o role in

the depreciotion of the exchonge rote in some developing ond emerging countries, such
os Argentino, Brozil, the Russion Federotion, os wellos some high-income countries, such
os Austrolio ond Conodo. ln the oftermoth of the crisis, only o few cunencies opprecioted
or remoined stoble ogoinst the US dollor. The cunencies included those of some oil-
exporting countries thot were pegged to the US dollor. Weoker economic conditions in
developed countries negotively offected home remittonces ond tourism, which were
importont sources of foreign exchonge for mony countries in sub-Sohoron Africo.
Responding to the high copitol outflows, the cunencies of countries in sub-Sohoron Africo
deprecioted shorply ogoinst the US dollor. recording on overoge depreciotion rote of
obout 25.0 per cent. Other countries in the world olso experienced vorying levels of
depreciotion in theircunencies ogoinst the US dollor.

Flgure 3.2 Annuol Percenloge Chonge ln lhe Averoge Unlt of Nolro per
Foreign Cunency (Appreciotion/Depreclotion)
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The noiro weokened ogoinst mojor internotionol cunencies in the yeor under review. On

the overoge. it deprecioted ogoinst the US dollor by 20.1 per cent, the British pound
sterling by 5.6 per cent, the euro by 15.8 per cent, the Swiss fronc by 16.4 per cent, the

Joponese yen by 27 .5 per cent, the CFA froncs by I 5.7 per cent, the Soudi Riyol by 20.1 per

centondthe WAUAby l8.l percent.

3.5.4 CenlrolBonklntereslRolePollcles
Centrol bonk ocross the globe continued with exponsionory monetory policies for most of
2009. ln porticulor, mony centrol bonks mointoined low interest rotes throughout the yeor,

os they reduced their policyrotes to considerobly low

Cenlro/ 5onks ocross the globe levels' For exomple' the policy rote wos oround 0'25

continued with e*porsiJnory per cent in conodo, sweden, ond the united Stotes,

monetory policies for mosf s; ond 1.0 per cent in the Euro oreo. ln the U.s Federol

2009. Reserve, the Bonk of Conodo ond the Sieriges
Riksbonk, efforts were mode to tronsmit the cuts in

short-term interestrote to longermoturities by explicit
committment to the mointoinonce of o policy of low interest rotes untilthere were cleor
signs of recovery. Overoll, the cuts in interest rotes were generolly smoller in emerging
economies, reflecting o combinotion of higher inflotion ond stress in the externol sector
orising from lorge copitol outflows thot could leod to o depreciotion of the domestic
currency exchonge rote,

Following signs of recovery, o number of centrol bonks begon to focus on exit strotegies
from the intervention meosures thot hod chorocterised the mossive cuts in interest rotes in

2008 ond port of 2009. For most of the centrol bonks,

overoll. the culs in interest, 'es 
did not necessorily require

wete generolly smol/e nventionol policies' os some

emerginE economies , reflecti ;' including systemic liquidity

combinotio n of higher inflt cnoturollywithimprovements

ond stress in the exrernor sr conditions' other meosures

orising fromtorge copitoloutfl< impoired credit morketswere
onditions in those morkets

normolized. ln generol, for centrol bonks in emerging
ond developing economies, mointoining their independence remoined o key
prerequisite for price stobility in the long run.
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3.6 IHE IMPACT OF IHE GTOBAL ECONOMIC AND FINANCIAT CRISES ON THE NTGERIAN

ECONOMY
The impoct of the globol finonciol crisis on the Nigerion economy wos more evident in

2009 thon in 2008. The globoleconomic ond finonciot
Ihe globol economic ond crises offected developments in the domestic
f i n o n ci al c rises o f fe c te d economy through folling commodity prices; reduced
deve/opmenls in fhe domeslic net copitol inflows (in porticulor, foreign portfolio
economy through f olling investment ond remittonces); ond the drying up of
commodify prices; redvced net trode finonce ond internotionol lines of credit. The
copifol inflows (in particulor, continuedfollinoilprices.fromopeokof US$l47.0per
foreign portiolio investmenl cnd bonel in July 2008 to obout US$70.0 per bonel in 2009
remiffonces); ond fhe drying up of ond the continued drowdown from the excess crude
trode finonce ond inlernotionoloccount, in the midst of declining oil revenues,
/ines of credif. presented some mocroeconomic chollenges in 2009.

The reduction in inflows from crude oil exports,
weokening confidence, ond lowernet copitol inflows,

oll odded pressure on the noiro exchonge rote ond further detened new investments.

BOX 3: The lmpoct of the Globol Finonciol Crisis on the Nigerion
Economy ond the Pollcy Responses by the Authorlties

lnhoducflon
The globol finonciol crisis hod its origin in the United Stotes sub-prime mortgoge
crisis of 2007. By the first quorter of 2008, mony finonciol institutions in the US hod
tightened credit stondords in view of deterioroting bolonce sheets. By the third
quorter of 2008, the increosed sub-prime loons delinquency hod not only
culminoted in the loss of confidence in the US finonciol system, but olso escoloted
ond spreod like wildfire through complex ond poorly misunderstood finonciol
linkoges to the rest of the world's finonciol centres. Consequently, mony lorge US

corporotions foiled, with the ottendont contogion effects tronsmitted oll overthe
globe, resulting in output decline, credit treeze, invenlory pile-ups, job losses ond
the ultimote bonkruptcy of mony globol finonciol institutions. For
developing/emerging economies, including primory-export Africon economies,
the inevitoble effect of output decline in the BRIC (Brozil, Russio lndio ond Chino)
ond the odvonced countries resulted in persistent decline in commodity prices,
including oilprices, which fellprecipitously in the foce of declining demond ond
on induced o significont drop in eornings. ln oddition, the globol finonciol crisis

troumotized the credit ond equity morkets, os it triggered substontiol foreign
investments ond portfolio outflows, owing to spontoneous globol deleveroging
byinvestors.
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Efrecls of the Globol Recesslon on the Nigellon economy
The effects of the globol downturn on thr: Nigerion economy reflected its high
degree of dependence on the externol sector. The crisis wos strongly felt in the
externol+eloted sectors ond spilled over f<> other sectors of the economy. With o
mono-product economy thot depends lo'gely on the export of crude oil for the
bulk of government revenue, Nigerict become vulneroble to odverse
developments in the internotionol oil mcrrket, porticulody os oil demond ond
prices become very volotile ond nose-dive C substontiolly. Specificolly, the price of
Nigerio's premier crude (Bonny Light) dippe :d from USD I 47.0 per bonel in July 2008

to less thon USD40.0 in December 2008, before rising ogoin to obout USD70.0 in

December 2009. On on onnuol bosis, the: overoge price rose from $74.96 per
bonel in 2007 to $101 .2 in 2008. but dippe<i to $52.I in 2009. The export volue fell
persistently. from 1.7 million bonels perdoy (mbd) in2007 to 1.5 mbd ond 1.4 mbd
in 2008 ond 2009. respectively. Oil revenue exhibited o similor trend of f{5.3 trillion,
+*4.56 trillion, f{6.53 trillion ond H3.19 trillion in 2006, 2OO7,2OOB ond 2009,

respectively. The negotive developmerrts in the oil sector culminoted in o
substontiol decline in revenue to the federotion which the government tried to
oddress with o mossive drowdown on the excess crude revenue occount to
smooth public expenditures.

Still on the Nigerion externol sector, the globol finonciol crisis resulted in loss of
externolcompetitiveness, reduction in finonciolinflows especiolly, Foreign Direct
lnvestments (FDl) ond portfolio investmenls os investors scrombled to sofety to
cushion the impoct of the downturn on thr>ir home positions. ln oddition, inword
remiftonces plummeted os countries imprrsed restrictions ond os employment
opportunities dipped in the Diosporo, rend=ring jobless mony Nigerions who hod
hitherto remitted money to the econoirly. The need to effect increosed
divestment ond repotriotion of dividends, 1>ortfolio engogement ond copitol by
the foreign investors exocerlcoted pressure on the foreign exchonge morket ond
the lorge funding of the foreign exchonge cemond led to o significont drowdown
on externol reserves, which in turn offecteclthe Bolonce of Poyments position of
the country. Thus, the exchonge rote of the noiro deprecioted widely from obout
Hll7.00/US$ in 2007 to Hl8l.00/US$ ot r>nd-December 2008. The observed
depreciotion of the noiro wos occentucted by the odverse terms of trode
occosioned by price movements in the internotionoloil morket. 

,

Though the effect of the globol recession threotened finonciol stobility in the
odvonced economies, the romificotions on Nigerio's finonciolsystem wos limited,
owing to its minimolintegrotion into the glokrolfinonciollondscope.ln this regord,
the impoct of the crisis on the finonciol seclor wos not pronounced until the third

25 Chopter Three I Ihe Globol Economy



CBN Annual Repot and $atement ol Accounts fot the Year Ended 31st Decembet, 2Ng

quorter of 2008 when the stock morket wos rottled ond it registered o continuous
drop in its All-Shore lndex ond volume of troded securities ot the Nigerion Stock
Exchonge, with the morket copitolizotion plunging from HI3.3 trillion in 2007 to
t*9.5 trillion in 2008 ond further to l{7.0 trillion by end-2009.

The bonking sector olso recorded o significont ossets decline of obout 39.8 per
cent os the crisis thot hod engulfed the copitol morket led to higher loss
provisioning by bonks, much lower profits ond o slump in lending to the privote
sector. The bonking sub-sector olso registered o decline in trode/credit lines from
foreign bonks, os more credits were recolled or concelled in the heot of the crisis

within their own domestic economies. This development significontly constroined
the obility of the domestic bonk to extend credit to the reol sector of the
economy, while the interest rote spreods increosed further.
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The globol economic meltdown. which persisted until 2009, coused significonf
declines in reol output groMh in some sectors ond the generol economy. The

totol industriol production index fell from 119.4 in 2OO7 to 117.8 in 2008, but
recovered modestly in 2009 os the economy toed the line of recovery. The GDP
growth rote declined from 6.5 per cent in 2007 lo 6.0 per cent of the onset of the
crisis in 2008, but rose to 6.7 per cent in 2009. The odverse effect of the globol crisis

on the GDP remoined noticeoble in the oreos of ogriculture, industry ond the
wholesole sub-sectors. However, the building ond construction sub-sector wos
not odversely offected os it grew morginolly during the period under review. The

level of liquidity ovoiloble for the reol sector octivities wos hindered by the globol
finonciolcrisis. Thus, domestic credit (net) to the economy grew by 59.0 per cent
of end-December 2009, which wos below the torget of 55.0 per cent ond the
growth ot84.2 percent recorded in 2008.
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Although globol oggregote prices were ,Jepressed during the crisis, the lorge
depreciotion of the noiro exchonge rote, vis-d-vis the US dollor, contributed to
the hike in the cost of imports, increose in the cost of production ond loss of
competitiveness by Nigerion industries. Consequently. the export morket wos
depressed os some monufocturing comp,:nies ond multinotionols relocoted to
neighbouring countries ond engoged in re-imports to Nigerio. This wos os o result

of the high cost of production in the courrtry. The development hos worsened
the stote of unemployment in the country, which rose from 10.9 per cent in 2004

to 12.8 per cent in 2008 ond I 2.9 per cent in the 2009. The consumer price index
(CPl) showed significont voriotions of the onset of the crisis. The Yeor-on-Yeor
inflotion rote rose shorply from 6.6 per cenl in December 2OO7 to l5.l per cent in

the lost quorter of 2008, but moderoted lo 12.0 per cent in the lost quorter of
2009, owing to relotive stobility in the exch,rnge rote. However, the effect of the
crisis remoined high in the food component of the CPl, olthough it dropped
significontlyinAugust2O0Tto minus l.2per centondloterroseto l7.l percentin
September 2008, ond subsequently to I 8.0 per cent in 2009.

Pollcy Response bythe Nlgerlon Govemmernl
ln response to the impoct of the globcrl economic crisis on the domestic
economy, the government introduced severol policy meosures to oddress the
problems ond prevent the crisis from throving the economy into recession. The
policy meosures odopted were moinly on three brood fronts, nomely monetory
eosing, fiscoleosing, ond trode policy.

On the monetory front, the monetory outhr>rities emborked on monetory eosing
to word off the contogion effect of liquidi"y ond credit crunch in the domestic
finonciol morket. The monetory policy roter wos odjusted downwords from 9.75
per cent in 2008 to 6.0 per cent in 2009, CRF| from 2.Oto I .0 per cent. ond liquidity
rotio wos retoined ot 30.0 per cent, resulting in lowering the inter-bonk rote ond
increosing the bonking system credit tc the privote sector. The CBN olso
exponded the discount window focilities t<> provide liquidity for bonks to firm up
theirpositions.
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Other meosures included the identificotion, monitoring ond sofeguording of
bonking system vulnerobilities, porticulorly rising credit risk ond cross-border
contogion. The use of high frequency doto wos embroced to help in improving
the ossessment of bonk liquidity ond solvency, ond in conducting credit risk

diognostics, including stress testing. Resident ond stond-by teoms of torget
exominers were deployed to bonks in the first quorter of 2009 to ensure timely
regulotory oction ond, in generol, closely monitor the octivities of bonks. The

fromework for the Contingency Plon for Systemic Distress in Bonks wos olso
reviewed ond surveillonce octivities were further strengthened to ensure the
soundness of the finonciol system. The CBN injected obout H620 billion boil-out
funds into some insolvent bonks to shore them up ond prevent contogion ond o
systemic crisis thot might hove orisen from their foilure. The monetory outhorities
olso demonded full provisioning for non-performing credit to detect the stote of
bonks ond institute remediol oction. ln oddition, they were given the lotitude to
restructure morgin focilities, up to the end of 2009.

Other monetory policy meosures included the introduction of consolidoted ond
risk-bosed supervision ond the odoption of o common occounting yeor-end for
oll bonks, effective from end-December 2009, to improve doto integrity ond
comporobility. The Bonk olso proposed the estoblishment of on Asset

Monogement Compony of Nigerio (AMCON) to toke over the non-performing
ossets of bonks.

The eosing of fiscol policy by government wos olso to cushion the effects of the
globolcrisis on the domestic economy.ln this regord, the FederolGovernment,
in colloborotion with the CBN, flooted o t{200.0 billion bond forthe deposit money
bonks, under the Commerciol Agriculturol Credit Scheme, to improve
mechonized/commerciol ogriculture. Also, the lower toriffs regime under the
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'2008 - 2012 Nigerio Customs ond Toriff Book'wos continued to stimulote
domestic industriol production ond monu iocturin g octivities.

Given the high degree of openness of the Nigerion economy, the globol
recession hod the potency to impoct negotively on the country's economic
octivities. With the stobilizotion of the globolfinonciol morkets ond subsequent
recovery in the odvonced economies, the bottery of policy meosures initioted
by government would check economic slowdown ond eventuol slippoge into
negotive growth. These policies ore olso t;xpected to provide o bosis for o ropid
turnoround of the finonciol system to br.' o driver of long-term development,
through unfettered intermediotion of resources to criticol sectors of the
economy. Thus, sustoinoble efforts to strengthen finonciol stobility, through
prooctive regulotion ond supervision of finonciol institutions, should be given
priority. Furthermore, the Federol Govenrment should embork upon legol ond
institutionol reforms to engender occounlobility ond tronsporency in oll focets of
economic engogements to bolstereconomic growth ond prosperity.
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CHAPTER 4

4.0 THE FINANCIAL SECTOR

cnsis persr3led in the finonciolsystem in 2009. The
d by o tight liquidity condition, especiolly in the
oncert wilh monogement problems ond copitol

erosion in some bonla, threotenedthe stobilily of the finonciolsystem.Thus, the CBN foced
the chollenges of monogingliquidilyshortogesond fhe restonng public confidenceinthe
sysfem. Thisnotwifhstonding, theNigerion finonciolsectorremolnedresrTienf ondsloble. os
evidenced by the oufcomes of the voious indicofors.

Finoncioldeepening continued. os the rolio of brood money supply @2) to nominol GDP
tncreosed to 43.4 per cent, from 37.7 per cenl in lhe precedrn g yeor.Ihe bonlohg system s

copocity to finonce lhe exchonge of goods ond services grew stronger os the rotio ot
cloims on fhe core pnvote sector to non-oilGDP grew by l0.l percenfoge points to 64.8
per cent. Also, bonkthg hobit ond efficiency of intermediotion improved fwlher os lhe
proportion of cunency outside bonks to M2 fell to 8.7 per cent from 9.7 per cent ol encl-
2008, ref lectin g fhe increosed use of cheques ond ele ctro nic f orms of poyme nt.
The money morket deepened, os fhe rotio of money moket ossels outstondrng to GDP
sfood of 13.5 per cent, from I1.7 per cenf of end-December 2008.The copitol morket,
however, remoined beonsh, owing to the lingeing effecfs of fhe globol finonciol ond
economic cnses on key seclors of the economy os lhe AII-Shore lndex of fhe Nigenbn
Slock Exchonge fell. Furthermore, the rotio of totol morket copitolizotion to GDP declned
t o 28.5 per cent, f rom 39.7 per ce nt in the prece ding ye or.

7he fhrust of monelory policy in 2009 wos fo eose tighl liquidi! conditions in fhe bonking
sysfem ond ensure finonciol stobility without compromising the pimory goal of pnce
stobility. The monefory policy ocfions of the Bonk produced modesl outcomes. Brood
money (M2) gew by l7.l per cent ot the end of the yeor, ond wos below both fhe
indicotivetorgelfortheyeorondfheoufcomeinthe precedingyeor.Thereserye money,
fhe Bonks operoting torget, however, exceeded the indicotive benchmokfor the yeor.
The nsk-free yield cwve for treosury securifies (treosury bills ond bonds/ remoined upword
sloprng, wifh steeper slopes at the shorf ond long segmenls fhon of the middle.
Furlhermore, the yields f or oll the mot unties were lower thon in 2008.

Af end-December 2009, the Nigerion formol finonciol system compnsed the CBN, fhe
Ntgenon Deposit lnsuronce Corporotion (NDIC/, the Secunties ond Exchonge Commission

fSECr, fhe Nofionollnsuronce Commission (NAICOM), the Notionol Pension Commission
(PENCOMT, 24 deposit money bonks (DMBS),5 discounl houses (DHs), 910 microtinonce
bonla (MFBS), I l0 finonce componies (FCs/, l0l pimory mortgoge rhstilutions (PMls), 5
development finonce lnstitutions (DFls), 1,601 bureoux-de-chonge (BDCs), I Sfock
Exchonge, I Commodily Exchonge ond 73 insuronce componies.

ChopterFour I lhe Finonciol Sector 57



CBN Annual Repod aN Slatement ol Accounls for tlre Year Ended 31st December, 2009

4.1 INSTIIUTIONAL DEVELOPMENIS

4.1.1 Growth ond ShuclurolChonges
The number of bonks in the industry remoined of twenty-fovr {.24l,, while the number of
bonk bronches grew by 8.4 per cent from 5,1l]4 in 2008 to 5,565. No bonk wos offered for
sole through the Purchose ond Assumption (P&Af onongement for the resolution of
insolvent bonks os the coses of the remoining two (2) bonks were still pending in courts.
However, the CBN of end-December 2009 hod issued o totol of i*47.0 billion promissory

notes to coverthe shortfoll between the ossurned deposit liobilities ond the cherry-picked
ossets of the I I foiled bonks thot hod been liquidoted, in occordonce with the terms of the
P&A controct. The operoting licence of Sovo,nnoh Bonk PLC wos returned, following on
order of the Federol High Court, Abujo to the CBN in Februory 2009.

ln the other finonciol institutions (OFls) sub-sector, o speciol exominotion wos undertoken
to oscertoin the insolvency ond/or cessotion of business of the two hundred ond ninety-
eight (298) community bonks (CBs) thot foiled to convert to MFBs. Consequently, on exit
strotegy thot would leod to the formol revocotion of their operoting licences ond the
oppointment of the NDIC os liquidotorwos initioted.

Of the 605 converted CBs thot were gronted orovisionol opprovol in 2OO7 to operote os

MFBs, four hundred ond thirty-eight (438) hod obtoined finollicences. while one hundred
ond sixty-eight (168) held provisionol opprovols. Of this number, forty-five (45) thot were
yet to submit the required documentotion for the conclusion of their conversion process
were given up to Jonuory 31, 2010 to comply, foiling which the provisionol opprovols
would be concelled ond their nomes deiistecl. Also, two hundred ond twenty-fwo Q22l
new investors were gronted flnol MFB licences, while eighty-two (82) were gronted
opprovols-in-principle (AlPs), including on offiliote of ASA, Bonglodesh. This brought the
number of MFBs with significont foreign owner:;hip/porticipotion to three (3). Overoll, the
number of opproved MFBs ot end-December 2009 stood of 910 ond comprised 438

converted MFBs with finol licences,222 new A4FBs with finol licences, one hundred ond
sixty-eight (168) converted MFBswith provisionolopprovols, ond eighty-two (82) newMFBs
with AlPs. One (l) DMB wos gronted o finol licence to estoblish o microfinonce bonk
subsidiory compony. This brought the number of DMBs operoting microfinonce bonks to
ten (10). Finolopprovols to operote PMls were olso gronted to two (2) promoters, which
brought the totol number of licensed PMls to one hundred ond one (l 0l ).

1.1.2 FroudondForgery
The number of reported coses of ottempted or successful froud ond/or forgery in the
bonking industry rose in 2009, olthough the volue of losses declined significontly. There
were o totol of 3,852 coses of ottempted froud ond forgery involving i*33.3 billion,
US$1,009.539.@. €l 1,000.00 ond f,2,800.00, corrrpored with 1,974repofied coses involving
t{24.5 billion, US$1,352.446.00, €451,075.00 ond f2,635.00 in 2008. Out of this number, 1,590
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coses resulted in losses to the bonks omounting to i*4.1 billion, US$328,201 .00. f2,800.00
ond €3,795.00, compored with I ,553 coses involving H8.8 billion, US$591 ,488.00, €35,391 .00

ond f, I 2,41 0.00 in 2008.

Avoiloble doto indicoted thot 70.0 per cent of the froud coses were perpetroted vio the
electronic system, reflecting o lock of in-depth understonding of security issues ond
weoknesses in the internolcontrolsystems of bonks in Nigerio.

4.1.3 ThePubllcComplolnlsDesk
The ethics ond professionolism sub-committee of the Bonkers' Committee hondled
comploints omong bonks, os well os between bonks ond their customers. As in the
preceding yeor, most of the comploints comprised excess chorges by bonks.
monipulotion ond froudulent proctices on customers' occounts, conversion of invested
funds, inegulor cleoring of customers' cheques ond non-refund of wrong debit to
customers' occounts, omong others.

4.1.4 ChequeCleorlng
The T+2 cleoring cycle for cheque cleoring wos sustoined in 2009. However, the volume
ond volue of cheques cleored notionwide in 2009 declined by 3.45 ond 47.52 per cent to
29.1 6 million ond f*29,390.?5 billion, from 30.1 7 million ond H43,357 .42billion, respectively, in

the preceding yeor. The developmentwos lorgely ottributed to the electronic poyment of
stoff solories ond controctors' funds by oll the Ministries, Deportments ond Agencies
(MDAs) of government, effective Jonuory I ,2009 ond the increosed use of other poyment
modes such os the Reol Time Gross Settlement (RTGS) system, NIBSS lnter-bonk Funds

Tronsfer (NEFT) ond Automoted Teller Mochines (ATMs).

The Logos cleoring centre dominoted cleoring octivities, occounting tor 65.7 ond 48.5 per
cent, respectively, of totolvolume ond volue.

Flgure 4.lo: Volume ol Cheques Cleored in 2007 - 2009
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Table 4.1: Volume and Value of Gheques Cleared in 2007 - 2009

2007 2008

Clearing System

Lagos Clearing
House

Abuja Clearing
House

Port Harcourt
Clearing House

Kano Clearing
House

()thers

Volume

19,895,613

8,865,357
(44.6)

1,556,290
(7.8)

933,s33
(5.0)

Value

,ll'million)

28,111JW.42

12,565,276.01
(44.71

3,402,510.12
(12.1)

969,321.28
(3.0)

na

Volume

30,172,925

12,686,663
(42.0)

1,61t8,042

(5.5)

'1,158,566

(4.0)

na

6,292,471
(,11.0)

Value
(tl'mllllon)

43,357,416.23

19,3't3,680.69
(44.5)

4,454,888.77
(10.3)

2,800,798.08
(6.0)

na

9,680,400.00
(22.01

2009

Vdume

29,1 59,780

'19,151 ,133
(6s.7)

1983280
(6.8)

1220389
(4.2)

349,460

.1.2)

6455518
(22.11

Value
(ll'milllon)

29,390,952

14279926.24
(48.6)

2914092.91
(e.s)

2v8677.27
(8.0)

992,940.98
(3.4)

8855314.74
(30.1)

na

4,635,488 6,397,700,00
(23.0) (23.0)

Frgures in porenlheses ore percenloges
no = not opplicoble

Flgure 4.1b: Volue of Chequers Cleored in 2@7 - 200?
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4.1.5 lnter-bonk Funds lronsfer (lFI)
The volume ond volue of inter-bonk tronsfers thrrough the CBNs'lnter-bonk Funds Tronsfer
System (CIFTS) were 289,535 ond !*64,351.21 billion, respectively, compored with 220,326
ond!*73,076.40 billion in 2@8.

4.1.6 Use of e-Money Products
The use of the voriousforms of e-poyment grew:;ignificontlyin the yeorunderreviewos the

volume ond volue of tronsoctions stood of I 14.5

.rhe use of fhe vorious forms of e- million ond N645.04 billion, respectively, showing on
poymenl grew significontly. increose ot73.4 ond 46.1 percent, respectivelywhen

compored with 66.1 million ond N441.6 billion in 2008.
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Aport from the Point-of-Sole (POS) tronsoctions, oll other segments of e-money products
recorded increosed octivities.

Avoiloble doto on vorious e-poyment chonnels indicoted thot Automoted Teller
Mochines (ATMs) remoined the most potronized chonnel, occounting foroverg5 percent
of the totol e-poyment tronsoctions, while Point-of-Sole (POS) terminols were the leostwith
less thon LO per cent. ATM, Web-bosed (lnternet), POS ond mobile poyments occounted
for85.l , I 3.0, I .7 ond 0.2 per cent, respectively. of the totol volue of tronsoctions. ln volume
terms, they occounted for 95.2,2.4,0.8 ond I .6 percent, respectively.

The upsurge in ATM tronsoctions continued during the review period with the volume ond
volue stonding ot 109.2 million ond i*548.60 billion, respectively, os ot end-2009. This

represented on increose of 81.5 ond 37.3 per cent, respectively over the 60.1 million ond
!*399.71 billion recorded in the corresponding periods of 2008. The increose in the use of
ATMs could be ottributed to o number of foctors, including on increosed number of ATMs

ondthespreodondconvenienceof usoge 
rhe increose in rhe use of the

The use of the lnternet forthe poyment of goods on6 /nfernet for the poyment of goods

services during the period under review increosed in ond services could be ottributed to

both volume ond volue from 1.6 million ond !*25.05 thegrowtngnumberof oirllnesond

billion to2.7 millionondMl4.l5billion,respectively.This to bofh locol ond internotianol

represented on increose of 68.86 percentond 235.87 m e rch on ls wh o occe pt e d
per cent, respectively. The increose could be Polments lhrough the web.

ottributed to the growing number of oidines ond to "

both locol ond internotionol merchonts who occepted poyments through the web.

ln 2009, the totol volume ond volue of on{ine POS tronsoctions stood of 0.9 million ond
i*l I .04 billion. respectively. showing o decreose of 23.1 ond 3l .5 per cent, compored with
1.2 million ond l*16.12 billion, respectively in the preceding yeor. The decline wos
ottributoble to the feors expressed by customers over the increosed numbers of froud
ossocioted with cord tronsoctions.

The volue of poyments through mobile telephones increosed by 80.2 per cent to HI.26
billion, from i0.70 billion in 2008, while the volume decreosed by 43.1 per cent to I .8 million,
from 3.2 million in 2008.

The widespreod use of foreign cunency-denominoted cords wos sustoined in 2009. The

volume ond volue of tronsoctions in the dollor-denominoted cords increosed by 22.5 ond
18.7 per cent to 600,937 ond US$I39.88 million, respectively, from 490,445 ond US$l17.9
million. respectively in the preceding yeor. The development reflected the increosed
confidence of foreign investors' in the obsorptive copocity of the Nigerion economy os

more Nigerions nowutilize the vorious cords ovoiloble.

ChopterFour I Ihe Finonciol Seclor 6l



e-Payment

CBN Annual Repft and Slatement ol Accomts lor the Year Ended 31st bcenber, 2009

Volume (Millions)

2008 2009

Value (N'Billion)

2008 2009

J
ATM

Web (lnternet)

60.1

(e1.0)

109.2

(e5.2)

2.7

(2.4)

0.9

(0.8)

399.71

(e0.5)

25.05

(5.7)

'16.12

(3.7)

548.60

(8s.1)

84.15

(13.0)

11.04

(1.7)
POS

1.6

(2.4)

1.2

(1.8)

3.2

(4.8)

I
1.8

(1.6)

0.70

(0.1)

1.26

(0.2)

Figures in bra*ets arc percentage share of total

Mobile

Figure 4.2o: Volume of Eleckonlc (lord-bosed Tronsoctions in 2009
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Flgure 4.2b: Volue of Eleckonic Cord-bosed Tronsoctlons in 2009
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4.1.7 lnslllutlonolSovlngs
Aggregote finonciol sovings rose by t*791.0 billion or 14.3 per cent to H6,339.9 billion,
compored with |*5,548.9 billion ot the end of the preceding yeor. The rotio of finonciol
sovings to GDP wos 25.7 per cent, compored with 23.1 per cent in 2008. The DMBs
mointoined their dominonce of depository institutions within the finonciol sector ond
occounted for 90.9 per cent of the totol finonciol sovings, compored with77.6 per cent in
the preceding yeor. Other sources of sovings held by the PMls, Life lnsuronce Funds, the
Pension Funds. the Nigerion Sociol lnsuronce Trust Fund, ond Microfinonce Bonks

occounted forthe bolonce of 9. I percent.

4.2 MONEIARY AND CREDII DEVETOPMENIS

4.2.1 ReserveMoney(RM)
Atf{I,668.5 billion, Reserve Money (RM) grew by 7.7 per cent, relotive to the levelot end-
December 2008. At this level, RM exceeded the indicotive benchmork of Hl ,604.8 billion
tor 2009 by 4.0 per cent. The growth in monetory bose wos occounted for by the growth in
both cunency-in-circulotion (ClC) ond DMBs'reserves ot the CBN.
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Figure 4.3o: Reserve Mon€ly ond lls Components
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The cunency component of the reserve money increosed by 2.6 per cent of end-
December 2@9 relotive to the end-December 2008 level. Similorly. the DMBs' reserve
bolonces of the CBN grew bV 22.8 per cent of end-December 2009. Conespondingly, the
increose in the sources of bose money wos occounted for lorgely by the increose in the
net domestic ossets of the CBN, porticulody cloims on the privote sector ond other items
(net). The increose in net domestic ossets more thon offset the decline in net foreign ossets
of the CBN.

1.2.2 BroodMoney(tl[)

ThemovementinM2wostorgetyS::"H:1ffi ?5'l,t#l'r.!yr1ilj"::i['J,,::'J,il-
driven bv lhe exponsion i' thuindicotivebenchmorkgroMhroteof2o.Spercent
domestic credil (net! of the for2oogondthe5z.Spercentgrowthottheendofthe
bonking sysfem, porticulorly credit preceding yeor. The movement in M, wos lorgely
lo fhe privote sector' driven by the exponsion in domestic credit (net) of the
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bonking system, porticulorly credit to the privote sector. Conespondingly. on the liobilities
side, the growth in M, wos driven by the exponsion in both nonow money ond quosi-
money.

An onolysis of the composition of the totol monetory liobilities (M,) showed thot it wos foidy
distributed between the liquid M, ond quosi-money, olthough skewed towords the lotter,
ond reflected the increose in time ond sovings deposits, os well os the public preference
for holding finonciol ossets in the form of bonk deposits. Furthermore, the shift from physicol
cunency-holding to demond deposit continued in 2OOg os the rotio of curency outside
bonks to M, declined to 8.7 per cent tromg.T per cent of end-December 2008. The rotio of
foreign curency deposits to M, grew by 3.5 percentoge points over the level of end of the
preceding yeorto I 3.5 per cent.

Figure 4.4: Rotio of Cunency in Circulolion to M,

2005 2007 2008 2009

4.2.3 Drlvers of Growth ln Brood Money
4.2.3.1 Net Forelgn Assels (NFAs)
The net foreign ossets of the bonking system, ot H7,548.5 billion, declined by 11 .7 per cent
of end-December 2009. in controst to the increose of 17.7 per cent of the end of the
preceding yeor. The development reflected the decline in the net foreign osset holdings
of both the CBN ond DMBs. As o shore of M,, NFA wos 70.3 per cent of end-December
2009. compored with 93.3 per cent of end-December 2008, but mointoined its

dominonce os in the preceding five yeors.

4.2.3.2 Net Domesllc Credlt (NDC)
Credit to the domestic economy (net) grew by 59.0 per cent ot end-December 2009,

lower thon the indicotive benchmork of 56.0 per cent ond the groMh of 84.2 per cent ot
end-December 2008. The development reflected, lorgely, the groMh of 26.0 per cent in

credit to the privote sector, which wos however, lower thon the 59.4 per cent growth ot
end-December 2008. Net domestic credit to the economy constituted 73.4 per cent of
the totol monetory ossets (M,) of end-December2009.
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4.2.3.3 Credillo the Government (CG)
Net credit to the Federol Government (CG) fell by 26.6 per cent, compored with the
indicotive benchmork of negotive 1l .9 per cent f or 2@9 ond the decline of 3l .2 per cent
of end-December 2008. The Federol Governnrent mointoined its stotus os net creditor to
the bonking system of end-December 2009, o:; in the preceding yeor, with its deposits with
the bonking system exceeding the credit extended to it.

Figure 4.5: Growlh ln M, ond ils Sources (per cenl)

NFA NDC OAN ffiM2

Flgure 4.6: Shore of NFA ond NDC ln M, (per cent)

I NFA I NDC E OAN

4.2.3.4 Credit to the Privote Sector (CP)
Credit to the privote sector (including stote ond locol governments ond non-finonciol
public enterprises), grew by 26.0 per cent, which wos lower thon the 59.4 per cent
recorded ot end-December 2008. Credit to the core privote sector (excluding stote ond
locol governments) grew by 24.5 per cent.
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Figure 4.7: Growth in Domeslic Credil (per cent)
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4.2.3.5 Olher Assets (Net) (OAN)
At negotive X4,693.2 billion, Other Assets Net (OAN) of the bonking system declined by 8.3
per cent, compored with o decline of 4.6 per cent ot end-December 2008. OAN
contributed negotive 3.9 percentoge points to the growth in M, of end-December2009.

4.2.3.6 Nonow Money (M,)
Nonow money supply (M,) grew by 2.3 per cent ot end-December 2009, compored with
the growth of 55.9 per cent of end-December 2008. The currency outside bonk (COB)

increosed by 4.3 per cent, while demond deposits grew by 1.8 per cent, compored with
their respective groMh of 21.0 ond 67.O per cent of the end of the preceding yeor. As o
proportion of M,, COB declined to I5.0 per cent from 18.4 per cent of the end of 2008.

However, os o proportion of nominol GDP, it increosed bV 3.7 percentoge points lo7 .4per
cent of end-December 2009.

2005 2006 2007 2008 2009
64.23 78.49 22.1 -10.93Net Foreign Assets (NFA) 23.8

38.96Net Domestic Credit (NDC) -58.84 49.0 31.89
-28.6

4.2 57.78

-3.28
15.5
-55.3

24.4

17.44 19.73

23.44

43.09
20.7 29.97 1.20

-3.90

17.06
Other Assets (net) (OAN)

Nanow Money (Mr1

Mz

QuasiMoney 6.91 23.37 23.5 27.81 15.86

Mz 24.4 43.09 u.2 57.78 17.06
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Flgure 4.8: Growlh in Monetory Aggregotes (per cent)
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Flgure 4.9: Growth in the Components of Brood Money (Mr) (per cenl)
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4.2.3.7 Quosl-Money
Quosi-Money grew by 33.7 per cent, compored with 60.0 per cent of end-December
20O8.The growth in quosi-moneyreflected,lorgely, the growth in time deposits, especiolly
the 55.3 per cent growth in the foreign curTency deposits component with DMBs. The
development reflected the oggressive competition for deposits by DMBs, os well os the
public preference for term deposits to equities, following the crosh of the stock morket.

4.2.4 Moturlty Shuclure of DMB loons ond Aclvonces ond Deposlt Llobilitles
Anolysis of the structure of DMBs' outstonding credit of end-December 2009 indicoted thot
short-term moturity remoined dominont in lhe credit morket. Outstonding loons ond
odvonces moturing one yeor ond below crccounted for 70.3 per cent of the totol,
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compored with 75.3 percent ot end-December 2008, while the medium-term (between
l-3 yeors) ond long-term (3-yeors ond obove)
occounted tor 14.4 ond 15.3 per cent, respectively, Ano/ysis of DMBs' deposit liobilities
compored with 14.5 ond 10.2 per cent, of end-showedosimi/ortrend.withshorf-
December 2008. Anolysis of DMBs' deposit liobilities lerm deposils conslituting 95.7 per
showed o similor trend, with short-term deposits centof total.
constituting 95.7 per cent of totol. lndeed, 73.3 per
cent of the deposits hod o moturity of less thon 30 doys, while the shore of long-term
deposits increosed to 0.1 per cent of end-December 2009, from 0.03 per cent of end-
December 2008. The structure of DMBs' deposit liobilities cleody exploins their preference
forshort-term cloims on the economy.

2005

Net Foreign Assets

Net Domestic Credit

Net Credit to Government

Credit to Private Sector

OherAssets (Net)

Total Monetary Assets

Money Supply (&)

Cunency Outside Banks

Demand Deposit

Quasi Money

Time & Savings Deposit

Foreign Cunency Deposit (FCD)

Total Monetary Liabilities (Mz)

65.8

-74.3

100.0 100.0

1s6.07

84.2

10.9

71.3

.129.8

61.3

20.0

41.3

38.7

32.0

6.7

100.0

17.7

48.1

56.6

16.2

40.4

43.4

35.87

7.51

46.0

- 40.8

87.0

-71.0

100.0

53.6

12.7

40.9

46.4

38.2

8.17

53.0

9.7

43.3

47.0

36.9

10.1

100.0l-, 100.0

2009

70.38

73.32

-21.2

94.6

43.7

100.0

46.3

8.7

37.6

53.7

40.25

13.46

100.0
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Loans and Advances Deposits

2008 2009 2007 2008 2009

46.6 50.1
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74.1

12.3

72.7

13.1

73.3

15.0

0.1

100

91-181 days

days

7.8 7.3

Short term
Medium term(above 1

and below 3
Long term (3 years and

Total

7.5 6.5

75.3 70.3

11.5

I 0.2

14.1

4.3 6.2 4.7

2.6 2.7 2.7

93.3 94.7 95.7

3.4 5.27 1.2

5.8

9.5

75.8

13.5

3.3 0.03

100.0 00.0

Flgure 4.10o: Moturlty Shucture of DMBs loons ond Advonces ot
end-December 2009
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end-December 2009
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4.2.5 SeclorolDistrlbulionof Credit
At end-December 2009, credit to the core privote sector by the DMBs grew by 59.2 per
cent. Of the omount outstonding, credit to the priority sectors constituted 24.5 per cent, of
which 1 .4, 12.3,0.5 ond 10.3 per cent, respectively, went to ogriculture, solid minerols,
exports ond monufocturing. The less priority sectors occounted for 45.5 per cent of
outstonding credit, while the unclossified sectors occounted for the bolonce of 30.0 per
cent.

Table 4.6: Credit to the Core Private Sector, 2006 - 2009

1. Priority Sector
Agriculture
Solid Minerals
Exports
Manufacturing

2. Less Preferred Sectors
Real Estate
Public Utilities
Transp. & Comm.
Finance & lnsurance
Government
lmports & Dom. Trade

3. Unclassified
Tota! (1+2+3)

Share in Outstandlng (per cent)
2006 2007 2008
30.3 25.9 26.2
2.2 3.2 1.4
10.1 10.7 11.3
1.2 1.4 1.0
16.9 10.4 12.5
46.0 41.2 42.0
5.9 6.2 6.2
0.9 0.6 0.6
7.6 6.8 7.2
4.6 9.4 9.5
4.5 3.7 1.9
22.5 14.5 16.4
23.7 32.9 31.8
100.0 100.0 100.0

2009
24.5
1.4

12.3
0.5
10.3
45.5
8.0
0.8
8.0
12.7
3.6
12.4
30.0
100

Figure 4.1lo: Shore ln Oulslondlng Credit to lhe Core Privote Seclor ln 2009

Manufacturing,
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Figure 4.1lb: Shore in Oulstqnding Credit to the Core
Privole Seclor, 2006-2009
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1.2.6 Flnonclo!/Bonklng Syslem Developmenl
The depth of the finonciol sector, os meosurecl by the rotio of M, to GDP, stood of 43.4 per
cent of end-December 2009.Ihis indicoted on improvement when compored with 37.7
per cent of end-December 2008. Thus, the bonking system showed o greoter copocity to
finonce the exchonge of goods ond services. Bonk finoncing of the economy, meosured
by the rotio of credit to the privote sector to GDP (CPIGDP), stood ot 4l .I per cent ot end-
December 2009, compored with 33.2 per cent of end-December 2008. Furthermore, the
intermediotion efficiency indicotor, the rotio,cf cunency outside bonks to brood money
supply, improved modestly Io 8.7 per cent ol end-December 2009, Irom 9.7 per cent ot
end-December 2008, reflecting the impoct r>f the increosed use of electronic forms of
poyment, porticulorly ATM ond other e-cod products, os well os improved bonking
hobits. Also. the rotio of curency in circulotion to M, fell to I I .0 per cent in 2009, trom 12.6

percent in the preceding yeor.

Flgure 1.12o: Rollos of Brood Money (M,.f to GDP, Credil lo Privole Seclor (CPS)
to GDP ond Cunency Outslde Bonk (COB) lo M,
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The rotio of finonciol sovings (quosi-money) to GDP improved to 23.3 per cent frcm 17.7

per cent in the preceding yeor. The moniness of the economy, meosured by the rotio of
CIC to GDP, stood ot 4.8 per cent, the some os ot end-2008. The size of the bonking
system, relotive to the size of the economy, indicoted by the rotio of bonking system's
ossets to GDP. remoined ot 107.5, the some os of end-2008. The rotio of DMBs' ossets to
GDP increosed to 70.9 per cent in 2009, from 66.5 per cent of end-December 2008
notwithstonding the difficulties thot the DMBs foced during the yeor os o consequence of
the stock morket crosh. The rotio of the CBN ossets to GDP, however, fell from 42.0 per cent
of end-December 2008 to 35.6 per cent os o result of the decline in its net foreign ossets
holdings.

Figure 4.12b: Rotlo of Bonking Syslems' Iotol Assets to GDP
(per cent)
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Figure 4.12c: Rotio of Deposlt Money Bonks' Assets to GDP (per cent)
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TaUc tr7: fotretrly fggiltFbt rnd f,caousr of FlnanddlBedd4 Dct oloDttl€lt

Aggregates (ll'billion) 2005 2006 2007 200E

NominalGDP 14,735.3 18,709.6 20,853.6 24,296.3

Broad Money (Mz) 2,814.8 4,027.9 5,809.8 9,166.8

Quasi Money (Savings) 1,089.5 1,747.i\ 2,693.6 4,309.5

Cunency in Cirqrlation 642.4 779.1 960.6 1,155.6

Cunency Outside Banks 563.2 650.9 737.9 892.9

Credit to Private Sector 2,OO7.2 2,650.8 4,968.96 8,059.5

DMBsAssets 4,515.1 7,172.11 10,981.7 15,919.6

CBN Assets 4,406.7 10,034.5 8,689.0 10,203.4

Banking SyslemAssets 8,921.8 17,207.4 19,670.7 26,123$

Monetary Ratio (per cent)

Mr/GDP 19.1 21 .5 27.9 37.7

CIC/ Mz 22.8 19.3 16.5 12.6

COU Mz 20.0 16.2 12.7 9.7

QuasiMoney/Mz 38.7 43.4 46.4 47.0

ctc/GDP 4.4 4.2 4.6 4.8

Cp/GDP 13.6 14.2 24.2 33.2

Cp core/Non{il GDP 2'1.9 22.1 37.9 ,4.4

DMBs Assets/GDP 30.6 38.3 52.7 66.5

CBN'sAssets/GDP 29.9 53.6 41.7 42.0

Banking System's 60.5 92.O 94.3 107.5
Assets/GDP

2009

24,712.7

10,730.8

5,763.5

1,185.0

930.7

'r0,155.4

17522.9

9,039.1

26,562.0

1.2.7 Money Multlpller ond Veloclty of Money
The brood money multiplier of end-December 2008 rose lo 6.4, compored with the 5.8
progrommed for 2009 ond 5.9 of end-Decernber 2@8. The increose in the multiplier
reflected the decline in cunency-deposit rotio, following the increosed use of electronic
money. Cunency-deposit rotio declined from I I .2 per cent ot end-December 2008 to I 0.2
per cent of end-December 2009, reflecting the substontiol increose in the totol deposit
liobilities of the DMBs. However, reserve-to-deposit rotio increosed to 5.3 per cent of end-
December 2009 from 4.9 per cent of end-Decernber 2008.

2008

11.2

4.9

5.9

2.7

43.4

11.0

8.7

53.7

4.8

41.1

64.8

70.9

36.6

107.5

2009

10.2

5.3

6.4

2.3

Currency Ratio
Reserve Ratio
Mz Multiplier
Velocig of Mz

Table 4.8: Money Multiplier and Velocity of Mz

2004 2005 2006 2007

32.8 27 .t 22.8 18.4

11.2 9.8 6.9 1.9

3.1 2.7 2.9 3.9

5.2 6.0 5.1 4.3
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Flgure 4.13: Money Multlpller, Cunency Rotlo ond Reserve Rollo
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The velocity of circulotion of brood money remoined unstoble of end-December 2009.
The M, velocity which stood of 4.3 of end-December 2OO7 tell to 2.7 of end-December
2008 ond furtherto 2.3 ot end-December2009.

Flgure 4.14: Ihe Veloclty of Money
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4.3 OTHER FINANCIAT INSTITUIIONS

4.3.1 DevelopmenlFlnoncelnstitullons(Dfls)
The tbtol ossets of the five (5) DFls increosed by I .6 per cent to l*l6l .5 billion, compored
with t*158.9 billion in the preceding yeor. Anolysis of the osset bose of the five institutions
indicoted thot FMBN occounted for 36.3 per cent of the totol. NACRDB, BOl, NEXIM ond
UDBN occounted for 25.5, 22.4, | 5.3 ond 0.5 per cent of the totol, respectively.

Cumulotive loon disbursements by the DFls increosed by I 6.4 per cent to !*90.8 billion. The

percentoge shores of FMBN, NACRDB, NEXIM, BOI ond UDBN in totol loons were 43.0,25.9,

16.2,14.7 ondO.2per cent, respectively. The combined poid-up shore-copitolof the DFls

wos H38.3 billion, while their combined shoreholders' funds wos |*25.1 billion, compored
with t*27.1 billion recorded in the preceding yeor.
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4.3.2 MlcroffnonceBonks(MFBs)
The totol ossets/liobilities of MFBs rose by 29.4 per cent to i*l 58.8 billion of end-December
2009. The poid-up copitol olso increosed by 36.9 per cent to H38.8 billion, ond the
shoreholders' funds increosed by 22.3 per cernt to l*45.3 billion. The development wos
ottributed to the injection of fresh copitol by b rth new ond old investors of the converted
ond newly licensed microfinonce bonks. lnvestible funds ovoiloble to the sub-sector
omounted to H39.6 billion, compored with t*4?.1 billion in the preceding yeor. The funds
were sourced moinly from on increose in deposits (Hl 1.2 billion), plocements from other
bonks (f*10.9 billion), poid-up copitol (f{10.5 billion) ond other liobilities (H5.1 billion). The

funds were used for plocements with other bonks (HI6.0 billion), loons ond odvonces
(f*13.1 billion), fixed ossets (|*4.5 billion), otherossets (|*3.0 billion), ond investments (|1C.5

billion).

4.3.3 Mofurlty Shuclure of Mlcroflnonce Bonks'(MFBs) Loons ond Advonces ond Deposlt
Uobllltles

Short-term investments remoined dominont of the microfinonce bonks (MFBs) in 2009,
minoring developments in the bonking system. Short-term loons, of end-December 2009,
occounted tor77 .2 per cent of the totol, while ioons moturing obove 360 doys occounted
for22.8 percentfromtherespectivelevelsof 83.8ond l6.2per centotend-December
2008. Similorly, the short-term liobilities by these institutions remoined dominont os deposits
of less thon one yeor moturity occounted for 9i'|.5 per cent, while deposits of obove one (l )

yeor occounted for 6.5 per cent of end-December 2@9. lndeed, deposits of less thon 30
doys moturity constituted 58.6 per cent, compored with 60.0 per cent of end-December
2008.

Tabh 4.9: tetudty SE tcttre of Assete and Llabllitles of tlcrofinance Banke (tFBs) (per cent)

2008 2009

Tenor/Period Loans and Advances De,posits Loans and Advances Deposits

0-30 days 77.5 60.0 8.4 58.6

31-60 days 8.0 9.7 19.1 8.3

61-90 days 72.2 7.5 18.1 9.3

91-180 days 16.3 7 .7 19.1 8.9

180 - 360 days 29.7 7.8 t2.5 a.4

Short term 83.8 92.8 77.2 93.s

Above 180 days but 29.7 7.2 17 .2 6.5
below I year

Above 360 days 16.2 7.2 2Z.B 6.5

Total 100.0 '100.0 100.0 100.0
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4.3.4 Dlscounl Houses (DHs)

The totol ossets/liobilities of the discount houses declined by I 7.1 per cent to t*346.0 billion.
compored with f{417.2 billion in 2008. Totol funds sourced omounted to }*87.4 billion,
compored with t*209.5 billion in the preceding yeor. The funds were sourced moinly from
money-ot-coll (t{47.4 billion) ond cloims on bonks (f*23.0 billion), omong others. The funds
were invested moinly in Federol Government Securities (Ha3.6 billion) ond repoyment of
bonowings (t*20.9 billion). Discount houses' investments in Federol Government securities
of less thon 9l doys moturity omounted to N52.4 billion ond represented 19.0 per cent of
their totol cunent liobilities. This wos 41.0 percentoge points lower thon the prescribed
minimum of 60.0 per cent for 2OOg .

4.3.5 FlnonceComponies(FCs)
The totol ossets/liobilities of the FCs declined by 12.0 per cent to i*l l8.l billion. Similorly,
loons ond odvonces declined by 35.8 per cent to H32.4 billion, while shoreholders'funds
declined significontly by 52.5 per cent to t{I2.0 billion. Totol bonowings, however,
increosed by 5.5 per cent to1487.7 billion. lnvestible funds thot occrued to the sub-sector
totolled f*33.9 billion, compored with l*68.4 billion in the preceding yeor. The funds were
sourced moinly from customers'repoyment of loons ond odvonces (!{18.0 billion),
bonowings (f{4.6 billion), ond on increose in poid-up copitol (H3.8 billion). They were
utilized in the reduction of reserves (Hl7.l billion) ond other liobilities (!*8.5 billion), omong
others.

4.3.6 PrimoryMorlgogelnstllullons(PMls)
The totol ossels of the PMls stood ot |*329.6 billion ot end-December 2009. indicoting o
decline of 0.1 per cent from the preceding yeor's level. The development wos ottributed
lorgely to the decline in the deposit liobilities of the PMls. lnvestible funds ovoiloble to the
PMls totolled H55.7 billion, compored with l{154.2 billion in 2008. The funds were sourced
moinly from the withdrowol of bolonces with bonks (!*26.8 billion), increose in the
shoreholders' funds (Hl 0.7 billion), ond other liobilities (H9.6 billion). The funds were utilized
moinly to increose other ossets (X21.2 billion), reduce deposit liobilities (|*18.1 billion) ond
increose loons ond odvonces (Hl0.l billion).

4.3.7 Bureoux-de-Chonge(BDC)
A totol of four hundred ond forty-six Pa6l fresh opplicotions for BDC licences, comprising
seventy-five (75) closs "A" ond three hundred ond seventy-one (371) closs "B" were
received, compored with 589 opplicotions received of end-December 2008. The number
of finol licences gronted during the yeorwos three hundred ond eleven (31 I ). compored
with three hundred ond forty-five (345) gronted in the preceding yeor, while two hundred
ond forty-two (2421AlPs ond forty-eight (48) other opplicotions were ot vorious stoges of
processing. Overoll, the number of opproved BDCs increosed from one thousond, two
hundred ond sixty-four 11 ,2641ot end-December 2008 to one thousond, six hundred ond
one ( 1,601 ) ot end-December2009.
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4,4 MONEY MARKET DEVETOPMENIS

Activities in the money morket slowed in the first holf of the yeor. The lull could be ottributed
to the tight liquidity condition in the bonking s)/stem thot begon in the lost quorter of 2@8.

The Bonk took vorious policy octions to inject funds into the bonking system, nomely, the
reduction of the Monetory Policy Rote ond the injection of o i*620.0 billion lifeline into eight
(8) bonks ond the re-introduction of the interest rote conidor os well os the Centrol Bonk's

guorontee of unsecured inter-bonk morket tronsoctions. The octions moderoted risk

expectotions omong morket porticiponts, o:; the spreod between the unsecured ond
secured tronsoctions of the inter-bonk morket nonowed, while the volume of tronsoctions
increosed considerobly. The interest rote on tlre stonding deposit focility wos reduced to
2.0 percent, from 4.0 percent, in orderto encouroge troding omongst DMBs.

Furthermore, there wos neither direct ouction nor two-woy-quote troding of the
secondory morket, due moinly to the Bonk's decision to increose bonking system liquidity.
However, of the ouction of government secudties, the coupon rote trended downwords.
The foreign exchonge mo*et remoined relotively stoble with the re-introduction of the
Wholesole Dutch Auction system in the second holf of the yeor, the sole of foreign
exchonge to BDC operotors, ond further liberolizotion of the inter-bonk foreign exchonge
morket.

4.4.1 lnter-bonk Funds Morket
At the inter-bonk funds morket, the volue of tronsoctions declined by l5.l per cent to
Hl7,3l 6.22billion in 2009. The development wos due to the low level of tronsoctions of the
inter-bonk ond open-buy-bock segments. The volue of tronsoctions of the inter-bonk coll
plocement segment fell by 22.9 per cent to 114,472.01 billion in2OO9, relotive to the level in
2008. At the open-buy-bock segment, investments olso fell to t+12,844.21 billion, from
!*14,606.I 7 billion in 2008. As o proportion of the totol volue of tronsoctions, the inter-bonk
coll ond the open-buy-bock segments cccounted for 25.8 ond 74.2 per cent,
respectively, com pored with 28. 4 ond 7 I .6 p er cent in 2008.
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Figure 4.15: Volue of lnler-bonk Funds Morkel Tronsocllons
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4.4.2 Money Morkel Assets Outstondlng
Totol money morket ossets outstonding os of end-December 2OOg, stood of H3,344.25

billion, showing on increose of l9.l percent, when compored with the 27.2per cent
increose of end-December 2008. The development wos troceoble to the increose in the
volue of CommerciolPopers (CPs), Bonkers'Acceptonces (BAs) ond FGN bonds.

Figure 4.16: Money Morkel Assets Oulslonding
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Government remoined the dominont ployer in the
Nigerion money morket, os government securities Governmenl remoined lhe
constituted 82.9 per cent of money moket ossets dominont ployer in fhe Nigerion

outstonding os of end-December 2009, while moneY morkef, os government

privote sector-issued securities (certificote5 ef securities consfituted 82.9 per cent

deposits, commerciol popers ond bonkers' ofmoneymorketossetsoulsfonding

occeptonces)occountedforlT.lpercent. osolend-December2)09

CPs
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Tdle ,0.10: Gomposition of iloney Market Assets Outstanding ln 2009

Asset Share in Tdal (%) irr 2008 Share in Total (%) in 2009

Teasury Bills $.74 23.85

Teasury Certificates O.O 0.0

Development Stocks 0.02 O.O2

Certificate of Deposit 0.0 0.0

CommercialPapers 29.6 1S.Zz

Bankers' Acceptances 3.1 1.86

FGN Bonds 51.29 59.0s

Tdal 100 100

4.4.2.1 Nlgerlon lreosury Bllls (NTBs)

Auctions for Nigerion Treosury Bills of 9l-,182- orrd 364-doy tenors were conducted in 2009.

NTBs worth t+I,392.5 billion were issued in 2009, showing on increose of 52.0 per cent over
the i*91 6.3 bitlion in 2008. The increose wos occounted for by the series of odditionol issues

during the period underreview.

Figure 4.17: NTB lssues, Subs;crlplions ond Allolments
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A breokdown of the ollotments showed thot bonks were ollotted !*838.8 billion, Discount
Houses HT l .l billion. Mondote ond lnternol Funds |*346.1 billion, while the CBN ond Money
Morket Deolers (MMDs) gott*5.0 billion. The overoge rotes ronged between 4.0 ond 7 .4per
cent, indicoting o decreose in rotes when compored with the ronge of 5.7 ond 9.4 per
centin the preceding yeor.

A totol of t*1,049.8 billion wos repoid during the yeor. Nigerion Treosury Bills outstonding
ot the end of 2009 increosed by 68.9 per cent to X797.5 billion.
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Flgure 4.18: Nlgerlon lreosury Bllls: Breokdown of Allotmenls ln 2009
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Flgure 4.19: Tteosury Bllls Outslondlng
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Flgure 4.20: Nlgerlon Treosury Biills: Closses of Holders in 2009
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4.1.2.2 Commerclo! Popers (CPs)

lnvestments in CPs os o supplement to bonk r:redit to the privote sector fell in 2009. The

volue of CPs held by DMBs declined by 38.1 per cent to !*509.1 billion ot end-December
2009, compored with the increose of 126.4 p,3r cent ot end-December 2008. Thus, CPs

constituted 15.2 per cent of the totol volue of money morket ossets outstonding,
compored with29 .6 per cent of the end of the preceding yeor.

4.4.2.3 Bonkers' Acceptonces (BAs)
Holdings of BAs by DMBs fell by 5.3 per cent to X62.2 billion os ot end-December 2009,

compored with the foll of 18.9 per cent of erld-December 2008. The foll reflected the
decline in investments by DMBs ond discount houses. Consequently, BAs occounted for
I.9 per cent of the totol volue of money morket ossets outstonding of end-December
2@9, down trom 2.4per cent end-December 2@8.

4.4.2.4 Federol Republlc of Nlgerio Developnnent Stocks (FRNDS)

Outstonding Development Stocks stood ot ffi).52 billion of end-December 2009. There
wos, however. no redemption during the yeor. Of the omount outstonding, the CBN held
o totol of i*0.1 3 billion, compored with i0.l 4 billion in 2008. Holdings on the occount of
sinking funds stood ot t0.29 billion. down from l*0.38 billion in the previous yeor. Holdings by
the non-bonk public wos H0.l billion, from H0.06 billion in the preceding yeor.

82 ChopterFour I Ihe Finonciol Sector

b--- 1.



CBN Annual Repod and Statement ol Accounts for the Year Ended 31 st December, 2009

Figure 4.21: Development Stock Closses of Holders ln 2009

1.4.2.5 FGN Bonds
At the FGN Bonds segment, new Bonds were flooted while the 4th, 5th ond 6th FGN Bonds
were re-opened. Totol outstonding of the end of 2009 wos Xl ,974.9 billion, compored with
Xl ,445.7 billion of the end of the previous yeor, on increose of 35.5 per cent. The increose
wos troceoble to the new issues to finonce FGN's budget deficit ond the restructured NTBs.

Of the totol outstonding bonds, 0.2 per cent wos for the I " FGN Bond, 8.1 per cent for the 3'o

FGN Bond, 34.5 per cent for the 4tn FGN Bond, 32.0 per cent for the 5'n FGN Bond ond the
bolonce of 25.1 per cent for the 5" FGN Bond. The bolonce of H25.0 billion Speciol FGN
Bond, issued to settle outstonding pension orreors, wos fully liquidoted during the yeor.

Figure 4.22: Outstonding FGN Bonds
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A breokdown of the holdings of FGN Bonds showed thot the bonk ond discount houses

held 68.8 per cent, porostotols 10.0 per cent, the Pension Fund I I .8 per cent, Broken 0.8

percent ond Others occounted for8.6 percent.

Flgure 4.23: FGN Bonds by Holder
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4.4.3 Open Morket Operotlons (OMOs)
Anolysis of octivitiesin the moneymorket reveoled thottherewos o tightliquidity condition
in the bonking system eorly in 2009. However, in order to boost the trodeoble bills of the
inter-bonk, two woy quote troding, o weekly ouction of l*20.0 billion wos opproved by the
Monetory Policy Committee (MPC) ond, os o result of thot policy oction, o totol of f*52.3

billion wos withdrown from the bonking systenr by the end of Morch. There wos neither
purchose nor sole of government securities through the two-woy quote plotform due to
the unottroctiveness of the offerrotes quoted of the troding sessions. However, in orderto
provide funds for the t{200.0 billion Commercicrl Agriculturol Credit Scheme (CACS) ond
boost trodeoble moturities of the secondory morket, os well os deepen octivities omong
money morket deolers, direct ouctions were conducted four (4| times in April 2009.
Nigerion Treosury Bills (NTBs) worth H125.8 billion, N20.0 billion ond H50.0 billion were offered
in April, Moy ond June, respectively, while the sum of !*95.15 billion, i*39.25 billion ond t*57.8

billion, respectively were ollotted. ln line with the Bonk's monetory policy stonce,
oggressive mopup of excess liquiditywos suspended from Julyto December2009.

Totol subscription ond sole of NTBs omounted to !{471.6 billion ond !*254.9 billion,
respectively in 2009, compored with |*34.0 billion ond |*2, 331 .3 billion, respectively in 2008.
The low level of soles could be ottributed to th,= tight liquidity in the bonking system, the
suspension of mop-up octivities ond the policy stonce of the Bonk to inject liquidity into the
bonking system.
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Flgure 4.21: OMO lssues ond Soles
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4.4.4 Dlscounl Wlndow Operollons
4.4.4.1 CBN Stonding Focllltles
Deposit Money Bonks ond discount houses continued to occess the stonding focilities in
order to meet their liquidity needs during temporory shortoges ond to invest their surpluses
when the need orose.

4.4.4.1. I Deposll Foclllfles
lnterest poyment on the stonding deposit focilities window wos restored, with effect from
Ju\y7,2009, ofter its suspension in October 2007. With the downword review of MPR to 6.0
per cent, from 8.0 per cent, the interest rotes conidor wos restored of 200 bosis points
obove the MPR for lending focilities ond 200 bosis points below MPR for deposit focilities.
The deposit rote wos further reviewed downwords to 400 bosis points in November 2009.

Consequently, the cumulotive deposits ploced by DMBs ond discount houses in the yeor
under review wos i*8,628.9 billion, ogoinst the nil recorded in 2008 when deposits were not
remuneroted.

4.4.4.1.2 Lending Focilltles
Activities ot the stonding lending focility window were sustoined. The cumulotive
tronsoctions of the stonding lending focility in 2009 stood ot H32,533.6 billion, on increose
of 9.8 percent or!*2,889.3 billion, compored withH29.544.3 billion in 2008.

4.4.4.2 Over-the- Counter lro nsoctions (OTCs)

Over-the-counter troding in FGN Bonds wos conied out on the floor of the Nigerion Stock
Exchonge, while finol settlement wos effected ot the CBN. Totol tronsoction wos f*25,879 .l
billionin212,509 deols,onincreoseof t*l6,090.2billion orl66.4percent,whencompored
with HI0,090.0 billion in 80,135 deols in 2008. The development wos ottributed to the
preference for govemment securities by the Primory Deolers Morket Mokers (PDMM).

2005 2005

rBids

2007 2008

Sales
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4.4.4.3 Forelgn lnveslment
During the yeor, there wos no investment in either NTBs or FGN Bonds by foreign investors, o
follout of the globoleconomic meltdown. which culminoted in the outflow of copitolfrom
the economy. However, totol investment of end-December 2008 wos l*71 .7 billion.

4.4.4.4 Promlssory Noles
Promissory notes worth f*6.7 billion were issuecl in fovour of some bonks in respect of the
purchose ond ossumption of some liquidotecl bonks in 2009, compored with N9.l billion
issued in 2008. The sum of HI4.2 billion wos redeemed, leoving on outstonding stock of
Hl 5.3 billion ot end-December 2009.

4.4.4.5 The Exponded Dlscounl Window Operollons/CBN Guoronlees
The Exponded Discount Window (EDW) wlrich ollowed the use of privotely issued

securities, such os Bonkers'Acceptonces, Guoronteed Commerciol Popers, Promissory
Notes, NDIC Accommodotion Bills, Stote Govt>rnment Bonds ond tenored securities of up
to 365 doys, remoined occessible to morket ployers in the first two quorters of 2009.
However, govemment securities, nomely, Nigierion Treosury Bills ond FGN Bonds, ceosed
to be eligible for the EDW tronsoctions frorn Morch 2009. The totol volume of EDW

tronsoctions between Jonuory ond July 2009 vvos |*1 ,465.7 billion of rotes ronging from I 2.0
to 24.4 per cent. The opplicoble rotes were cnchored on the MPR except for the period
between Februory ond April 2009 when they vzere linked to the NIBOR. There were no fresh
tronsoctions on the window, following the decision of the Bonk to close the EDW in July
2009.

Furthermore, os port of the CBN strotegy to
oddress the problem of risk perception omong As porf of fhe CBN strole gy lo oddress
the counter porties ond encouroge t oding lhe problem of risk perception omong
omong the DMBs of the inter-bonk monet 15u ccunterporties ond encouroge
morket, the Bonk guoronteed oll inler-bonk toding omong the DMBs at the inter_
plocements, with effect from July 2009. The bonk money morket, the Bonk
guorontee, coupled with the injection of lhe sum guoronleed ollinter-bonkpiocemenfs.
of H620 billion into eight troubled bonks, hod the -*itn 

etectfrom Juty2OOg.
solutory effect of moderoting/stobilizing the inter-
bonk money morket rotes.

4.1.1.6 Repurchose Agreement (Repo)
ln line with the Bonk's policy to engender o more efficient ond effective intermediotion
fromework ond, in order to stobilize interest rotes, especiolly of the short-end of the credit
morket, the Bonk's window remoined open to oll morket porticiponts. From Morch 2@9,
occess to the focilitywos streomlined such thot the tenorwos pegged to o moximum of 90
doys ond only Federol Government securit)/-bocked colloterols were occeptoble. The
rote on the repo window wos benchmorkec to the MPR plus oppropriote bosis points to
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reflect the different tenors. The sum of i*I,395.9 billion wos opproved of the repurchose
window from Februory to September 2009. Potronoge of the repo window. however,
slowed os the Bonk's guorontee of inter-bonk exposures ond Pension Fund Administrotors'
plocements with bonks engendered confidence, provided liquidity ond led to more
vibront inter-bonk octivities. lt olso enhonced occess to funds in the bonking system.

4.4.4.7 Open-Buy-Bock (OBB) Tronsocllons
Thetotolvolueof tronsoctionsottheOBBstoodott{I9,166.1 billionin2009,odecreoseof
29 .3 per cent from Ihe H27 ,105.9 billion recorded in 2008. The development wos ottributed
to the tight liquidity condition in the bonking system ond the deorth of government
securities ovoilo ble for colloterols.

4.5 CAPIIATMARKEIDEVETOPMENIS

4.5.1 !nstlluliono! Developments ln lhe Nlgerlon CopltolMorkel
Sixty-four (64) securities, consisting of nine (9) dormont componies, fiftythree (53) fixed
income securities ond two (2) other firms were delisted from the Doily Officiol List, while
three (3) monoged funds were gronted memorondumlisting stotus, compored with four
(a) in 2008. The nomes of three (3) componies were chonged os recommended by their
boord of directors os follows: Plotinum Hobib Bonk PLC to Bonk PHB PLC; First lnlond Bonk
PLC to FinBonk PLC; ond Dunlop Nigerio PLC to DN Tyre & Rubber PLC.

ln on effort to strengthen ond propel the Nigerion Stock Exchonge (NSE) into the future, o
new orgonizotionol structure wos opproved. Under the new structure, the title of the
Director Generol become Group Chief Executive Officer, supported by four (4) Executive

tn on errorr io srrensrhen ond il[fl"Ji"1'?;;?"ft; 
(jl.t'fi!ll!?t'JrJ,ll',ll:

propel lhe Nigerion Sfock Listings, Strotegy ond Business Development, ond
Exchonge (NSEi into the future, o Regulotion ond Risk Monogement. The privote
new orgonizotionol structure wos plocement ond Emerging Morkets deportment of the
opproved' Exchonge wos olso renomed the Alternotive

lnvestment Morket ond Privote Plocement Exchonge
(AIM/PRIPEX). The AIM/PRIPEX offers o speciol window for oll concluded privote
plocements to be listed on the Exchonge. The Exchonge introduced o new NSE-30 ond
four sectorol indices. These ore the NSE-30, the NSE Food/Beveroge, the NSE Bonking, the
NSE lnsuronce ond the NSE Oil/Gos lndices.

Furthermore, the NSE concluded onongements with two renowned globol news medio,
nomely. Thomson Reuters ond Bloomberg for the disseminotion of reol-time morket doto
to the globol investment community. The service wos designed to complement thot
provided by the officiol website ond locol doto centre. The Exchonge commissioned two
(2) new troding floors in Oweni ond Bouchi, bringing the number of troding floors to
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thirteen (13), compored with eleven (l l) in
the preceding yeor. Also. in on effort 1o lrr on efforl t': inlernolionolise the morket,

internotionolise the morket, the Exchonge t'le Exchonge colloboroted with

colloborotedwithBloombergtoco'bron6-o1 Bloomberg io co-brond oll the newly

the newly creoted indices in order 1o creoled indk:es in order to enhonce their

enhonce their profile ond give institutions 16" Frofile ond gtve instilutions the confidence

confidence to creote products, bosed on f()Creofepro'Jucts'bosedonlheseindices'

these indices.
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Banking Sector Market Capitalization

4.5.2 The Nlgerlon Slock Exchonge (NSE)

Activities on the floor of the NSE were beorish, os ollthe mojor morket indicotors trended
downwords olmost throughout the yeor. The oggregote volume ond volue of troded
securities declined substontiolly by 46.9 ond 7t .4 per cent, respectively. Also, oggregote
morket copitolizotion of lhe 266 listed securities
declined by 26.3 per cent to close of !{7.0 killion, Acfiviiieson the floorof fheNSEwere

compored with t*9.6 trillion recorded in 20Ot;. 16s beorish, os oi/ lhe major morket

morket copitolizotion of the 216 listed equitiesindiccrtors lrended downwords
dropped from H7.0 trillion in 2008 to close ot t{5.0 olmostthroughauttheyeor.
trillion. The development wos due lorgely to the
significont decline in the price of equities, the delisting of I I componies ond the moturity
of 53fixed income securities.

Morket copitolizotion, os o percentoge of GDP, wos 28.5 per cent, compored with 39.7
per cent in 2008. The rotio of the volue of stocks troded to GDP remoined of 10.0 per cent
os in the preceding yeor ond the turnover volue, os o percentoge of morkel
copitolizotion, wos 9.8 percent, compored with 25.2per cent in the preceding yeor. The

onnuolturnovervolue (meosured os o rotio of the totol volue of stocks troded to the totol
volue of stocks listed on the domestic morket) declined by 7 | .4 per cent, in controst to the
increose of 14.3 percentin 2008.

Flgure 4.25: Trends !n Morkel Copilollzotion ond NSE Volue lndex
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2005 2006 2007

Total Market Capihlizatim (Billion Nalra)

Uwhhh: Banking Sedw (Billion l,lain)

Total Maftet Capitalizatm/GDP (70)

("al

(ln per cent)

of Listed Securities

of Stocks

of Stocks

Total Market Capitalizatim

Afwhk'h: Bantury *dor
Annual Tumover Value

NSE Value lndex

Share of Banks in the 20 Most Capitalised Stocks in the NSE (%)

fhe secondory morket
segmenf of the NSE recorded
poor pertoffnonce os fhere
wos signif icont copitol
reverso, owing to low invesfon'
confidence, following lhe
globol econ omic ond
fnonciolcnies.
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76.8

78.9

38.5

309

138.1

2't00.0

8.9

13294.6

u32.2

56.0

27.1

41.8

6.6

15.8

7.6

278.4

346.5

159.6

200.2

346.5

193.

-27

74.7

Source: Nigeian Stock Exchange (NSE).

4.5.2.1 lhe Secondory Morkel
The secondory morket segment of the NSE recorded poor performonce os there wos
significont copitol reversol owing to low investors' confidence, following the globol

economic ond finonciolcrises. Aturnovervolume of 1O2.9

billion shores wos recorded, indicoting o decline of 46.9

per cent from the 193.1 billion shores in 2008. Similorly, o
morket turnover of !+685.7 billion wos recorded,
representing o decline of 71.4 per cent from the level in
2008. The bulk of the tronsoctions remoined in equities.
which occounted for i*685.3 billion ot 99.9 per cent of the
turnover volue. Tronsoctions in the industriol loons sub-

sector occounted for f{412.8 million, representing 0.1 per
cent of the totol, while the Preference Stocks sub-sector
remoined inoctive. Of the top twenty (2Ol listed

componies by turnover volume, the bonking ond insuronce sub-sectors occounted for
eighteen (18). while informotion ond communicotions technology ond conglomerote
hod one (l ) eoch. The shore of bonks in the twenty (20) most copitolized stocks in the NSE

wos 59.0 percent.
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Table tl.12: lndicators of Capital Market Developments in the Nigerian Stock Exchange (NSE)

2009

266.0

102.9

685.7

10.0

7,032.1

2,238.1

28.5

9.1

31.8

15.0

9.8

n,827.17

-11

-46.9

-71.4

-26.3

-39.8

-71.4

-33.8
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Towords the end of the yeor, however, the morket rebounded, owing to morket
corrections. Consequently, foreign portfolio investments worth X229.0 billion were
recorded, compored withHl53.5 billion recorded in the preceding yeor.

Figure 426: Shore of Bonks ln lhe l!0 Most Copitollzed Slocks in
the NSE

55
59

2005 2006 2007 2008 2009

4.5.2.2 The NSE Volue lndex
The Nigerion Stock Exchonge (NSE) All-Shore lndex fell significontly by 33.8 per cent to
close ot 20,827.17, compored with 31,450.78 irr the preceding yeor. The development
reflected the decline in shore prices of the listed stocks on the Exchonge, o consequence
of the continued crisis in the globol finonciol system, weok domestic economic
performonce, ond the sustoined investors'crisis cf confidence experienced in the copitol
morket.

The new NSE-30lndex, however, dropped morginolly by 3.0 per cent to close of its yeor-
end level of 827 .?9, while the four sectorol indicers, nomely, the NSE Food/Beveroge lndex,
the NSE Bonking lndex, the NSE lnsuronce lndex,:nd the NSE Oil/Gos lndex olso fell, by 5.8,
32.O,61.1 ond 60.1 per cent, respectively, to closr> ot 526.71 ,339.32,249.01ond 288.06.

1.5.2.3 The New lssues Morkel
There wos o lullin the primory morket os indicoted by

There wos o tult in lhe pirnory the decline in the number of opplicotions received
morket os indicoted bV 16E ond issues offered for public subscription, reflecting

dectine in lhe number o1 the liquidity crisis ond investors'woning confidence in

opplicotions received ond issues the morket. The Exchonge opproved 30 opplicotions
off ered for public subscriptio n. for both new issues ond mergers/ocquisitions, volued
reflecting the liquidity crisis ond ot t*279.3 billion, compored with 70 opplicotions
lnyesfors' woning confidence ;, volued of !{2.6 trillion in 2008. The non-bonk corporote
the morkef :sues 

occounted tor 71.5 per cent of the totol new
issues opproved with 25 opplicotions volued otHl99.7
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billion, while the bonking sub-sector occounted for 3.6 per cent with one opplicotion
volued of Hl0.l billion. The Stote Government Bond issue omounted to +{69.5 billion.

representing24.9 per cent of the totol. Of the non-bonk opplicotions, foreign listings ond
insuronce sub-sectors occounted. respectively. for H27.5 billion (9.8 per cent) ond t*33.2

billion (l I .9 percent).

No new issue wos roised through initiol public offer (lPO), while !*314.7 billion wos roised
through supplementory issues. The sum of i*31 .7 billion wos roised through rights issues ond
l+71.7 billion through bonds issue. including four Stote Government Bonds. Listing by
lntroduction occounted forHl3l .0 billion, while shores plocementtookHT.4 billion. Four (4)

opplicotions by Unit Trusts for memorondum-listing volued of H22.8 billion were olso
opproved during the yeor.

Flgure 4.27: New lssues by Seclor
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CHAPTER 5

5.0 FISCAT OPERATIONS

olpolicy thrust in 2009 ent frsco,
ent under lhe revised M,U1.6
19-6 per cenl of GD revenue

decreosed by 38.1 per cent below the leve/ in 2008.Ihe development wos otlribuled to
lhe decreose in both domestic crude oil production ond pnces, porticulorly duing the first
quoder. However,lhe decline wos moderoted by the n'se in non-oilrecepfs. Ihe need fo
stimulote lheeconomypromptedosubstontioldrowdownof theexcess crude occounl
sovings, from US$20.31billion ot end-2008 to US$6.5a billion ot end-2W9 to shore up lhe
drsfnbutoble revenue to fhe lhree tien of govemment. Ihe Anolysis of the fiscoloperolions
of fhe generolgovernmentreveoledon oggregole outloyof #7,258.0billion,relotivetoon
oggregote revenue of fr6,263.1 billion ond resulte d in on overoll deficit of fl994.5 billion or
1.0 per cenf of GDP, which wos finonced lorgely through domesfic borowing. Federol
Govemment retoined revenue decreosed by 17.2 per cenl below lhe level in 2008, while
oggregote expenditure rose by 6.5 per cenf. Ihe frscol operolions of the Federol
Government resulted in on overoll deficit of At8l0.0 billion or 3.3 per cent of GDP.

Provisionol doto on stote govemmenfs' frnonces indicoted on overoll deficit of N186.2

billion, while thot of the locol governments showed o surplus of #1.8 billion. Consolidofed
public debf wos fl3,812.6 billion or l5.1per cent of GDP of end-2009 , compored with
H2,81r.3 billion or I1.7 per cent of end-2008. Nigerio's extemol debf sfock rncreosed by
US$0.2 billion fo US$3.9 billion, f ollowing the odditionol disburse ment of concessionol loons
from multiloterol insfifufions. ln lhe sorne vein, domeslic debt grew by 35.6 per cent to
*?,228.0 billion os o result of the odditionol nel bonowing duing the yeor.

5.t FlscAt PoUcY rHRusT

The fiscol policy thrust for 2@9 wos instituted ogoinst the bockdrop of the chollenges
posed by the globol economic ond finonciol crises,

which led to o slowdown of globol economic gr?Mh:. Ihe fisco/ policylhrusf f or 2009 wos
The development resulted in o lower crude ol 

insritute d ogoinst the bockdrop of
demond ond o decline in the internotionolprices of thu cho/lenges posed by the
oil, which odversely offected the Nigerion economy. o/obo/ economic ond finonciol
Consistentwith the revised Medium-Term Expenditrr. Ir.re, , whichled to o slowdown of
Fromewok, the flscol thrust odopted o prudent globoleconomic growth.
outlookthotwostorgetedotochievingthefollowing:

. Amoreefficientust ofpublicresourcesby
rotionolizing oreos of woste ond focusing on the criticol sectors thot would
propel economic groMh ond ossist in the reolizotion of the objectives of the 7-

Point Agendo of the Federol Government;
. Migroting from o system in which limited resources ore spreod thinly ocross
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I

mony projects to thot in which resources ore concentroted on fewer, high
priority projects for speedy completion;
Strengthening complionce with ECOWAS Common Externol Toriff (CET) to
mitigote cross-border smuggling orrd enhonce sub-regionol trode, through
continued implementotion of the loriff bonds under the "2008 2012 Nigerio
Customs ond Toriff Book", with the 'fif th bond' of 35.0 per cent providing modest
protection to key locol industries;
lncreosing investment in criticol physicol infrostructure, humon copitol
development ond the implementotion of sectorolreforms;
Protecting the integrity of the finonciol system by introducing meosures thot
would strengthen the finonciol morkets ond restore investors'confidence; ond
Ensuring losting peoce, security ond development, not only in the Niger Delto,
but ocross the country.

5.2 FEDERAIION ACCOUNT OPERANONS

5.2.1 Federolly-Collecled Revenue
Totol federolly-collected revenue declined by 38.4

Tcta! federolly-collected revenue per cent to H4,844.6 billion in 2009, ond constituted
deciineci by 38.4 per cenl io 19.5 per cent of GDP. The development wos lorgely
N4,844.6 oi/lion in 2009, <rnd ottributed to the decline in domestic crude oil
constitufed I9.6percentotGDP. production ond exports, occosioned by the militont

octivities in the Niger Delto ond lower oil prices in the
intemotionol morket, porticulorly during the first quorter of 2@9.

Flgure 5.1: Oilond Non-Oll Rerrenue (per cent of GDP)
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Of the totol receipts, oil revenue (gross) occounted for H3,191.9 billion (12.9 per cent of
GDP), indicoting o decline of 5l.l per cent from the level in 2008. A breokdown showed
thot revenue from crude oil ond gos exports fellsignificontly by 50.1 per cent from the level
in the preceding yeor to +*897.8 billion. ln the some vein. receipts from petroleum profit tox
(PPT) ond royolties fell by 55.3 per cent to Nl .256.5 billion, whilst the revenue from domestic
crude oil soles dropped by 34.8 per cent to H953.0 billion. These developments reflected
the decline in domestic oil production os well os in the globol oil prices. The odverse effect
wos, however. moderoted by the impoct of the omnesty initiotive of the Federol
Government, which improved oil production ond exports during the second holf of the
yeor. The sum of |*809.6 billion wos deducted from the gross oil receipts for the Joint
Venture Cosh (JVC) colls, f*365.1 billion in respect of excess crude/PPI/royolty proceeds
ond "others", leoving o bolonce of |*2,017.2 billion for distribution to the three tiers of
government ond other beneficiories.

Figure 5.2: Federotion Account Composlllon of Revenue
(Nolro biltion)
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Gross revenue from non-oilsources rose by 23.7 per cent to H1,652.7 billion. A breokdown
indicoted thot Volue Added Tox (VAT) grew by 15.8 per cent to H468.4 billion, while

compony income tox (ClT) ond customs/excise duties increosed by 36.3 ond 5.8 per cent,
to i*568.1 billion ond t{297.5 billion, respectively. Other components, educotion tox ond
custom levies olso rose, by 195.6 ond 35.4 per cent, to i*139.5 billion ond f*98.5 billion,

respectively. ond the Notionol lnformotion Technology Development Fund (NITDF) rose by
i*7.5 billion. The rise in non-oil revenue wos, however, dompened by the decline of 35.8 per
cent in lndependent Revenue of the Federol Government. At 6.7 per cent, the rotio of
non-oilrevenue to GDP rose obove the levelin the previous yeor, reflecting government's
efforts of boosting revenue from non-oilsources.
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Flgure 5.3: Composillon of Nlon-oll Revenue ln 200?
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The development wos due to sustoined efforts rn revenue collection by both the Nigerion
Customs Service (NCS) ond the Federol lnlond Revenue Service (FIRS). The sum of i*69.8
billion wos deducted from the non-oil revenue os costs of collection, leoving o
distributoble bolonce of f*l ,582.9 billion.

5.2.2 FederolionAccountDlslrlbutlon
The sum of N3,6@.1 billion occrued to the Fecierotion Account, indicoting o decline of
20.9 per cent from the level in 2008. Of this omount, H449.7 billion wos tronsfened to the VAT

Pool Account ond the sum of 1173.2 billion ond |*245.6 billion were deducted for
lndependent Revenue ond'othertronsfers", respectively.The sums of i*735.0 billion, t4812.4

billion ond H158.7 billion were drown from the excess crude occounf for budget
ougmentotion, excess crude shoring ond foreign exchonge rote goins, respectively, ond
were odded to boost the distributoble revenue to l*4,537.8 billion. Anolysis of the
distribution omong the three tiers of government, os per the revenue-shoring formulo',
showed thot the Federol Government received the sum of l*2,050.0 billion (including
Speciol Funds), Stote Governments !{l ,l 59.3 billion, ond Locol Governments f*834.5 billion,
while the sum of !*484.0 billion, which occruecl to the l3 per cent Derivotion Fund, wos
shored omong the oil-producing stotes.

5.2.3 VAT Pool Accounl Dlstrlbullon
The sum of i*449.7 billion wos tronsfened to the VAT Pool Account, on increose of I 5.8 per
cent over the level in 2008. A breokdown of the distribution omong the three tiers of
government, os per the VAT Pool Account slroring formulo3, showed thot the Federol
Government received X67.4 billion. Stote Goveirnments H224.8 billion, while the 774locol
governments shored i*l 57.4 billion.

'This includes the Educotion Tox, Customs Levies, ond the Notionol lnformotion Technology
Development Fund.
The Federotion Account revenue shoring formulo is os follows: FG (52.68%1, SGs (2672%) ond LGs
(20.60%1, while 13.07' of net oilrevenue is shored omong oil-producing stotes.
The vnt poolAccount revenue shoring formulo is os follows: FG (15%l,SGs (50%) ond LGs (35%).

VAT
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5.3 GENERATGOVERNMENTFINANCES

5.3.t AggregoteRevenue
At |t6,263.4 billion, the oggregote revenue of the three tiers of government in 2009
comprised !{2,831.7 billion from the Federotion Account, H735.0 billion of budget
ougmentotion proceeds, i*812.4 billion of excess crude revenue, f*158.7 billion of foreign
exchonge rote goins, H449.7 billion of VAT, X73.2 billion of Federol Government
lndependent Revenue,t+487.3 billion of internolly-generoted revenue of the sub-notionol
governments, |*208.4 billion of gronts/others forthe sub-notionolgovernments, !*41 .l billion
of stobilizotion fund for the sub-notionol governments, !{19.7 billion of stote governments'
ollocotion to the locol governments, ond f{445.3 billion of otherfunds.

Table 5.1: Sources d Funds for the Thrce Tirs d Govrnment in 1109 (t{alra bllllon)

FG

FCr

21.99

6.39

6.27

1.38

4.50

8.40

51.93

Sublotal

t,35it.5t

336.87

296.03

72.73

67.45

7t.20

E.10

116.29

2,65532

States

686.57

1 70.87

264.96

36.89

224.83

452.80

'188.1 0

29.70

SG

13rA

262.24

95.55

105.61

20.63

Sub-Total

918.E0

?fi.12

370.58

57.52

2U.83

452.80

188.10

29.70

529.31

131.73

'145.00

28.44

'157.38

26.06

20.32

11.38

19.71

2,83.l.73

735.02

812.10

l5E.6E

449.65

73.20

187.26

20a12

t1.08

19.71

116.29

6,263.13

LG Grand Total

Sorrcc

ShaE frun Fod. Aca

&.rdgotAugm€ntatlo.r

Sham frun Excess Crude

Fmign Exdrange Rate Gains

St'aB ofVAT

FG lndspondent Rovenuo

ftimlizalion Proceeds

SuH,letimd Govt lnterfl eU
Gcn€rated Rov.

Granb and ot|e s

9we of Slabilzdi:n

SlatsAl@lidl

Ofiers

IOTAL

FG (CRF+

Spcclal Fundr)

1,328.62

3it0.48

290.56

71.35

62.95

73.20

446.29

2,603.39 2,0il.71 184.03 2,5sE.71 i,069.37
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5.3.2 AggregoteExpendlture
At i*7,258.0 billion, the oggregote expenditure of the generol government fell by 5.1 per
cent from the levelin 2008. As o proportion of GDP,

it represented 29.4 per cent, compored wi
per cent in 2008. A breokdown showed th
outloy on recurent octivities, ot t*3,925.7
(15.9 per cent of GDP). occounted for 5

cent, copitol expenditure, ot f*2,800.0 biltion (l I .3
per cent of GDP) represented 38.5 per cent, while
tronsfers ond 'others'ot!*465.5 billion ('l .9 per cent of GDP) ond tt66.7 billion (0.3 per cent of
GDP) occounted f or 6.4 ond 0.9 per cent of the oggregote expenditure, respectively.



CBN Annual Regtil and &atemeil of Accounts lor the Year Ended 31sl Decemfur, 2009

Flgure 5.4: Composlflon ol Generol (iovernment Expendlture ln 2009
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5.3.3 OverollFlscolBolonceondFlnonclng
The primory bolonce wos in deficit of f*609.8 billion (2.5 per cent of GDP), while the overoll
fiscoloperotions of the generolgovernment resulted in o notionoldeficit of N994.5 billion
(4.0 per cent of GDP), compored with the deficit of H137.2 billion (0.6 per cent of GDP) in
2@8. The overoll deficit wos finonced lorgely by domestic bonowing from the bonking
system ond the non-bonk public.

5.4 FEDERAI. GOVERNMENT FINANCES

s.tl.l Overol! Flscol Bolonce ond Flnonclng
The cunent surplus in 2@9 wos lower by 52.1 prer cent, relotive to the preceding yeor ond
stood of t*51 5.0 billion or 2.1 per cent of GDP. while the primory bolonce wos in deficit of

!*558.2 lcillion or 2.3 per cent of GDP, compored Wth

The overoll fiscol operolions of lhe the surplus of |*333.8 billion or 1.4 per cent of GDP in

Federot Government resu/fed in o 2008. The overoll fiscol operotions of the Federol

notionol deficit of tt8 I 0.0 billion or 3.3
per cent of GDP, comporedwiththe
deficit of M7.4 billion or0.2 per cent
of GDPrecordedin200S.

Government resulted in o notionol deficit of Htll0.0
billion or 3.3 per cent of GDP, compored with the
deficit ot t447.4 billion or O.2 per cent of GDP
recorded in 2008. The deficit outperformed the
WAMZ's primory convergence criterion torget of 4.0
per cent, notwithstonding the deteriorotion, when

compored with the position in the preceding four yeors. The overoll budget deficit wos
finonced moinly from domestic sources.
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Flgure 5.5: Flscol Deficil (per cent of GDP)
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5.4.2 Retoined Revenue of the FederolGovernment
The Federol Government retoined revenue decreosed tot*2,646.9 billion, from H3.193.4

billion in 2008. Anolysis of the revenue showed thot

The Federoi Govern menf retoined the shore from the Federotion Account wos

,.evenue decreosed to N2,646.9 |*l.353.6billionor5l.l percentoftotol;theVATPool

biltion,from H3, rss i o;ittion in ioos. il.".:"T:,'.i'.'.'ffiTlifl.'#:::j:il;J"'"'fl1;
shore wos f{73.2 billion (2.8 per cent); shore of

excess crude oil eornings wos t*706.4 billion (26.7 per cent), while "others" occounted for
the bolonce of I6.9 percent.

Figure 5.6: Composlllon of FederolGovernment Retoined Revenue ln 2009
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Flgure 5.7: Federol Governmenl Revenue ond Expendllure
(per cenl of GDP)
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5.4.3 Tolol Expendltwe of the Federol Government
Aggregote expenditure of the Federol Government increosedby 6.7 per cent to i*3,456.9
billion in 2009. As o proportion of GDP, totol expenditure increosed slightly to I 4.0 per cent,
from 13.6 per cent in the previous yeor. Non-debt
expenditure increosed by l2.l per cent frorrr the Aggre,gote expen<1i ture af the
level in 2008 ond exceeded the H2,954.4 billion Federu:/ Governmenl iricreo-sed by
budget estimote tor 2OO9 by 8.5 per cent. Totol 6.Zpe;centto NJ,4S6.9biltionin2009.
debt service poyments omounted to f*251.8
billion, representing 7.3 per cent of the totol
expenditure or 1.0 percentof GDP.

Figure 5.8: Composltlon of Federol Government Expendlture ln 2009
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5.4.3.1 RecunenlExpendllure
At f*2,1 3l .9 billion, recurent expenditure increosed by 0.7 per cent over the level in 2008
ond occounted for 61.7 per cent of totolexpenditure. As o percentoge of GDP, recunent
expenditure declined to 8.6 per cent, from 8.9 per cent in 2008. Most of the components of

recunent expenditure fell relotive to their levels in

Recunenl expenditur. 'receding 
yeor' Thus' interest poyments

0.7 per cenf over th< osed by 33'9 per cent' while tronsfers

ond occou nted for6 ed by 15.4 per cent. The goods ond services
onent, however, increosed by I 1.3 per cent.totolexpenditure' 

Anorysis of the goods ond services component
showed thot personnel cost ond pensions

omounted to HI,148.3 billion or 53.9 per cent of the totol ond overheod cost totolled
14564.2 billion or 26.5 per cent. Furthermore, interest poyments stood ot t*251 .8 billion or I L8
per cent (comprising externol l+37.2 billion ond domestic i*214.5 billion) while tronsfers to
the Federol Copitol Tenitory (FCT) ond other tronsfers occounted tor Nl67.7 billion or 7.9

percent.

Flgure. 5.9: Economlc Closslffcollon of Recunent Expendllure ln 2(D9

lnterest
Payments
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80.3%

lnterest poyments on consolidoted debt (foreign ond domestic) os o percentoge of GDP
fell from I .5 percentin 2008 to L0 percent in 2009.

The functionol clossificotion of recunent expenditure showed thot the outloy on
odministrotion rose by 12.3 per cent to i*820.8 billion ond occounted for 38.5 per cent of
the totol. Tronsfer poyments, however, fell by 13.5 per cent, to f*639.7 billion ond
constituted 30.0 per cent of the totol, reflecting o significont reduction in both externol
ond domestic debt chorges in 2009. Expenditure on economic services increosed

Chopter Five I Fiscol Operolions l0l
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morginolly by I .l per cent to !*3l7.2billion ond occounted for 14.9 per cent of recunent
expenditure. Within the economic sector, ogriculture, tronsport, communicotions ond
roods/construction jointly obsorbed 60.9 per cent of the shore of the sector, while
expenditure on sociolond communityservices occounted for I 6.6 percent.

Flgure 5.10: Recunent Expendlfure & PersonnelCost (per cent of GDP)
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Flgure 5.1I: Funcflonol Closslficollon of tederol Governmenl Recunent
Expendlture ln 2(D9
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5.4.3.2 Copltol Expendllure
Copitol expenditure increosed by 20.0 per cent to HI ,l 52.8 billion, ond occounted for 33.3

ond 4.7 per cent of totolexpenditure ond GDP, respectively. As o proportion of Federol
Government revenue, copitol expenditure wos 43.6 per cent, exceeding the stipuloted

minimum torget of 20.0 per cent under the WAMZ
ory convergence criterio. A breokdown of

I expenditure showed thot public investment
nomic services occounted for f{506.0 billion
per cent of the totol, compored with 52.5

ent in the preceding yeor. Within the
mic services sector. monufocturing,

mining/quorrying, ogriculture/noturol resources,
tronsport/communicotions ond roods/construction obsorbed 8l .9 per cent of the shore of
the sector. Public investments in sociolond community services recorded o decreose of
20.6 per cent below the level in the preceding yeor, ond occounted for I0.5 per cent of
the totol. Within the sociol ond community services sector, expenditure on educotion ond
heolth, declined by I I .l ond 46.0 per cent to !+43.4 billion ond !*52.5 billion, respectively. As

o rotio of copitolspending. expenditure on educotion ond heolth constituted 3.8 ond 4.6
per cent, respectively, in 2009, compored with 5.1 ond I 0.7 per cent in 2008.

Flgure 5.12: Functlonol Clossificollon of Federol Government Copito!
Expenditure ln 2009
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BOX 4: FISCAI STIMUIUS A!; A STABIIIZATION IOOL

The globol economic ond finonciol crises of 2OO7 through 2009 hove brought
renewed interest in the role of discretionory fiscol policy os o counter-cyclicol
meosure ond, indeed, o potent mitigcrnt ogoinst fluctuotions in economic
octivities ond business cycles. Discretionory fiscol policy is the deliberote chonge in
governmentspending ond/ortoxotion policies to influence the level of oggregote
demond.The period witnessed the emergence of severe economic ond finonciol
conditions which were provoked by the sub-prime crisis in the United Stotes (US)

thot triggered widespreod bonkruptcy of lorge corporotions, mortgoge
institutions, bonks, etc. ond eventuol r€|cession in most of the world's mojor
industriol ond emerging economies. Consequently, severol countries
implemented different stimulus pockoges ond tox odjustments to boost
oggregote demond in orderto enhonce,3rovrth ond employment in their vorious
economies. However, the size of the di;cretionory meosures voried from one
country to onother, depending on the se,rerity of the crisis ond, most importontly,
the ovoiloble fiscol spoce.

On the confirmotion of declining outpr,ts for two/three consecutive quorters,
signolling the onset of recession, the Unik;d Stotes ossembled substontiol stimulus
pockoges, running into billions of US Dollors, in the form of fiscol boil-outs of
insolvent firms ond expenditure hond-outs to boost oggregote demond ond
reduce unemployment. ln oddition, the fiscolstimulus wos complemented by tox
odjustments to upturn dwindling econor,ic fortunes.ln the some vein, the United
Kingdom (UK), Germony, Jopon ond otlrer industriol ond emerging economies
implemented brood-ronging fiscolstimuliinvolving, direct spendings ond o host of
other interventions to increose expendilures, porticulorly on infrostructure, ond
provide cosh hond-outs os o sofety net. ,lhino disbursed obout US$635 million os
fiscol stimulus to reverse the opporent slowdown in its economy. Overoll, the
stimulus pockoges, to o lorge extent, not only helped to stem the tide of decline,
but were olso oble to reset these economies on the poth of growth ond recovery.

Nigerio's stimulus pockoge wos obviously not os pungent os those undertoken
elsewhere, but like other economies rovoged by the odverse impoct of the globol
economic meltdown, the FederolGovenrment initioted o fiscolstimulus to contoin
the obvious slowdown of economic growth. Consequently, the following fiscol
interventions were deployed :

' Disbursement of N200.0 billion to deposit money bonks under the
Commerciol Agriculturol Crec it Scheme;
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. Continuotion of the lower toriffs regime under the '2008 2012 Nigerio
Customs ond Toriff Book' to encouroge the importotion of row
moteriols to stimulote domestic industriol production ond
monufocturing octivities;

. Eormorking of t{361 .2 billion forinvestmentin criticolinfrostructure;ond

. lniection of obout !*100.0 billion multiloterol loon in criticol sectors of
the economy.

The fiscol stimulus countered the effects of the globol crisis ond curtoiled the
decelerotion of Nigerio's economic groMh.
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5.5 STAIEGOVERNMENTS'FINANCES.

5.5.1 OverollFlscolBolonceondFlnonclng
Provisionol doto on stote governments' finonces
(including FCT) indicoted on increose in the overoll
deficit from H86.8 billion, or 0.4 per cent of GDP in

2008 to t{186.2 billion, or 0.8 per cent of GDP in 12009.

The deficit wos finonced lorgely through loons from
the DMBs.

Stabilization Fund
L,L%

8.9%

lnternally
Generated
Revenue

L7.8%

Grants & Others
7.3%

Federation

Account
37.6%

Flgure 5.13: Stote Governments'Revenue (Noiro blllion)
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5.5.2 Revenue
Totol revenue of the Stote Governments fell by I I .7 per cent to 142,590.7 billion, or 10.5 per
cent of GDP, compored with 142,934.8 billion, or 12.1percent of GDP in 2008.Ihe onolysis of
the sources of revenue indicoted thot ollocotions from the Federotion Account (including
the 13.0 per cent Derivotion Fund) wos t873.8 billion or 37 .6 per cent; VAT Pool Account,
l+22? .3 billion or 8.9 per cent; lnternolly Gener<rted Revenue (lGR), |4461 .2 billion or I 7.8 per
cent; Stobilizotion Account H29.7 billion or l.l per cent; excess crude occount shoring
(including budget ougmentotion ond foreign exchonge rote goins) H708.6 billion or 27.3
per cent; ond gronts/others t*I88.1 billion or ,' .3 per cent. The IGR rose obove the level in
2008 by 4.6per cent to l*461 .2 billion. ln terms of tox efforts, meosured os the rotio of IGR to
totol revenue (lGR/l'R), Logos stote ronked the highest with 62.2 per cent, followed by
Sokoto ond Ogun stotes wilh 47.7 ond 29.3 per cent, respectively, while Ondo ronked the
leost with 1.2 per cent. ln terms of the stote governments' effort of improving internolly-
generoted revenue, Torobo stote ronked top with on increose of its IGRfiR rotio from 2.3
per cent in 2008 to 9.0 per cent, followed by'Rivers ond Benue stotes in the second ond
third positions, respectively. Overoll, the consolidoted IGR/TR rotio of the stote
governments increosed from I 5.0 per cent in 2008 to I 7.8 percent in 2@9.

The provisionol doto ore from the CBN survey returns from 35 stotes ond the FCT
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Table 5.2: Shb Govemmenb' Revenue

State Governments' Revenue

2008 2009 1/
Item Share (%) Share (%)

CBN Annual Reporl and Statenent of Accounts lor the Year Ended 31 st December, 2009

Share in Overall GDP

2008 2009

% o/o

Federation Account 2
Excess Crude Revenue 3/
VAT

lntemally Generated Revenue
Stabilization Fund

Grants & Others

Amount
(N Billim)

973.8
708.6
229.3
461.2
29.7

1 88.1

58.2
12.'l
6.8

15.0
1.8
6.1

7.O

1.5
0.8
1.8
0.2
o.7

Amount
(ll Billim)
1,709.2

354.1
198.0
441.1

53.4
179.0

37.6
27.3

8.9
17.8

1.1

7.3

12.1

3.9
2.9
0.9
1.9
0.1
0.8

10.5Total 2,934.8 100.0

1/ lnduding FCT

2 lnduding 13% Derivation Fund

3/ lnduding Budget Augmentation and Foreign Exchange Rate Gains

2,590.7 100.0

5.8

5.5.3 Expendtture
The consolidoted expenditure of the Stote Governments declined by 8.1 per cent to

X2,776.9 billion, or ll.2 per cent of GDP. A
fhe conso/idofedexpenditure of fhe breokdown showed thot, of l+1,126.1 billion or 5.8

Siote Governrnenfs declined by 8.t per cent of GDP, recurent expenditure wos 5.3 per

per cent to N2,776.9 biilion, or n.2 centlowerthonthelevelintheprecedingyeorond
percentof GDP. occountedforSl.4percentof thetotol.

Flgure 5.14: Slote Governmenls'Expenditure (per cent of GDP)
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At |*l ,284.2 billion, ot 5.2 per cent of GDF', the copitol expenditure of the stote
governments wos I I .8 per cent lower thon the level in 2008 ond occounted for 46.2 per
cent of the totol. However, extro-budgetory expenditure increosed by 10.7 per cent ond
occounfed tor 2.4percent of totol expenditure.

Anolysis of the consolidoted spending on primory welfore sectors indicoted thot
expenditure on educotion decreosed by 0.2 per cent below the level in 2008 to X234.2

billion ond occounted for 8.4 per cent of tolol expenditure. However, expenditure on
heolth ond ogriculture rose by 27.5 ond 48.7 prer cent obove the levels in the preceding
yeor to Xl49.7 billion ond !*158.7 billion, respectively ond occounted for 5.4 ond 5.7 per
cent, respectively, of the totol. The outloy on w,oter supply ond housing olso increosed, by
56.1 ond 62.6 per cent, to H99.8 billion (3.5 lter cent) ond |*63.8 billion (2.3 per cent),
respectively. On the whole, oggregote expenditure on key welfore sectors omounted to
H706.zbillion or2.? percentof GDP, ond occounted for25.4 percent of totolexpenditure.

Flgure 5.15: Stote Governments' Expendllure ln Key Seclors lor
2009 (per cenl of Totol Expendilure)
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Flgure 5.16: Slote Governmenls' Expendllure ln Key Seclors for
2(X)9 (per cenl of GDP)

0.9s
1.00

0.80

0.50

0.40

0.20

0.64

Education Health Agriculture Water Supply Housing

10.0

8.0

6.0

4.O

2.0

0.0

8.4

0.61

0.40 o.26

108 Chopter Five I f i5col Operotions



CBN Annual Reput and Slatement of Accounts lw the Year Ended 31st Decenbet, 2ffr9

5.6 TOCATGOVERNMENIS'FINANCES'

5.6.1 OverollFlscolBolonceondFlnonclng
Provisionol estimotes on consolidoted

Provisionol esfimoles on consolidoted /oco/ locol governments' fiscol operotions
governmenfs' fisco/ operotions indicofed o indicoted o surplus of l*1.8 billion os
surplus of #1.8 billion os ogoinst o deficit of ogoinstodeficitof H3.0billionin2008.
#3.0bi//ion in2008.

Flgure 5.17: Locol Governmenls' Revenue & Overoll Bolonce
(per cenl of GDP)
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5.6.2 Revenue
The totol revenue of Locol Governments wos estimoted of H1,069.4 billion, indicoting o

decline of 22.5 per cent from the level in 2008.

The tololrevenue of LocolGovernmenl5 The sources o the revenue comprised
wos estimofed of Nl.069.4 billion, ollocotions from the Federotion Account
indicolingodec/ine of 22.5percent. (H529.3 billion). VAT (HI57.4 billion), lnternolly-

Generoted Revenue (H6.I billion),
Gronts/Others. (f*20.3 billion), Stobilizotion Fund

(!*l I .4 billion), Stote Allocotion (H19.7 billion), excess crude shoring (f{145.0 billion), budget
ougmentotion (!*l3l .7 billion), ond foreign exchonge rote goins (|*28.4 billion).

5.6.3 Expenditure
At|*1,062.6 billion, the expenditure of the LocolGovernmentswos 22.8per centlowerthon
the level in 2008 ond represented 4.3 per cent of the GDP. A breokdown indicoted thot

the provisionol doto ore from the CBN survey relurns from 774 LGAs
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recurent outloy stood of i*704.6 billion or 66.0 per cent, while copitol expenditure
omounted toH363.0 billion or34.0 percent.

Flgure 5.I8: Locol Governments' Expendllure (per cenl of GDP)
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A further breokdown of recunent expenditure
showed thotpersonnelcostwos|*306.3 billion, while Ihe expendtture ot ihe Loco/
overheod cost ond consolidofe_d fund Gov(t,,-,rnenfs wos 22.g per cent
chorges/others omounted to H328.7 billion ond iowe, fhon the leve/ in 2OOB ond
1469.7 billion, respectively. Anolysis of copitol repr.senie d 4.3 per cent of the GDp.
expenditwe by function reveoled thot the shore of
odministrotion wos X57.4 billion, economic services
(t{l 75.0 billion), sociol ond communityservices (Hl 24.2 billion) ond tronsfers (H6.5 billion).

5.7 CONSOTIDATED TEDERAT GOVERNME{I DEBT

The consolidoted Federol Government debt stock, os of December 3l , 2009, wos H3,81 8.5

billion or 15.5 per cent of GDP, compored with fl2,813.5 billion or I I .8 per cent of GDP in
2008. A breokdown showed thot the domestic component constitutedS4-7 per cent ond
the externol 15.3 per cent. The increose reflected lorgely the odditionol net bonowing,
through the issuonce of FGN Bonds ond treosury bills to finonce projects ond the
settlement of controctuol obligotions. Consequently, the stock of FGN Bonds rose from
l*1,445.5 billion in 2008tol*1 ,974.9 billion ond occounted for5l .8 percent of the totol. while
the treosury bills stock grew from X471 .9 billion in 2008 1oH797.5 billion ond occounted for
20.9 per cent of the totol. At end-December 2OO9 , externol debt outstonding increosed by
6.6 per cent to |*590.4 billion (US$3.9 billion), while the domestic component increosed by
39. I percentfrom its level in 2008.
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Figure 5.19: Consolldoted Publlc Debl Slock (per cenl ol GDP)
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5.7.1 Domesllc Debt
The stock of Federol Government domestic debt outstonding of end-December 2009

stood of !*3,228.0 billion, representing on increose of 39.1 per cent over the level in 2008.

The increose wos due moinly to odditionol net

Th e s ro c k o r F e d e r o t G o vern m e ", :3X'#:: :;ilt,.lhlil Il','.',tJ,[ "r:l'.?ffi'":l
domesfic debt outslonding ot e1o- controctuor obrigotions, os weil os to finonce some
December 2009 stood ot N3'228'0. key criticol projects. The bonking system remoined
biilion' represenling on incre-1:: or the dominont holder of the outstonding domestic
39'l percentoverfhe levelin2008' debt instruments with 58.3 per cent ond the non-

bonk public occounted for the bolonce of 4l .7 per
cent. Disoggregotion of the bonking system's holdings indicoted thot l*l ,274.6 billion or
67.7 per cent wos held by the DMBs ond DHs, ond f{607.9 billion or 32.3 per cent by the
CBN ond Sinking Fund.

Anolysis of the moturity structure of the domestic debt showed thot instruments of two (2)

yeors ond below occounted fort{l ,421 .4 billion or 44.0 per cenf , followed by instruments of
two (2) to five (5) yeors, H947 .3 billion or 29.3 per cent; over ten (10) yeors, |*564.6 billion or
I 7.5 per cent; ond those with tenors of between five (5) ond ten (10) yeors totolled H294.7

billionor9.l percent.

5.7.2 ExlernolDebt
At US$3.9 billion, Nigerio's externol debt grew by 5.6 per cent over the level ot end-
December 2008. The rise reflected the drowdown of odditionol multiloterolloons by the
Federol Government, omounting to US$347.9 million. Of the totol externol debt
outstonding, the shore of multiloterol institutions wos US$3.5 billion ond occounted for 88.8

per cent, while 'others' totolling US$0.4 billion occounted for the bolonce ot 11 .2 per cent.
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Flgure 5.20: Composlllon of Domestic Debt Stock by Holders ln 2fi)9
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5.7.3 DeblServicePoymenlsond DebtSusloinobllllyAnolysls
Totol debt service poyments in 2@9 stood of f{542.5 billion, or 2.2 per cent of GDP ond
comprised i*63.8 billion. or US$0.43 billion for externol ond H478.7 billion for domestic debt.
On the one hond, the externol debt service comprised omortizotion (principol
repoyment) of l*a6.5 billion, or 72.8 per cent, ond the octuol interest poyments of HI7.4
billion or 27.2 per cent. On the other hond, the composition of domestic debt service
indicoted thot the omortizotion stood ot H2O7 4 billion, or 43.3 per cent, while the domestic
interest poymentwosH2Tl .3 billion or 56.7 per cent of the totol.

The onolysis of Nigerio's debt sustoinobilit), signified thot the debt stock/GDP rotio
remoined low relotive to the moximum internotionol threshold of 30.0 per cent of GDP,
even though it deterioroted from I I .6 per cent in 2008 to 15.4 per cent in 2009. ln oddition,
the debt stock/revenue rotio showed o weoker
position in 2009 of 144.3 per cent, compor€
88.0 per cent in 2008, showing the mognit ' of Nige,o s cebl

totol revenue thot would be required to re ;ignified thot the: debt

the totol debt stock. Furthermore, the 'otto remoined /ow

service/revenue rotio deterioroted from l( o the moximum

cent in 200g to 20.5 per cent in 2009, implyi /hresho/d rtf 30'0 per

more thon 20.0 per cent of the totol revenue wos
devoted to interest ond principolrepoyments. The
deterioroted sustoinobility rotios reflected the slow growth of the economy ond the
unimpressive performonce of the Federol Government retoined revenue relotive to the
precedingyeor.

Non-bank
Public

47.7%
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lndicators
lntemational
Thresholds 2005 2006 2007 2008 2009

Extemal Debt Service
(lnterest Payments)' 1 ,130.1 3 831.04 117.21 9.03 17.38

Amortization - Extemal
Debt 51.41 34.50 1't .39 46.16 46.46

Domestic Debt Service
(lnterest Pawnents) 150.45 166.84 185.37 232.98 271.U
Amortization -Domestic
Debt 0.00 55.73 67.26 238.29 207.36

Total Debt Service 1,331.99 I ,088.11 381.23 526.46 542.54

Total DebUGDP 30 28.7 11 .8 12.5 1'1.6 15.4

Total Extemal DebUGDP 30 18.3 2.4 2.1 2.0 2.4

Total Domestic DebUGDP 4G60 10.4 9.4 10.4 9.6 13.1

Total Extemal DebUExport
(%)

100 37.2 6.2 5.3 4.4 8.5

13.9 10.5 20.5

Total Debt
Service/Revenue (%) 20-25 (Max.=25) 18.8 23.3

144.3Total DebVRevenue (%) 150 240.1 11 3.8 1't1.3 88.0
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CHAPTER 6

6.0 IHE REAI SECTOR

growthindomesfico bockdrop
the globalfinoncioll economic
fiormonce. The reol 1990 bosic

pn'ces, grew by 6.7 per cent, compored with 6.0 per cent in 2008. Growth in 2009 wos
ottnbuted lorgely to fhe pertormonce of the non-oil sectot which grew by 8.3 per cenf.
complemented by o significont reduction in fhe decline in orl secfor output. Secforol
onolyses showed thot ogriculturol output grew by 5.9 per cent, wholesole ond retoil trode
by I I .3 per cent, ond fhe services seclor by I 0.9 per cenf. lndustriol output grew by 8.2 per
cenf, in controst lo fhe foll recorded rn the previous three yeors, due to the
implementotion of the FederolGovernment omnesf progromme which poved the woy
for on increose in crude oil producfion. Ihe output of solid minerols os well os
monufocturing olso exponded. lnflotionory pressure moderoted, but remoined obove
the single drgit. Other government progrommes ond policies in support of the reol sector,
especiolly ogiculture, olso impocled posifively on growth. Chollenges fo fhe reolsecforin
the peiodunderreview remoined principolly poorinfrostructure, fhe moslserious of which
wosinodequofepowersupply,ondfhe deloyedopprovolof lhe2009oppropriotionbill.

6.I DOMESTIC OUTPUI

Provisionoldoto from the Notionol Bureou of Stotistics (NBS) showed thot Gross Domestic
Product (GDP), meosured of 1990 constont bosic prices, wos estimoted otH7l6.9 billion in

2009, indicoting o growth rote of 6.7 percent. This

exceeded the 6.0 percent recorded in 2008 ond
the overoge onnuol growth rote of 6.4 per cent rhe Gross Domeslic Product (GDP)'

for the period 2005 200g, but lower inon tl"re meosured ot 1990 consfonl bosic

torget growth rote of I 0.0 per cent for the yeor. As ?'= wos eslimo ted ot N7 I 6'9 billion

in the previous yeors, ogriculture occounted for o in 2009' indicoting o growth rote of 6'7

greoter shore of the GDP groMh rote, os it Per cenf' rhis exceeded the 6'0 per

contributed 2.5 percentoge points, followed by cent recorded in 2008 ond the

wholesole ond retoil trode with 2.0 percentog e over.oge onnuolgrowth rote of 6'4 per

points; services 1.8 percentoge points; oio f"nt f o,r the period 2005 2009' but

building ond construction 0.2 percentoge point. lower lhon the lorget growth rote of

lndustry os o group mode o positive con-tribution l0'0 percenttortheyeor'

of 0.1 percentoge point, compored with o
negotive contribution in 2008. Growth in GDP reflected lorgely the sound monetory ond
fiscol policies, os well os the fovouroble weother conditions which boosted ogriculturol
output. Other drivers of groMh included on increose in crude oil production, especiolly in

the second holf of the yeor, building ond construction octivities ocross the country ond
continued exponsion in the telecommunicotions sub-sector.

Chopter Six I Ihe ReolSeclor ll5
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Flgure 6.1 GDP Growlh Rote (2fi)5 - 2009)

2009-10
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Activi$ Sector

1. Agriculture

Crop Production

2005

2.89

2.60

2008 1/

2.75

2.44

.0.52

-0.93

0.22

2.27

1.69

6.11

9.40

2006 2007

3.05 3.00

2.75 2.70

2.Industry

Crude Petroleum

0.51

0.13

{.58

-0.99

.0.71

109

3. Building & Gonstruction

4. I{hdesale & RdailTnde 1.71

5. Seryices 1.19

Communication 0.36

0.17 0.20

2.10 2.27

1.40 {.55

0.50 0.63

6.45

0.71

TOTAL (cDP)

NON.OL (GDP)

6.s1

6.80

6.03

8.09 8.96

1/ Revi*d

U Provisional

Soure; NationalBureau of Stafisfics (NBS)

Non-oil GDP grew by 8.3 per cent in 2009, compored with 9.0 per cent in 2008. The
performonce wos driven lorgely by ogriculturol production, which grew by 5.9 per cent,
ottributoble to the fovouroble weother conditions, improved supply of inputs ond the
impoct of vorious government progrommes ond policies. Other drivers of growth in non-oil
GDP included building ond construction, wholesole ond retoiltrode; ond services, which
recorded groMh rotes of 12.3, 11.3 ond 10.9 per cent, respectively. ln the services sub-

sector, communicotions recorded the highest groMh rote of 34.2per cent, buoyed by the
sustoined liberolizotion ond exponsion of telecommunicotions services. Also, other
components of the services sub-sector recorded significont growth rotes. ln 2OO9,

industriol output grew by 0.5 per cent, in controst to the foll recorded in the previous three
yeors. This development wos ottributoble moinly to the implementotion of the Federol
Government omnesty progromme, which poved the woy for on increose in crude oil
production. Other government progrommes ond policies in support of the reol sector,
especiolly smoll- ond medium-scole enterprises, olso impocted positively on growth. Solid

minerols ond monufocturing output grew by 12.1 ondT .9 per cent, respectively.

Chopter Six | 7he Reol Sector n7

Table 6.2: Sectoral Contdbution to Growth Rates of GDP at 1990 Gonstant Basic Prices

(percentage poinb)
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Flgure 6.2: SeclorolShore in GDP
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Flgure 6.3: Growlh Role of MctJor Seclors of Non-ollGDP
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Further sectorol onolysis indicoted thot the ogriculturol sector contributed the lorgest
shore of 4l .8 per cent to reol GDP in 2009, co mpored with 42.1 per cent in 2008. The shore
of industry ond crude oil in GDP declined from21.8 ond 17.4per cent, respectively in 2008,
to 20.6 ond 15.0 per cent, which wos not unconnected with developments in the Niger
Delto region. The contributions of solid mirrerols ond monufocturing components of
industry remoined insignificont. Services os o group contributed 17.5 per cent to the GDP,
of which communicotions, finonce ond insurronce, utilities ond tronsport occounted for
3.7,3.7,3.3 ond 2.7 percentoge points, respectively.
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Figure 6.4: Contribulion to Growlh Rote of Non-oll GDP
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Provisionol doto showed thot reol domestic demond of 1990 purchosers' price (GDP by
Expenditure opprooch) grew by 8.3 per cent ond stood ol l*774.2 billion in 2009,

compored with l*714.7 billion in 2008. Privote consumption ond govemment finol
consumption expenditures in 2009 were N416.3 billion ond Hl8l.5 billion, respectively,
compored with H465.5 billion ond i*I64.9 billion in the preceding yeor. This indicoted o
decreose of I 0.6 per cent in reol privote consumption expenditure ond on increose of I 0.1

per cent in reol government consumption expenditure. Reol investment (gross fixed
copitol formotion) grew by 109.1 per cent, while net exporls fell by 70.5 per cent, in reol
terms, respectively. The increose in government consumption wos ottributed moinly to the
monetizotion of the excess crude oilsovings to finonce government copitol pro.iects, while
the decreose in privote consumption resulted from the credit crunch. the foll in

government revenue ond o depressed oggregote demond in the economy. As o shore of
oggregote demond, privoie consumption constituted 53.8 percent.

Flgure 6.5: GDP (Expendllure Approoch) ot 1990 Purchosers'
Price
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6.2 AGRICUTIURE

6.2.1. Agrlculturol Pollcy ond lnsfllutlono! Support
The policy thrust for the ogriculturol sector in 20(19 continued to be onchored on the S-Point
Agendo of the FederolMinistryof Agriculture orrd WoterResources (FMAWR), nomely:

(i) Strengthening Agriculturol Regulotion ond Toriff (START|

(ii) Reseorch ond Developmentin Agri,:ulture (RADA)

(iii) RurolSectorEnhoncementProgronrme(RUSEP)
(iv) Developing Agriculturollnputs Morkets in Nigerio (DAIMINA)
(v) Moximizing AgriculturolRevenue in Key Enterprises (MARKEIS).

The Agendo wos put in ploce to enoble the ogriculturolsectorto ploy its troditionolrole of
ensuring food security, creoting new job opportunities, developing new enterprises,
supporting existing industries ond improving the competiveness of Nigerio's exports.

Notoble omong the new initiotives by the F|/AWR wos the estoblishment of the Agro-
Allied Volue Choin lnfrostructure Developnrent Progromme. The projects under this
progromme comprised: ogro-input centres (300 sites), integroted livestock morkets (3

sites), integroted fish estotes (2 sites), formers'rnorkets (5 sites), food courts (6 sites), export
crop hondling, preservotion ond conditioning centres (4sites), ond commodityoutgrower
development ond extension seryice cenhes (20 sites). The structurol designs, site
identificotion ond selection of service providers were completed during the yeor. Some of
the projects were being funded on o Build-l.eose-ond-Tronsfer bosis, while others were
finonced through the Speciol lntervention Fund of the FMAWR (os gronts to the tune of 40
per cent) ond the bolonce sourced from the Commerciol Agriculturol Credit Scheme
(CACS). Allthe projects were expected to be completed by the third quorter of 2010.
These progrommes were considered criticol lo the success of the country's Vision 2O:202O
initiotive, the 7-Point Agendo of the Federol Government, ond the Millennium
Development Gools (MDGs).

ln o move fo oddres the profracted issues

of inodequote credit ond high inferesf
rote on ogiculturol lending, the CBN, in
colloborotion with fhe FMAWR,
eslob/ished the CACS. Under fhe Scheme
berng finonced ftom lhe proceeds of
N200 billion FGN bonds, formenond other
proctitioners in lhe ogro-ollied industry
could occess credit of nol more thon o
single-digit in ferest rofe.

ln o move to oddress the protrocted issues of
inodequote credit ond high interest rote on
ogriculturol lending, the CBN, in colloborotion
with the FMAWR, estoblished the CACS.
Under the Scheme being finonced from the
proceeds of N200 billion FGN bonds, formers
ond other proctitioners in the ogro.ollied
industry could occess credit of not more thon
o single-digit interest rote. fhe first tronche of
N 100 billion wos mode ovoiloble to two
porticipoting bonks, United Bonk for Africo
(H75 billion) ond First Bonk of Nigerio (t{25
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billion) foronlending to formers. As of end-December2009, the two bonks hod disbursed
o totolof !{43.33 billion to 54 projects.

While occess to credit remoined o mojor chollenge to formers in Nigerio generolly, rurol
formers ond other ollied rurol-bosed, micro-enterprises were even more disodvontoged.
Despite the long history of o troditionol system of sovings ond informol credit institutions
thot provided finonciol services in the rurol oreos, the impoct wos limited ond o huge
demond for finonciol services remoins in the rurol sector. ln on effort to oddress these
issues, the FMAWR, ossisted by the lnternotionol Fund for Agriculturol Development (IFAD),

estoblished the Rurol Finonce lnstitution Building Progromme (RUFIN). The progromme
would be implemented over o 7-yeor period ond finonced from o concessionory loon

l$27.2 million) ond o gront ($400.5 million) from the IFAD, the Ford Foundotion ($500.0

million gront) ond counterport funding from the Federol Government of Nigerio ($l 1.9

million).

The objectives of RUFIN included:
(o) Developing ond strengthening rurol micro-finonce institutions (RMFls) ond

micro-finonce bonks (MFBs) ;

(b) Estoblishing linkoges between RMFIs ond formolfinonce institutions;
(c) Creoting o vioble ond sustoinoble rurolfinonciolsystem;
(d) Guoronteeing credit to RMFIs by MFBs ond deposit money bonks; ond
(e) RefinoncingRMFlsthroughMFBs.

Progromme implementotion wos expected to commence fully with o notionol stort-
up/sensitizotion workshop in eorly 2010.

Pursuont to the policy of exponding the copocity of the notionol groins reserye, two (2) of
the odditionol twenty-five (25) silos under construction, locoted in Koduno, Koduno Stote
ond Ezillo, Ebonyi Stote, were completed ond billed for commissioning in 2010. This

brought the notionol groins reserve to o copocity of L3 million tonnes. Under the Buyer-of-
Lost-Resort progromme of the FMAWR, 64,000 tonnes of ossorted groins were purchosed in
2009, while 25,000 tonnes were releosed to the public to cushion the effects of rising food
prices.

6.2.2 AgrlcullurolProducflon
At 242.1 (1990=100), the provisionol oggregote
index of ogriculturol production increosed by 6.2

per cent, compored with 5.5 per cent in 2008. The

growth wos, however, below the notionol sectorol
torget of 8.0 per cent. The increose in ogriculturol
production wos propelled lorgely by the
fovouroble weother conditions ond the sustoined

fhe increose in ogriculturol
production wos propelled lorgely by
the tovouroble weofher conditions
ond the susfoined implementolion,
in 2009, of the vonous ogiculturol
pro grom mes inifio fed in 2008.
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implementotion, in2OO9, of the vorious ogriculturol progrommes initioted in 2008.

Flgure 6.6: lndex of Agriculfurr:l Producllon (1990 = 100)
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6.2.2.1 Crop Production
The output of stoples grew by 6.2per cent, compored with 7.4per cent in 2008. Similorly,
the output of cosh crops increosed by 7.1 per cent, relotive to the levelin the preceding
yeor.

Table 6.3: Growth in tlajor Crop Production ( per cent)

Plantain

Potatoes

Yam

Beans

Cassava

Palm Oil

Cocoa

6.0

6.4

5.9

,2

1

7

L

9.0

5.6

Wheat

Sorghum

Rice

Maize

Millet

Soya Beans

Rubber

6.3

6.0

7.3

7.0

6.6

5.7

6.4
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The crops sub-sector sustoined its impressive performonce on occount of the fovouroble
weother conditions in most ports of the country ond the continuotion of vorious
government progrommes initioted in 2008. Other foctors responsible for the improved
performonce of the crops sub-sector included the identificotion ond torgeted
intervention in thirteen (13) strotegic crops by the Federol Government. Cossovo output
grew by 6.6 per cent, ottributoble to the increosed use of improved cossovo cuttings ond
on exponsion of processing focilities ocross the country. Poddy rice production increosed
by 7.3 per cent over the level in 2008, troceoble to the increosed odoption by formers of
the high-yielding NERlCArice vorietyond the Rice Boxtechnology.

6.2.2.2 Uveslock
Livestock production increosed by 6.8 per cent, compored with 5.8 per cent in the
preceding yeor. The increose wos ottributoble to the effective meosures token to control
livestock diseoses, especiolly the deodly Avion Flu, ond occess to credit, which helped to
expond production. Further onolysis of the sub-sector showed thot poultry ond beef
production increosed by 7 .7 ond 6.1 per cent, respectively, when compored with growth
rotes in 2008. This wos the outcome of the support provided to expond the livestock volue
choin, including the estoblishment of modern obottoirs ond sonitory soles outlets ocross
the country.

6.2.2.3 Flsher1f

Fish output increosed by 6.1 per cent from its level in 2008 to 709,680 tonnes. This wos,
however, lowerthon the estimoted notionoldemond of I .5 million tonnes.

6.2.2.1 Foreslry
Forestry production increosed by 5.9 per cent to 157.5 million cubic metres in 2009, which
wos higher thon the 2.2 per cent recorded in 2008. The development wos ottributed to the
increose in demond for wood products. The Forestry Reseorch lnstitute of Nigerio (FRIN)

continued to intensify the supply of improved breeder seedlings to reploce the horvested
tree stocks in order to sustoin wood production. Chollenges foced by the sector in 2009

included inodequote ond untimely distribution of fertilizers, deorth of processing ond
storoge focilities, on inefficient tronsportotion infrostructure ond poor occess to credit.

6.2.3 AgrlcullurolPrlces
The prices of most of Nigerio's ogriculturol export commodities were higher in 2009 thon in
the previous yeor. The overoll index, computed in US dollor terms, stood of 572.8
(1990=100), representing on increose of ll.3 per cent over the level in 2008. Cocoo
recorded the highest price increose of 49.5 per cent over the 2008 level. due lorgely to the
relotively strong demond ond reduction in output, orising from protests by formers in Cote
d' lvoire ogoinst the low prices fixed for the commodity. Other reosons for the price
increose were bod weother conditions in some producing countries, the feor of o supply
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shortoge in 2010 ond curency fluctuotions6. Other crops thot recorded price increoses
were cotton ond polm oil, o123.4 ond l3.l pr-.r cent, respectively. The prices of coffee,
copro ond soyo beons, however, declined bv 27.O, I I .0 ond 6.1 per cent, respectively,
below the levels in the previous yeor. ln noilo terms, the oll-commodities price index
increosed by I I .3 per cent to 8,009.1 (l 990= I 00) in 2009. Cocoo, cotton ond polm oil
recorded price increoses of 49.1 ,23.4 ond I I .13 per cent, respectively, while the prices of
coffee, copro ond soyo beons declined by 27 .O, I 2.0 ond 6.0 per cent, respectively.

Avoiloble doto indicoted thot the domestic prices

Avcitoble clolo indicoted that the of most commodities increosed, ronging from 1.9

d o mesf ic prices o f rn ost percentforcotton tog7.7 percentforcocoo.The
commoditiesincreosed. generol increose in prices wos ottributed to the

high cost of form inputs ond increosed demond
from ogro-processors, industriol users ond the

neighbouring countries. Specificolly for cocoo, the price doubled in 2009 os o result of
increosed demond ond disruptions to supplies, following protests by formers in Cote d'
lvoire.

Flgure 6.7: Averoge Prlce of Selecled Cosh Crops
(Nolro perr Tonne)
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6.3 INDUSIRY

6.3.1 lnduslrlolPollcyondlnstlfullonolSupporl
As port of efforts to ensure increosed industrioloutput, reduce importotion of consumer
goods, conserye foreign exchonge, ond. consequently, creote employment ond weolth,
the FederolMinistry of Commerce ond lndustry lounched the "Compoign for Potronoge
of Mode-in-Nigerio Products". The Ministry olso provided copitolollowonce incentives for
componies thot incuned copitolexpenditure in excess of f*500,000 ond eight (8) 500 KVA
generotors to stotes with proven commitment to the development of on Enterprise Zone.
The beneficiory stotes were: Bouchi, Boyelso, lmo, Ebonyi, Ekiti, Kono, Kogi ond Osun.

The promotion of locol sugor production received o boost during the yeor, os new
guidelines were issued to componies gronted licences to import unfortified row sugor for
industriol use. The guidelines were on pockoging ond lobelling ond o commitment to
bockword integrotion. The componies were to ensure of leost 70.0 per cent locol content
in notionol sugor consumption by 2015. ln oddition, the Ministry of Commerce ond
lndustry, in conjunction with Bonk PHB, the Notionol Agriculturol lnsuronce Corporotion
ond the CBN storted gronting input loons to members of out-grower ossociotions.

ln the cement sub-sector. the following initiotives were put in ploce to ensure increosed
locol production: o two- to three-yeor duty free period for the importotion of mochinery,
equipment ond spore ports to cover the cement plont building phose ond the first 2 yeors
of commencement of production; removol of oll restrictions on the importotion of
gypsum, up to the point when locol production on o commerciol bosis is ochieved; tox
deduction incentives on investment in system conversion to cool-firing for cement
production; concessionol pricing ond speciol ollocotion of Low Pour Fuel Oil (LPFO),

including duty-free importotion of LPFO during periods of ocute domestic shortoge of
cement.

The Federol Ministry of Power's Strotegic Plon 2009, under the Vision 20:2020 initiotive,
provided the rood mop for the improvement ond sustenonce of electricity supply in

Nigerio. with o torget of 6,000 Mego Wotts (MW) by December 2009 ond 10,@0MW by
December 201 l. The initiotive wos to leveroge the existing copocity within the Power
Holding Compony of Nigerio (PHCN) plonts through rehobilitotion, re-
enforcement/exponsion of the tronsmission ond distribution network, ond colloborotion
with the Ministry of Petroleum ond the NNPC to ensure occeleroted implementotion of the
Gos Moster Plon. lt would olso ensure the resolution of ony commerciol issues in the course
of delivering gos to power stotions. the institution of oppropriote corporote ond industry
governonce structures, os well os the engogement of technicol ossistonts/consultonts to
ossist the successor componies in commerciolising their operotions.

Other initiotives ond projects undertoken by the Ministry in 2009 included the following
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Adoption of the fromeworks for the exploitotion of cool to generote power ond
the developmentof smollond medium hydroelectric plonts;

Aword of o controct for the conslruction of o 21SMW (lSO) power plont in

Koduno, to be powered by LPFO;ond

Completion of the engineering de:;ign for the estoblishment of o lOMW Wind
Project in Kotsino.

6.3.2 lnduslrlolhoduction
The index of industriol production, estimoted ot 118.2 (1990 = 100), showed o morginol
increose of 0.4 per cent over the level in 2008. The morginol improvement wos ottributoble
to monufocturing production, which rose by 1.3 per cent, while mining production fell by
0.1 percent.

Figure 6.8: lndex of lnduslricrl Produclion (1990 = 100)
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6.3.2.1 Monufoclurlng
The index of monufocturing production, estinroted of 92.4 (1990= 100) rose by I .3 per cent

obove the levelin 2008. Similorly, overoge copocity
The sub_sector continued ,o utilisotion in the sub-sector showed o slight

e x p e r i e n c e c h o I I en g e s w i t h improvement from 54.7 per cent in 2008 to 55.0 per

occessing credit from the bonking cent. The development wos ottributed to the

sector, which in lurn offected hL incresse in the output of cement, sugor,

inporlotion of rowmoteriols. confectionory ond beveroges. The sub-sector
continued to experience chollenges with
occessing credit from the bonking sector, which in

turn offected the importotion of row moteriols. ln oddition, the deloy in the possoge of the
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2009 Appropriotion Act by the Notionol Assembly offected the business ond investment
plons of monufocturers. Others were the epileptic supply of electricity ond the increosed
pump price of dieselused moinlyin the privote provision of electricity.

Figure 6.9: lndex of Monufocturing Productlon ond Copoclty Utlllzotion

58

ss8
s2E
4e .D

46=
43 .e(,
40F
374

o 125
LE 100(,
6

= 7q,c, ''(!

=soo

E2s
E

0

2005 2006 2007

lndex of Manufacturing

2008 2009

Capacity Utilization

6.3.2.2 Mlnlng

6.3.2.2.1Crude Oll

o. lnslltutlonolondRegulotorySupporl

The foilure of post efforts of infusing greotertronsporency ond occountobility in the oil ond

gos industry in Nigerio led to the introduction of the Petroleum lndustry Billin 2009. The Bill

provided for on Act to estoblish the legol ond regulotory fromework, os well os the

institutions ond regulotory outhorities for the Nigerion Petroleum lndustry. lt is olso to

estoblish guidelines for the operotions of the upstreom, midstreom ond downstreom

sectors of the industry.
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BOX 5: SOME KEY ETEMENTS OF THE PETRO!.EUM INDUSIRY BItt

Some of the fundomentolobjectives of the: Billwere to:
(o) Vest in the Federol Govt;rnment of Nigerio the property ond

sovereign ownership of petrclleum within Nigerio, its tenitoriolwoters,
the continentolshelf ond the Exclusive Economic Zone;

(bl Vest in the Minister, with resgrect to upstreom operotions, the power
only to gront petroleum prospecting licence. or petroleum mining
leose;

(c) Vest in the Minister in chorge of petroleum resources the responsibility
for the coordinotion ond overroll supervision of the octivities os well os

the institutions of the petroleum industry;
(d) Estoblish the Notionol Petroleum Directorote. The Directorote sholl

develop policies ond instnrments for effective coordinotion ond
operotions of the Oil ond t3os industry for the considerotion ond
opprovol of the Minister. lt shr:ll olso formulote ond develop strotegies,
implement the petroleum pclicy ond otherreloted policies opproved
bytheMinister;

(e) Provide foro governing Boord which shollconsist of o choirmon, who
is the Minister, the Directcr-Generol ond the Directors of the
Directorote;

(f) Provide for the estoblishment of the Nigerion Petroleum
lnspectorote, with the oim of orgonising ond reguloting the technicol,
cost ond commerciol or:tivities of the Upstreom Petroleum
Operotions ond ensuring the efficient, sofe, effective ond sustoinoble
infrostructure development cf upstreom operotions. The functions of
the lnspectorote ore the enforcement ond odministrotion of policies,
lows ond regulotions reloting to the technicol ospects of upstreom
petroleum operotions;

(g) Provide forthe Petroleum Prc,ducts Regulotory Authority. oimed ot the
promotion ond implementotion of notionol technicol ond
commerciol policies for downstreom petroleum operotions. lt olso
oims of the promotion of <:ompetitive morkets for gos services in

downstreom operotions oncl promotes security of gos supply, morket
development ond competilion, omong others. The functions of the
Authority ore to regulote oncJ coordinote the commerciol octivities of
downstreom operotions in o non-discriminotory ond tronsporent
monner, os well os regulote l>ulk storoge ond distribution ond set rules
for petroleum products, peiroleum products pipelines ond regionol
storoge depots;

(h) Provide for the estoblishment of the Notionol Midstreom Regulotory
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Agency. Prominent objectlves of the Agency ore to promote the
implementotion of notionol technicol ond commerciol policies for
midstreom Petroleum Operotions; promote the efficient, effective
ond sustoinoble technicol ond commerciol development of
Midstreom Petroleum Operotions; ond promote the conditions thot
willenoble the tronsportotion octivities to be conied out in Midstreom
Petroleum Operotions on on equitoble bosis, while protecting the
rights ond interests of licencees ond other stokeholders;

(i) Provide for the estoblishment of the Nigerion Notionol Petroleum
Compony Limited (the NotionolOilCompony). The Nigerion Notionol
Petroleum Compony Limited shollbe o limited liobility compony ond
sholl be o successor compony to the ossets ond liobilities of the
Nigerion Notionol Petroleum Corporotion (the Corporotion).
Ownership of the Notionol Oil Compony sholl be vested solely in the
Federol Government of Nigerio;

(j) provide for the estoblishment of the Nigerion Petroleum Reseorch
Centre. The corporote heodquorters of the Centre sholl be in Port
Horcourt. The functions of the Centre. omong other things, sholl be to
corryoutreseorch in olloreos pertoining to the petroleum industry;

(k) estoblish o Notionol Frontier Explorotion Service, with the objectives of
promoting the efficient ond sustoinoble explorotion of hydrocorbons
in the frontier bosins of Nigerio. Among others, its functions ore to
regulote petroleum explorotion octivities in oll unossigned frontier
ocreoges in Nigerio held by the Directorote; identify opportunities
ond increose informotion obout the petroleum resource bose within
oll frontier ocreoges in Nigerio, with demonstroble technicol ond
operotionol excellence;

(l) Estoblish, pursuont to this Act, the Petroleum Equolizotion Fund into
which sholl be poid ony net surplus revenue recovered from
petroleum products morketing componies, ond such sums os moy be
provided for thot purpose by the Federol Government. The Fund sholl
be monoged by the Petroleum Equolizotion Fund Monogement
Boord. The Boord sholl determine the method by which net surplus

revenue sholl be collected from the petroleum products morketing
componies;ond

(m) Propose the Petroleum Technology Development Fund. Sources of
the Development Fund, omong others, ore the bolonce of the
monetory ossets outstonding of the commencement of this Act in
the occounts of the Petroleum Technology Development Fund Act;
penolty fees resulting from non-complionce with expotriote quoto
provisions; penolty fees for violotion of the Nigerion Content policy,
etc.
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b. Crude OllProducllon ond Prlces
l. Producllon
Nigerio's oggregote crude oilproduction. including condensotes ond noturolgos liquids,

overoged 1.82 million bonels per doy (mbd), or

the Federo/ Governmenf,s 3 million bonels in?OOg, compored with 1.98

progromme brought relotive/ I or 700'8 million bonels in the preceding yeor'

the Niger-D elto oreoin the se< represented on 8'0 per cent decline relotive

of 2009. Consequent/y. pr 008. Declining production hod chorocterized

leve/ rose from l.75mbd in Jc utput overthe previous five yeors due lorgely

l.g4 mbd in sepremb er ond, ffiilitont octivities ond the ottendont

theendor/he yeorot2 02mb ::::''e;l#:ffit:il:'l,J';i[?:Ji:
brought relotive peoce to the Niger-Delto oreo in

the second holf of 2009. Consequently, production level rose from l.75mbd in Jonuory to
l.94mbd in Septemberond closed ottheend of theyeorot2.02 mbd.
Aggregote export of crude oil over the periocl wos estimoted of L37 mbd, or 5@.1 million
bonels, compored with 536.6 million bonels in the preceding yeor. Despite the low
production, Nigerio's trode pottern remoined the some in 2OO9, ottributoble moinly to
copocity odditions from new oilfields ond declining world demond.

ll. Prlces
The overoge spot price of Nigerio's reference
crude, the Bonny Light (37'APl), stood ot $62.1 per
bonelin 2009, compored with the preceding yeor's

overoge of $l0l .2 per bonel, o decline of 38.6 per
cent. The overoge price of OPEC's bosket of I I
crude streoms olso fell by opproximotely 35.0 per
cent to $61.1 per bonel in 2009. Reduced world
demond ond the stronger volue of the US dollor
occounted forthe depressed price.

The overoge spof price of Nigeriob
reference crude, the Bonny Llght
(370.AP|), sfood ot $62.1 perbonelin
2009, comporedwith the preceding
yeor's overoge of $101.2 per bone|
o de,:line of 38.6 per cent.

Figure 6.10: Bonny tlght Monthly Prlces in 2008 ond 2009
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!ii. Refinery Utillzotlon
The totol quontity of crude oil refined by locol refineries in 2009 wos estimoted ot
2,887 ,815.00 tonnes, down from the 5,544,446.67 metric tonnes processed in 2008.

6.3.2.2.2 Gos
o. Gos Productlon !n2009
A totol volume of 4l ,534.15 million cubic meters MMm3 of noturol gos wos produced in
2009, down from 66,640.75MMm3 in 2008, showing o decreose ot 37.7 per cent. This wos
ottributed to the decline in oil production os o result of frequent ottocks on oil instollotions
by militonts in the Niger Delto. Out of the quontity produced, 32.4 per cent wos flored,
while the bolonce of 67 .60 wos utilized. About 36.41 per cent wos sold to industries, such os
the Power Holding Compony of Nigerio (PHCN), cement ond steel componies, os ogoinst
40.20 per cent in 2008, while 15.82 per cent wos sold to the Nigerio Liquefied Noturol Gos
(NLNG). Gos converted to noturol gos liquids ond gos lift occounted for 4.14 ond 4.17 per
cent, respectively, while the oil-producing componies used 7.1 per cent os fuel gos.

Figure 6.1 l: Gos Produclion ond Ulillsotion (2005 - 2m9)
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6.3.2.2.3 Solld Mlnerols
o. lnsflluflonol Support for lhe Sector
As o follow-up to efforts to moke the sector more competitive in 2009, the Ministry of Mines

ond Steel Development orgonized on investment solicitotion compoign in Chino, with the
theme, "Creoting o Sustoinoble ond lnvestor-Friendly Fromework for Mining in Nigerio"
from November27lo29,2009. The oim wos to showcose the opportunities ond incentives
in Nigerio's mining sub-sector. The Ministry olso reviewed ond updoted the geologicol
mops of the entire country ond produced geologicolond minerolmops foreverystote of
the federotion ond the Federol Copitol Tenitory in digitol formot. lt olso revised the
country's geodetic network ond completed its cortogrophic coveroge to focilitote o
more occurote determinotion ond chorting of mineroltitles.

.E

-
=
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The Ministry identified seven strotegic minerols thot
The Mintstry idenfified seven were considered criticol to the notion's industriol
strotegrc minerols thot were development. Some of the minerols were gold,
considered criticol to the nofion's cool, iron ore ond bitumen. lt gronted over 2,508

industriol deve/opmenf. Some of the minerol titles ond issued 2,062licences, out of the
minerols were gold, cool, iron ore 8,179 opplicotions/titles registered. lt further
ond bilumen. registered 234 mining cooperotives, quorry

ossociotions ond smoll scole miners, out of the 500

opplicotions received. ln oddition. it verified ond
registered l7 odditionol privote minerol buying centres, which would serye os interfoce
between mining cooperotives, licensed miners,locolusers ond export morkets.

The Ministry commenced the disbursement of the US$10 million gront, under the
Sustoinoble Monogement of Minerol Resources Prolect (SMMRP) of the World Bonk, to the
first ten ortisonol miners ond mining comrnunities to improve their operotions. The

beneficiories included seven (7) ortisonol onC smollscole mining projects ond three (3)

community projects. Some mining cooperotives received gronts up to US$50.000 for the
purchose of simple mining tools ond equipment. During the yeor, the Ministry worked in

close colloborotion with the vorious stote Minerol Resources ond Environmentol
Monogement Committees (MIREMCO) to ensure environmentol best proctices in the
mining sector. lt emborked on copocity building by upgroding the old school of mines in
Jos into the new Nigerion lnstitute of Mining ond Geosciences (NIMG) ond troined over
200 stoff .

o. SolldMlnerolsProducllon
Solid minerols production increosed morginelly in 2009 relotive to the preceding yeor.
Provisionoldoto showed thot oggregote output increosed from 40.2 million tonnes in 2008

to 4l.0 million tonnes, representing on increose of 2.0 per cent. The increose wos
occounted for by increosed production of lirnestone. Other minerols, such os cossiterite,
columbite, cloy, morble oggregotes, leod/zinc, shole, loterite ond iron ore, however,
declined in the period underreview compore,d, with 2008.

6.3.3 ElectrlcltyGeneroflon
The totol instolled electricity generotion copocity stood ot 8.469.5 mego wotts in 2009, on
increose of 20.8 per cent over the level in 2r@8. The composition of the electric power
system remoined os follows: | ,?38.4 MW of hy,Jro- power (22.9 per cent) ond 6,531 .l MW of
thermol power (77.1 per cent). The Pou,er Holding Compony of Nigerio (PHCN)
occounted tor 87.2 per cent of the totol electricity generotion, while the lPPs occounted
for the remoining 12.8 per cent. The performonce of the power generoting plonts showed
o decline of 8.3 percentoge points in copocity utilisotion; their estimoted overoge
copocity utilisotion fell from 35.0 per cent in 2008 to 26.7 per cent.
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Flg. 6.12: Nigerio's Power Syslem Composition in 2009
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At 2,257 ,6 mego-wotts per hour (Mw/h), the totol electricity generotion fell by 5.1 per cent
below its level in 2008. The decline wos ottributed to disruptions in gos supply to the
generoting stotions ond obsolete generoting equipment.

Flgure 6.13: Eleclrlclty Power Generotlon
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6.3.4 EnergyConsumption
The oggregote energy consumed in 2009 showed o decline when compored to 2008. At
174.2 (1990=100), the index of energy consumpfion fell by I .9 per cent, compored with on
increose of 4.9 percentrecorded in 2008.ln obsolute terms, oggregote energyconsumed
stood of 18.3 million tonnes of coolequivolent (tce) in 2009, down from2O.4 million tce in
the preceding yeor, representing o 10.5 per cent foll. The decline in oggregote energy
consumption wos ottributed to the foll in petroleum products (by 6.4 per cent) ond noturol
gos (by 47.9 percenl).
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6.3.4.1 Pefoleum ProduclsConsumpllon
Aggregote petroleum products consumed in 2OO9 stood of 8.81 million tonnes, down
morginolly from 8.9 million tonnes in the preceding yeor. The consumption of Premium
MotorSpirit (PMS) wos estimoted ot 6.8 million tonnes, o I .3 per cent decline from the level
in 2008, while consumption of Duol Purpose Kerrosene (DPK) rose by 9.8 per cent over the
levelo yeoreorlier.

The consumption level of Automoted Gos Oil (AGO) ond Low Pour Fuel Oil (LFPOI

exhibited mixed trends in the period under review. While the former declined by 28.3 per
cent, the lotter rose by 39.0 per cent in 2@9, compored with 2008. The decline in the
quontity of PMS ond AGO distributed wos due to the reduction of supply by the mojor
morketers.

6.3.4.2 Elechlclty Consumpllon
At2060.7l mego-wotts perhour (Mw/h), totol,estimoted electricityconsumptionfellby2.2
per cent below ihe2,107.96 mego wott per hour (MW/H) consumed in 2008. The decline
wos ottributed to low generotion ond deteriorotion in tronsmission ond distribution
infrostructure. The gop between electricity generotion ond consumption wos 8.8 per
cent, compored with 12.9 in 2008. Residentiol consumption occounted for 56.3 per cent of
totol electricity consumption, while commerciol ond streeuighting, ond industriol
consumption occounted tor 25.7 ond I 8.0 per cent of the totol, respectively.

Figure 6.14: Eleclricity Consumplion
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6.3.4.3 Hydropower Consumptlon
At 4,590,534.4lce,hydropowerconsumption in 2009 increosed by 0.5 per cent, compored
with the level in 2008. The development wos r:ttributoble to the improved performonce of
the Shiroro hydropower plonts, which follovlng its refurbishment generoted 2,267,195.8
mwh, compored with 1,913,856.7 mwh in 2008, on increose of 18.5 per cent. The
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performonce of the Koinjiond Jebbo plonts, however, declined by 6.4 ond 6.3 per cent,
respectively.

6.3.4.4. Cool Consumptlon
Estimoted oggregote cool consumption remoined of the 2008 level of 8,050.7 tce. The

stognotion in cool consumption reflected the shift to more environmentolly-friendly
sources of energy.

6.3.5. lnduslriolFinonclng
6.3.5.1 Nigerio Exporl-lmport Bonk(NEXIM)
The Nigerio Export lmport Bonk (NEXIM) disbursed o totol of H2,613.4 million under its moin
focilities, to vorious beneficiories in 2009, on increose of 53.3 per cent over the omount
disbursed in 2008. Of the totolomount, the sum of i*1,500.0 million wos disbursed underthe
rediscounting ond refinoncing focility for vorious products in monufocturing, ogriculture,
solid minerols ond the services sub-sectors, while Hl,l 13.4 million wos disbursed under the
direct lendin g focility.

A sectorol breokdown of the disbursement showed thot the ogriculture sector received
the highest omount of t*778.04 million or 34.3 per cent of the totol, the oil ond gos sub-
sectorfollowed with 33.0 per cent. while the monufocturing ond the services sub-sectors
got 22.03 ond 1O.72percent, respectively.

Flgure 6.15: Sectorol Dlskibution of NEXIM's Credil in 2fl)9
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6.4 IRANSPORIATIONANDCOMMUNICATIONS

6.4.1 AlrllneServlces
6.4.1.1 Pollcyond Operotlonol Envlronmenl
The reforms in the oviotion industry which begon in 2007 were further reinforced in 2009.

The Federol Airports Authority of Nigerio (FAAN), Nigerion Airspoce Monogement
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Authority (NAMA) ond the Nigerion CivilAvioti,rn Authority (NCAA) vigorously pursued the
enforcement of internotionol stondords for possenger sofety during the yeor. The

instollotion of the instrument londing system of the oirports, oirport security upgrode ond
oirport modernizotion progromme continued.
Following on unsuccessfultenorism ottempt on o US plone by o Nigerion, oirport security
wos stepped up towords the yeor-end to ensure the ottoinment of full strict stondords
occording to the lnternotionol CivilAviotion Orgonisotion (ICAO) regulotions. Some of the
meosures instituted included instollotion of body sconners of the mojor internotionol
oirports in the country ond o review of the secu rity check system on possengers.

Nigeno posed fhe ICAO secunty
oudit os well os thot of fhe
Tronsport Secunfy Administrotion

/ISA/ of the UnifedSfofes in2009.

Consequently, Nigerio possed the ICAO security
oudit os well os thot of the Tronsport Security
Administrotion (TSA) of the United Stotes in 2009.

During the yeor, the ARIK, DANA, IRS ond AERO

oirlines commenced new domestic routes.

The chollenges of industry oirspoce monogement which monifested itself in ferms of Air
Troffic Control (ATC) rodor foilures, oir-misses ond non-compliont seorch ond rescue
orgonizotion lingered on during the yeor 2009.

6.4.1.2 Domestlc Alrllnes
The operotions of the privote domestic oirines recorded improvements in 2009. The
numberof possengers oirlifted increosed byC.9 percentto 8.65 million, from 8.58 million in
2008, olthough oircrofl movement declinec by 19.0 per cent trom248,62l in 2008. to
I99,151. The improvement in the operotionol performonce of the domestic oirlines
reflected the effects of increosed competirion which led to commencement of new
routes. Further improvement in the performonce of operotors were constroined by the
reported chollenges of double toxotion, exc€:ssive duties on oircroft engines ond oircrofts,
ond oirport chorges by FAAN, NAMA ond NCAA os wellos rise in oviotion fuelprices, ond
lobourissues.

6.4.1.3 Forelgn Alrllnes
The operotionolperformonce of oirlines on tJre internotionolroutes declined significontly
in 2OO9, os the number of possengers oirlifted on the routes fell by 17.9 per cent lo 2.74
million. compored with 3.34 million in 2003.lnternotionoloircroft movement olso declined
by 86.6 per cent to 29,047 in 2009 from 2l 6,502 oircrofts in 2008. The development could
be ottributed to the chollenges orising from increosing oirfores, ond restrictive policy on
viso operoted by most foreign embossies in Nigerio in 2009. Other foctors included rising
prices of oviotion fuel ond operotionol costs, ond decline in demond for foreign trovel
orising from insecurity ond tenorism threots.
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6.4.2 RollwoySeMces
Efforts to tronsform the notion's tronsport infrostructure received o mojor boost during the
yeor. The Nigerion roilwoy modernizotion project
which wos suspended in 2008 wos resuscitoted in
2oog. The implementotion of the first phose Efforts to tronsform fhe nofion's

commencedwiththeowordof thecontroctiorthe tronsporl infrosfructure received o

construction of l85km single trock stondord gouge molor boosf during the yeor with

roilwoy lines from Abujo (ldu) to Koduno of o iosttt lhe resuscitotion of the Nigerion

us$875 million. of this omount, us$soo million would roilwoy modernizotion proiect

be provided by the Chinese Government os whichwcrssuspendedin2))S-

concessionolloon.

The Logos-Kono modernizotion project olso received o boost during the yeor. After o re-
negotiotion with Chino CivilEngineering Construction Corporotion (CCECC), the project
wos repockoged into five segments, nomely: Logos-lbodon, lbodon llorin. llorin Minno,
Abujo Koduno ond Minno Kono. Other projects being hondled under the umbrello of
Roilwoys rehobilitotion project included: Ajookuto-Woni Line lsakml; Logos Jebbo
phose (a88km); Jebbo Kono (640km); construction of six stotions, bridges ond culverts;
rehobilitotion of trock ond signol/telecommunicotion focilities; ond supply of 25 brond
new locomotives engines.

Remorkoble progress wos recorded on roilwoy concessioning during the yeor. These

included: remobilizotion of tronsportotion odvisers, Electronic Assets Register for NRC

Assets, Work plon for concession ond re-structuring of the Corporotion. The performonce
of the Nigerion roilwoys on functionol routes improved in 2009 by 20 percent, os 2.396

million possengers were conied compored to 1,996 million in 2008. The volume of corgo
moved olso increosed by I8.0 per cent to 55,942.62 tonnes in 2009 from 47,409 tonnes in

2008.

6.4.3 MorltlmeServlces
The moritime sector witnessed mixed developments in 2009. Government pursued key
moritime progrommes in the oreos of sofety, security, morine environment protection ond
humon development. Despite the globol economic downturn. the corgo volume
excluding crude-oil, rose morginolly by I percent to 66 million tonnes in 2009 from 65 million
tonnes in 2008.

As port of efforts to enoble lorge ships to berth in the inlond river ond increose their
utilizotion, the Federol Government signed the controct for the dredging of the River Niger
to increose the drought of its chonnels.

6.4.4 Communlcotlons
The communicotions sector continued to be vibront with stoble growth in 2009, driven
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moinly by the Globol System of Mobile
Communicotions (GSM), following the liberolizotion
of the sector ond the octive effort of the industry
regulotor. Totol investment in the sector increosed
by 50.0 per cent, from US$12.0 billion in 2008 to
US$18.0 billion. A breokdown of totol investment for
2009 showed thot US$12.0 billion wos Foreign Direct
lnvestment (FDl), while the remoining US$6.0 billion
wos fronr locol investors.

Table 6.4: The Nigerian Telecomnrunications Market Statistics

+ 1,673

32.32

1,580

55.24

2

117

29

1,308

62.99

2

83

20

I
45.93

12,000

2

69 117

--i
No. of Active Licensed Fixed Line Operators 26

tl
4 4

24.18

8,150

4

29.98

11,500

16.27

7,500

Soure: Nigeian Communications Commrssion (NCC)

As of end-December 2009, the combined subscriber strength of the telecommunicotions
sub-sector hod increosed by 13.7 per cent, over its December 2008 level, to o totol of
64,296,1l7 lines (1,307,525 fixed wired/wireless ond 62,988,492 mobile lines). Similody,
teledensity increosed from 45.93 lines per lOCt inhobitonts, os of December 2008, to 53.23
lines per 100 inhobitonts. This wos oppreciobly higher thon the lnternotionol
Telecommunicotion Union (lTU) minimum storrdord of I :100. ln oddition, the output of the
sub-sector grew by 34.2per cent in 2009 ond occounted for 3.7 per cent of the GDP. Other
developments in the sub-sector included the signing of o memorondum of understonding
(MoU) on mobile television services.
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Figure 6.16: Trends of Tolol Connecled lines ond leledensity

80,000,000
70,000,000
50,000,000
50,000,000
40,000,000
30,000,000
20,000,000
10,000,000

0

60

50

40

30

20

10

0

2005 2005 2007 2008 2009

Fixed Wlred/Wireless ii;G Mobile 

-Teledensity 

(Right Axis)

ln 2009, the industry regulotor. the Nigerio Communicotions Commission (NCC) set up o
public inquiry desk thot provided the public with o plotform for resolving issues of
interconnectivity. lt lounched the Stote Acceleroted Brood lnitiotive (SABI) project in
Kono, which wos expected to reduce the cost of internet occess ond technologicol
services, especiolly in rurol ond semi-urbon oreos. Also, the NCC reviewed downwords the
interconnection rotes in the industry, oction thot is expected to reduce the toriff rote.

6.5 CONSUMER PRICES

lnflotionory pressure moderoted somewhot in 2009. but the rote of inflotion remoined
obove the single digit. The inflotion rote on o yeor-
on-yeor bosis, which stood of 14.0 per centin lnfloiionory. pressure moderoied
Jonuory 2OO9, dropped to 10.4 per cent in somewhot in 200g, but the roie of
September 2009, before ossuming on upword infiotion remoined obove the single
trend to peok of 12.0 per cent of end-Desember 6;st1.
2009. The development wos ottributoble to o
number of foctors including: the surge in the prices
of stoples, ond seosonoleffects. The oll-items composite Consumer Price lndex (CPl) wos
215.5 (Moy 2003=100) in December 2008, compored with l92.6in the conesponding
month of 2008. This represented o yeor-on-yeor
heodline inflotion rote of 12.0 per cent, whi, ol the end of the yeor
3.1 percentogepointsbelowtheroteinDec fhthe nctionolondthe
2008. Further onolysis indicoted thot the
heodrine infrotion rote (yeor-on-yeor) d =-digit inflotion rcte

significontly from I 1.4 per cent in 2008 to
cent in December 2009. Similorly, the rurol inflotion
rote fell from 17.0 to 14.0 per cent during the some period. lnflotion rote of the end of the
yeor exceeded both the notionol ond the WAMZ single-digit inflotion rote torget.
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Figure 6.17: Irends ln lnflotlon ln 2009
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ln the some vein, the l2-month moving overoge heodline inflotion rote, which wos I 1.5

per cent of end-December, 2008, rose lo 12.4 per

2009. lt further rose to 20.0 per cent in Februory,
before declining to 13.6 per cent in December 2OOg. Thus, food price increose wos the
mojor driver of inflotion.

F ood pri c e in creose wos rh e m oior ;;il;",i#} I: frT:l-Jffi :1':"::|;j!1,i,,',l:;diverof inflotion' 
200g, went up by 0.4 percentoge point in Jonuory
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Flgure 6.18: Irends ln lnflolion (Composile, Core ond Food) ln 2009
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The core inflotion (oll-items, less form produce) on o yeor-on-yeor bosis. which stood of 8.0
per cent in Jonuory, increosed to 10.9 per cent by April 2009. lt ossumed o downword
trend from 9.9 per cent in Moy to 7 .4 per cent in September ond close d of 9.7 per cent in
December2009.

The key drivers of heodline inflotion included housing, woter, electricity, gos ond other
fuels component o combinotion of which contributed 3.0 percentoge points, os well os
food ond non-olcoholic beveroges, which contributed 2.3 percentoge points.

Flgure 6.19: Conlrlbullon of Key Components lo Heodline lnflotlon
(end-Period)
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6.6 THE SOCTATSECTOR

6.6.1 Demogrophy
The 2006 populotion ond housing census put Nigerio's populotion ot 140,003,542, with on
onnuol growth rote of 3.2 per cent. The country's populotion wos, therefore, estimoted ot
I 53,878,560 ior 2OO9 ond the totol lobour force wos projected ot 64,960,371 in2O09 .
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6.6.2 Unemploymenl
Avoiloble estimotes showed thot the notionoi unemployment rote in 2009 wos 12.9 per
cent, compored with 12.8 per cent in 2008. The; rise in the unemployment rote wos lorgely
ottributed to the increosed number of sc:hool groduotes with no motching job
opportunities. o freeze on employment in mony public ond privote sector institutions, os

well os the slow disbursement of the copitol bu<jget by the Federol Government.

2006 2007

140,003,542

s8,933,891

50,886 826

8,047 065

14.6

144,483,655

61,249,485

52,326,923

8,922,562

10.9

Source: National Bure au of Statrsfrcs
lffhe Lafuir forco consisls of lhe num br of pople aged 15 and over who are enployed (hat is , those who cunently have jobs) and
unemployed (lhat iq lhose wlu do n d have jobs, bnt who arc actively looking for wo*). lndividuals who do not fall into ei tlpr of these
groups, such as rctired peopte and discounged wod<ers, are not incluoed in the alwlailon of the labour lorce.

2lThe lntemational Labour Oryanization (ILO) defines 'unenployment' zs the proportion of the labour force which was availab for wofu, but
did not wor* fu at basl one hour in lhe week prcading the suruey peniod Howevet, the definition used in lhis repoft is thal of lhe National
Eureau of Slalistr'cs (NBS} Nigena. Ihe NBS defmes unemploymenl as lhe proprlion ol lhe labour lorco lhal is available fo r work but did
notwor*for atleast 39 hours tn the weekprecedingthe swvay pe

'Staf Esfihates

2005 2008'

Total Population

Total Labour Force

Total Employment I

Total Unemploynent

Unemployrnent Rate (%12

138,468,013

56,170,672

49,486,362

6,684,310

1't.9
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2009*

153,878,560

64,960,371

55,529,624
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CHAPTER 7

7.0 EXIERNAT SECIOR D VETOPIAENIS

finonci gered in 2009. C
os ,n wos under press
wn on copitol reverso,

rnvestors f or most port of the yeor, ond o lower trode bolonce occosione d by the eff ect of
pn'ce shocks ln the intemotionol crude oil morket Despife fhe pressure, prooctive
monetory policy octions ond robust exchonge rote monogemenl combined to produce
o surp/us outcome in both occounts of the bolonce of poyments. Ihe cunent occount
surplus represenfed I 1.9 per cent of GDP down from 20.5 per cent in 2008. Other exlernol
secforindicolonsreveoledthot fhe externol debtstockincreosed by 6.5 per cent to US$3.9

billion, but remoined within o susfoinoble level, while fhe level of extemol reserves ol
US$42.1billion could frnonce 17.7 months of imporfs. Ihis exceeded the 6 months imporls
cover recommended under fhe Wesf Aftrcon Monetory Zone (WAMZ) convergence
criterio. Exchonge rote movemenl wos relotively sfoble from the second quoier of the
yeor. Nofwilhsfonding fhe shocks, the exfernolsecfor remained strong, porliculorly with
thereboundinthe pice of crude oilin thesecondholf of theyeor.

7.1. BATANCE OF PAYMENTS

7.1.1 MolorDevelopmenls
The persistent pressure on the externol occounts resulted in on estimoted overoll bolonce
of poyments deficit of f{1,548.4 billion (US$10.6 billion), os derived from the chonges in the
level of externol reseryes. The overoll deficit wos
equivolent to 6.3 per cent of GDP ond controsted
withthemodestsurplusofo.Spercentrecorded in Following weok demond from

2008. Following weok demond from Nigerio's Nigerlo's troding porlners'
troding portners, oggregote externol Jrooe aggregote exfernoi lrode
deceleroted, with the oil export being severely deceleroted' with the oil exporl

offectedduringtheperiod.Receiptsfroricruoeoil being.severely offected during the

export declined by 32.9 per cent, os the price of period'

Nigerio's reference crude (Bonny Light 370 API) fell
significontly from on overoge of US$lOl.lS per bonel in 2008 to US$62.08. The

performonce of crude oil inflows overwhelmed the invisible tronsoctions in the cunent
occount, resulting in o lower surplus of H2,934.2 billion (US$20.1 billion) or I 1.9 per cent of
GDP.

However, there were improvements in the invisible occounts os the deficits in the income
occount (net) declined, while net tronsfer increosed morginolly by 4.2 per cent in dollor
terms. The pressure on the finonciol occount wos evident in the copitol outflows by
portfolio investors. while direct investment remoined of olmost the 2008level.

Chopter Seven I Externol Sector Developmenfs 143



60

40

20

0

-20

-40

CBN Annual Repod and Statement of Acmunts for the Year Ended 31 sl Decenber, 2009

Flgure 7.1 Bolonce of Poynrenls (per cent of GDP)
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7.2 THECURRENTACCOUNT

Thecunentoccountsurpluscontroctedshorplybyal.lpercenttoH2,934.2billion(US$20.1
billion), reflecting the diminution of eornings from crude oil. The globol economic shocks

impocted on the current occount lorgely
Ihe current occounf surp/u5 through the trode chonnel. Consequently, the

controcted shorpty by 41.1 per cenl16 trode (goods) bolonce declined from o surplus of
tr2,934.2 biition (USg20 t nitiion), H5,563.2 billion (US$47.2 billion) in 2008 tot42,577.1

reflecting the diminution of eornings billion (US$17.7 billion). The deficit in the services

from crucle oii. occount moderoted in dollor terms, while thot of
the income occount nonowed by 24.4 per cent.

Cunent tronsfers (net), which comprised moinly home remittonces, increosedby 4.2per
cent in dollor terms to US$20.1 billion. ln noiro terms, it increosed substontiolly by 29.0 per
cent to l+2,934.2 billion, due to exchonge rote depreciotion. The noiro deprecioted from
on overoge of i*l 18.5 to the US dollorin 2008 toHl 48.9in2009.

7.2.1 The Goods Account
At X2,577.1 billion, the goods occount (fob) surplus odjusted for bolonce of poyments
(merchondise trode bolonce), decreosed by 53.7 per cent, due to the decline in the
combined receipts from crude oil, gos ond non-oil exports (gross exports), which declined
by 3l .7 per cent, os well os the moderote drop in imports. Further onolysis of trode
developments, however, reveoled thot the mojor driver of trode (price of crude oil) rose

significontly in the third ond fourth quorters of 2009. The internotionol price of crude oil

surged from quorterly overoges of US$47.12 ond US$56.01 per bonel in the first ond second
quorters to US$69.79 ond US$77.51 per bonel, respectively in the third ond fourth quorters

of 2OO9. The oil ond non-oil components of unodjusted merchondise trode (imports ond
exports) decreosed by 27.0 ond 6.9 per cent to i*7,535.5 billion ond H3,877.2 billion,
respectively. The continued dominonce of the oil sector wos reflected in its shore of 65.0
per cent in totol trode, down from 71.2 per cent in 2008. The degree of the economy's
openness, os meosured by the totol trode/GDP rotio, fell trom 54.7 per cent in 2008 lo 49.2

percent.

Figure 7.2 Volue of lmporls, Exporls ond Trode Bolonce
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7.2.1 .l lmports: Cost ond Frelght (c&f)
At l+4,541.1 billion, totol imports unodjusted for bolonce of poyments fell by 7 .O per cent,
reflecting the weok consumer ond industriol ciemond occosioned by the second-round

effecls of the globol economic crisis on the
The decline in non-oil sector imports economy. Non-oil imports, which represented
overwhelmed lhe l4.t per c:ent 77.4 per cent of totol imports, declined by I 1.8

increoseinoi/sectorimports. per cent due to the lull in economic octivities,
especiolly the depression in credit from the

bonking sector. The decline in non-oil sector imports ovenarhelmed the l4.l per cent
increose in oilsector imports.

Anolysis of DMBs'returns on foreign exchonge utilizotion reveoled thot finonciol, industriol,
monufoctured goods, oil, tronsport ond ogriculturol sectors' imports, respectively,
occounted tor 17 .7 ,22.5, | 8.5, I 5.4, 4.7 ond 0.8 per cent of the totol. Specificolly. the shores
of imports of food, vehicles. electronics ond fertilizer were 10.7, 4.5, 4.2 ond 0.4 per cent,
respectively.

(o) lmporlsbyEnd-User
Anolysis of oggregote imports by end-user reveoled thot consumer goods declined by
17.5 per cent from the 2008 level, while copitol goods ond row moteriols, os o group,
increosed morginolly by 1.7 per cent. The increose wos occounted for moinly by row
moteriols imports, which were required to grow the industriolsector of the economy. The

shore of consumer goods in totolimports olso declined, by 5.2 percentoge points, to 40.5
per cent ond wos occounted for by poyments in respect of duroble ond non-duroble
imports. Copitol goods ond row moteriols imports took o lorge shore of 58.8 per cent of the
totol. Within the group, row moteriols imports (chemicol) ond copitolgoods (spore ports
ond ogriculturol mochinery) occounted for 36.0 ond 22.8 per cent, respectively. The

bolonce of 0.7 per cent wos occounted for by unclossified (miscelloneousf imports.

Flgure 7.3 lmport by Atolor Groups in 2fi)9
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(b) lmporls by Hormonized System (HS)

With respect to imports by HS, the volue of some cotegories of imports recorded
reosonoble increoses over their levels in 2008. However, mojor import items, such os bose
metols, boilers, mochinery ond opplionces recorded o decline over their levels in the
preceding yeor. The proportion of imports wos highest in the boilers, mochinery ond
opplionces cotegory of 28.7 per cent of totol imports, followed by the vehicles ond
oircroft cotegory of 19.9 per cent, bose metols (10.5 per cent), chemicols ond ollied
industries (8.6 per cent), plostics ond rubber (7.8 per cent) ond vegetoble products (5.3
per cent). The proportion of the textiles cotegory in totol imports declined, however, from
5.3 per cent in 2008 to I .8 per cent, following government's effort of resuscitoting the oiling
textile industry.

(c) Non-olllmporlsbyCountryofOrlgln
Avoiloble doto reveoled thot industriolized countries remoined the dominont source of
imports to Nigerio ond occounted for 50.9 per cent of totol, down from 55.3 per cent in
2008. The United Stotes mointoined the leod in this
group, with o shore of 13.6 per cent, followed bY Avoitoble doto reveoled fhot
the United Kingdom 7.8per cent, Fronce 6.7 per industriotizedcounfries remoinedthe
cent, the Netherlonds 6.4 per cent, while the domjnonf source of imports to
bolonce of 16.4 per cent wos occounted for bY Njgerio ond occounled for 50.9 per
Jopon, Germony ond ltoly. The shore of Nigerio's cent of fotol, down from 55.3 per
imports from Asio (excluding Jopon) increosed by centin2008
6.6 percentoge points to 32.0 per cent, reflecting
the new shift of trode from the troditionol industriol countries to developing economies,
such os Chino, Thoilond, lndio ond Koreo. The shore of imports from Africon countries
decreosed by 0.2 percentoge point to 6.1 per cent. Among this group, imports from South
Africo ronked highestot4.9 percentof totol.

Figure 7.4: Non-Oll Imporls by Origin ln 2009
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7.2.1.2 Exporh: Freeon Boord (fob)
The volue of totol exports declined by 3l .7 per cent
in 2009 to t46,771.6 billion (US$46.4 billion). The Ihevolueoflotolexportsdec/inedby
decline in export receipts reflected the weok 31.7 pter cenl in 2009 to N6,771.6

globol demond ond the lower internotionol price billion !,U5$46.4billion).

of crude oilrelotive to the 2008 overoge, os wellos
disruptions in crude oil production. The bulk of the export proceeds wos occounted for by
crude oil ond gos (95.8 per cent), while non-oil exports occounted for 4.2 per cent.
Avoiloble doto indicoted thot the volue of gos exports wos Hl ,192.8 billion (US$8.2 billion),
or 17.6 per cent of totol, while non-oil exports (including estimotes for unrecorded trode)
stood oti*285.3 billion (US$2.0 billion).

Box 6: The Eflect ol the Globol Flnonclol (lrlsls on Nlgerlon Exports ond lhe Need
to Enhonce lhe Gompeltlh'eness of Non-oll Exporls

The integrotion of the Nigerion economy into the globol economy over the lost
decode hos been remorkobly ropid. This is reflected in the consistent growth of
exports, especiolly oil exports, ond trode f,penness (totol trode/GDP rotiof which
overoged 30.1 ond 66.4 per cent, respr:ctively, between 2004 ond 2008. The

fovouroble bolonce of trode recorded over the yeors wos lorgely driven by export
growth, which overwhelmed imports. The:;ustoined export groMh, up till 2008, wos
focilitoted by the positive ferms of trode :hocks stemming from the high prices of
crude oilin the internotionolmoket, o corrducive policy environment ond o good
economic climote in Nigerio's mojortrodirrg portners, such os the United Stotes (US)

ond the United Kingdom (UK). However, drte to the impoct of the globol economic
shocks on the economy. oggregote expots declined by 44.8 percent in 2009, with
significont implicotions on the fiscol operotions of o country thot depended lorgely
on oilexports ond on uncompetitive non-oil sector. The productivity of the non-oil
sector hos remoined low ond hos been bedevilled by poor infrostructure,
especiolly power needed by smoll ond medium enterprises to grow the economy.
Consequently. the non-oil sector hos grerformed dismolly over the decodes.
occounting for below 3.0 per cent of tctol exports. To omeliorote this situotion,
government, through its ogents, hos pul in ploce o Notionol Export Strotegy to
diversify the export bose of the country.

lnstitutionol onongements torgeted towctrds enhoncing the performonce of the
export sectorincluded the Nigerion Export Promotion Council (NEPC), the Nigerion
Export-lmport Bonk (NEXIM) ond Export Processing Zones (EPZf , omong others.
These institutions undertoke o ronge of ex1>ort-reloted octivities ond provide export
support services, os well os incentive schemes ond export exponslon gronts. To
sustoin government's effort, o new fromt:work for Notionol Export Strotegy (NES)
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2005-2010 for Nigerio wos formuloted jointly between the Federol Government
ond The Commonweolth Secretoriot (COMSEC). The Strotegy focuses on
promoting non-oil exports, monitoring, mobilizotion of internol ond externol
donor funding support, ond institutionol onongements. A mojor component of
the Strotegy is the implementotion of the Export Production Villoge (EPV) Scheme
designed to creote opportunities for the rurol communities to increose their
pot'ticipotion in moinstreom export octivities to provide jobs ond the injection of
fresh funds into the communities. Within the fromework of the Notionol Economic
Empowerment ond Development Strotegy (NEEDS), non-oil export exponsion
during the Strotegy's torgeted period wos expected to grow by 50.0 per cent.

[ol Dlrecflon of Oll Exports
The Americos os o group constituted the lorgest importerof Nigerio's crude oil, followed by

the countries of Asio ond Western Europe. The
Ihe US remoined /he /orgesl single shore of Nigerio's crude oilexports to the Americos
importer of Nigerio s crude oil, increosed by 1.8 percentoge points to 54.8 per
occounting f or 30.0 per cent of the cent, while the volue of crude oil export decreosed
toloi, from l*4,638.4 billion in 2008 to l*3,553.9 billion.

Similorly, the volume declined by 23.8 per cent, to
307.4 million bonels. On o country-by-country bosis, the US remoined the lorgest single
importer of Nigerio's crude oil, occounting for 30.0 per cent of the totol.

Figure 7.5: Direcllon of Crude Oll Exporls in 2009
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The shore of Asio grew by 5.5 percentoge points to 24.5 per cent, while thot of Western
Europe declined by 6.2 percentoge points to 15.7 per cent. At 3.5 per cent, the shore of
crude oil exports to Africon countries remoined the lowest. ln the ECOWAS sub-region,
Senegol wos the lorgest importer of Nigerio's crude oil, followed by Ghono. while C6te
d'lvoire wos the lowest importer.
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lbl Non-oll Exports
The volue of non-oil exports increosed by I 5.5 per cent to H286.3 billion. The onolysis of non-
oil exports by product showed thot ogriculturol produce, semi-monufoctured goods,

monufoctured goods ond solid minerols occcunted f or 46.9,29.2,9.1 ond 6.7 per cent of
the totol, respectively. Other exports, which comprised petroleum products, chorcool,
scrop metols, crofts, ommonio ond cement/lirne products occounted for 8.1 per cent of
the totol. ln the ogriculturol produce cotegory, cocoo beons, rubber, fish/shrimps ond
cotton occounted for 15.0, 6.0, 2.4 ond 10.0 per cent, respectively of the totol non-oil
exports. ln this cotegory, the shore of oll the prc,ducts declined except cotton- The shore of
cotton increosed from 2.6 to 10.0 per cent. The semi-monufoctured goods cotegory,
which comprised processed skins, furniture/processed wood ond textile yorn, occounted
for 23.8, 1.3 ond 1.4 per cent of the totol non-oil exports, respectively, while the shore of
textiles in the monufoctured group increosed l>y O.2 percentoge point.

Figure 7.6: Non-Oll Exporls by Producl in 2009
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lcl Non-ollExportstotheECOWASReglon
Aggregote non-oil exports to the ECOWAS stood ot1427 .7 billion (US$189.96 million) in20Og,
compored with i*25.9 billion (US$228.81 million) in 2008, indicoting o decline of 17.0 per
cent in dollor terms. ln noiro terms, howel'er, it increosed owing to exchonge rote
depreciotion. At US$58.5 million, non-oil exports to Ghono ronked highest within the
ECOWAS, followed by Niger ond Togo with US$35.17 million ond US$29.87 million,
respectively. Other importing countries were Benin, Cote d'lvoire, Burkino Foso, Guineo,
Senegol ond Guineo-Bissou. The mojor export products were tobocco, plostics, point,
rubber, footweor, plostic point contoiners oncl poly bogs, omong others.

7.2.2 lheSewlcesAccount
The deficit in the services occount (net) persisted,

The deficit in the services occount from fll,444.l billion in 2008 to H1,505.0 billion in

(net) persisteci,fromNl,444.l billionin 2009. The moin sources of out-poyments were in

2008tct/LS0S.0 bilionin2009. respect of trovels, freight chorges for imports ond
other business services thot comprised operotionol
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leosing ond miscelloneous, business ond professionol services. Out-poyments for
tronsportotion increosed by 4.9 per cent to H483.8 billion, while poyments for trovels
decreosed by 46.1 percent to H246.7 biltion. Undertronsportotion, possengerfores rose by
25.1 per cent, while freight chorges (net)
decreosed by 9.1 per cent to f*231.9 billion. Ano/ysis of themojor componentsof
Educotion ond reloted expenditure posted o net services reveoled thot business
deficit of t*l I1.2 billion os ogoinst !*243.0 billion in servic es, tron sp orl otio n,
2008. The substontiol deficit reflected the number communicolions ond governmenl
ofNigerionsseekingeducotionobrood. services recorded improved
Anolysis of the mojor components of services performonce
reveoled thot business services, tronsportotion,
communicotions ond government services recorded improved performonce. Business

services occounted forthe bulk of the invisible tronsoctions, representing 35.6 ond 46.6 per
cent, respectively, in 2008 ond 2009. This wos
followed by the tronsportotion services with 2l.9
ond 23.0 per cent, respectively, in the some Ihe persistenl deficit in fhe services

period. Also, the shore of communicotion services occounl wos ollribuloble to the low

increosed from I .7 per cent in 2008 to 3.0 per."n1. inveslmenf by residenfs in freight

The development reflected the renewed interest business. non-cornplionce with
of investors in the telecommunicotions sub-sector global shipping po/icies, os we// os

of the economy. The persistent deficit in the increosed volume of business ond
services occount wos ottributoble to the 1oy7 privolefrove/sobroodbyNigenons.
investment by residents in freight business, non-
complionce with globol shipping policies, os well os increosed volume of business ond
privote trovels obrood by Nigerions.

Items 2006 2007 2008

21.9Transportation 22.2 19.6

Travels 13.5 't9.8 29.8

lnsurance Services 0.10 1.86 2.48

Communication SeMces 2.44 1.66 1.68

Construction Services 0.80 0.55 0.55

0.04Financial Services 0.28 0.04

Computer and lnformation Services 2.65 1.81 1.82

Royalties and Licence Fees 1.27 1,56 1.56

15.97 4.55Govemment Services 1.22

0.01 0.00 0.00Personal, Culfural & Recreational Services

55.53 37.15 35.62Other Business Services
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Table: 7.2 Share of lnvisible Services Transactions
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Flgure: 7.7 Percentoge Shore of MoJor lnvisible Servlces
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7.2.3 ThelncomeAccounl
The deficit in the income occount (net) nonowed from Hl ,414.0 billion in 2@8 to |*1,069.1

billion. The controction reflected the reduced out-poyments on dividends ond distributed
bronch profits. Also, eornings on externol re:;erves ond other investment ossets by the
monetory outhorities declined by 90.2 per cent toHl7.2 billion (US$O.1 million), reflecting
the substontiol drowdown on externol reserves ond the neor-zero interest on foreign
securities holdings.

7.2.4 CunenlTronsfers
The surplus in cunent tronsfers (net) increosed by 29.0 per cent, in noiro terms , lo t42,931 .2

billion in 2009, reflecting exchonge rote clepreciotions. ln dollor terms, the surplus

increosed bV 4.2 percent. The inword tronsfers, otH2,959.7 billion, surpossed the outword
tronsfers of i*28.5 billion recorded in the generol government occounts for the expenses of
foreign embossies, poyments to internotiorrol orgonizotions, ond the remittonces of
foreigners resident in the country.

2008

2,295.3

21.2

OUTFLOWS (debit) 22.6

14.0

8.6

l.Generalgovemment (Payments to lntemational Organizations & other
payments)

2. Other sector workers' remittances and other transfers

NET CURRENT TRANSFERS 2,272.6
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Table 7.2a: Current Transfers (Naira billion)
2009

2,274.1 2,933.5

28.5

18.8

9.7
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7.3 THE CAPIIAL AND FINANCIAL ACCOUNT
The copitol ond finonciol occount registered o surplus of itl ,306.? billion, or 5.3 per cent of
GDP, os ogoinst the deficit of Nl ,265.1 billion, or 5.2 per cent of GDP, in the preceding yeor.
Provisionol doto on foreign direct investment (FDl) inflows, which comprised equity
copitol, re-invested eornings ond other copitol inflows increosed by 0.5 per cent in dollor
terms to US$3.9 billion. The FDI flows were lorgely chonnelled into the bonking,
telecommunicotions ond oil ond gos sub-sectors. The portfolio occount witnessed lorge
copitolreversols due to the deleveroging by foreign portfolio investors in the woke of the
globol finonciol crisis ond the beorish performonce of octivities of the Nigerion stock
morket during most port of the yeor.

New copitol imported into the economy, os coptured from the DMBs dotobose,
omounted to US$5.3 billion. The inflows were moinly into the bonking sector ond the
copitol morket with o shore of 49.5 ond 27.9 per cent respectively, while 'others' ond
telecommunicotions occounted for 16.3 ond 6.3 per cent, respectively. On o regionol
bosis, copitol importotion from the US occounted for o shore of 62.2 per cent, UK 13.8 per
cent, South Africo 4.2 per cent, the Netherlonds 3.5 per cent, Chino 2.6 per cent, while
othercountries occounted for 13.7 percent of the totol.

Flgure: 7.8 Copitol lmportolion by Region ln 2009 (per cent)
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Table 7,2b: Capltal lmportafion: CounUy and Sector lnflovrs (US$ milllon)
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Anolysis of other investment liobilities indicoted thot government's repoyments of debt
due increosed by 3.7 per cent, while fresh cornmitments in 2009 resulted in on increosed
debt stock, from US$3.7 billion in 2008 to US$13.9 billion. This wos troceoble to odditionol
disbursements of the lnternotionol Development Associotion (lDA), the Africon
Development Bonk (AfDB), ond the lnternotionol Fund for Agriculturol Development
(IFAD) loons. The cunent level of externol derbt, of 2.4 per cent of GDP. wos within o
sustoinoble threshold.

Box 7: Ihe Nofure ond lrends of CopltolFlows ln Nlgerlo

Copitol flows ore clossified into privote crnd officiol flows. Privote copitol flows
comprise moinly foreign direct investment (FDl), portfolio investment (bonds ond
equity) ond commerciol bonk loons, while officiol copitol flows include Overseos
Development Assistonce (ODA) ond gronts
ln most empiricol studies, the mojor deterrninonts of copitol flows include: stoble
mocroeconomic conditions os reflected in relotively sirong economic growth, low
inflotion ond o stoble exchonge rote, os vvell os o high interest rote differentiols.
However, in the Nigerion cose, the mojor drivers of copitol flows include: the level of
reserves, degree of openness os reflected in the liberolizotion of cunent, copitol
ond finonciol occounts. o two-period lorJ interest rote ond the depth of the
finonciol system, occording to o study conied out by the Bonk's Reseorch
Deportment on "Determinonts of Copitol Flows in Nigerio ond Chollenges for
Mocroeconomic Stobility" (unpublished).
For decodes, copitolflows into the Nigerion -6conomy hove been lorgely in the form
of Foreign Direct lnvestment (FDl). The dr>velopment promoted the tronsfer of
technology, employment ond improved pr,rduction copocity in most of the 1960's
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ond 70's. The pottern of flow did not however, chonge up till the bonking sector
consolidotion in 200412005 when the Nigerion economy begon to witness o huge
surge in foreign portfolio investments (bonds ond equity), lorgely induced by the
liberolizotion of some of the tronsoctions in the copitol occount, policy consistency,
ond re-copitolizotion of the finonciol institutions. The sustoinobility of these flows wos
offected by the globolfinonciol crisis ond the crosh of the Nigerion Stock Morket. For
instonce, morket copitolizotion fellfrom f*13.3 trillion os ot end-December 2007 to o
low level of i*4.3 killion in Jonuory 2009. A concise trend onolysis of copitol flows to
the economy is presented below.

Forelgn Dlrecl lnvestment (FDl)

Foreign direct investment flows into Nigerio hove increosed significontly, following
the deregulotion of the economy in 1986. FDI inflows increosed steodily by 2l .6 per
cent from H624.5 billion in 2006 lo H7 59 .4 billion in 2OO7 . However, it declined by 39 .4
per cent to f*460.2 billion in 2008 due to the globol finonciol crisis, but loter rose by
24.4 per cent to X572.5 billion in 2009. The mojor components of FDI in Nigerio ore
new copitol importotion, reinvested eornings, signoture bonuses ond
communicotion licence fees, os well os mochinery ond equipment. Copitol
importotion ond reinvested eornings occount for over 80 per cent of totol FDI flows
to Nigerio. ln terms of the sectoroldistribution, inflows of FDlinto Nigerio ore relotively
brood-bosed. While FDI inflows continued to be underpinned by the lorge ond long-
stonding presence of investments in the oil ond gos sector, the period 2000-2009 sow
the rising importonce of FDlflows into the service sector, with the shore of FDI in this
sector more thon doubling. FDI in the services sector is well diversified, with
investment being chonnelled to the finonciol services ond outsourcing,
communicotions ond tronsportotion sub-sectors. Within the West Africon sub-
region, Nigerio occounts for over 70 per cent of the FDI flows to the sub+egion. The
continued ottroction of Nigerio to FDI flows in the 2000's wos troced to the relotive
politicolstobility, policy consistency, mocroeconomic stobility ond robust externol
reseryes.

Trends of Copilol Flows in Nigerio
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Dlrecl lnveslmenl Abrood
ln recent yeors. o shorp increose in direct investment obrood by Nigerion

componies hos been recorded. Direct irrvestment obrood omounted to H58.4

billion in2007, but loter declined by 29.3 por cent to l*41.3 billion in 2008. However,
direct investment obrood rose by 80.6 per cent in 2009 to f*74.5 billion owing, moinly,
to growing morkets for Nigerion products cbrood ond bonking services in the sub-

region. lt is expected thot exponding inve;tment obrood by Nigerion componies
would promote more competitive Nigerion componies. Nigerion investment
obrood wos dominoted lorgely by Deposit Money Bonks (DMBs). which hove
continued to dominote the finonciolmorkt:ts in the West Africon sub-region. Over
35 bronches of Nigerion DMBs ore scotterecl ocross the globe. The bronching out of
DMBs ofter the consolidotion of the bonkingl industry in 2006 increosed Nigerio's off-
shore octivities which hove impocted on tlre competitiveness of finonciolservices
in both the home ond the host countries.
Foctors driving Nigerion bonks to invest ,rbrood include exponsion of morket
frontiers, competitiveness, bronding, ond o,Jvoncement in technology. Generolly,
Nigerion bonks which invested obrood hove olso enhonced their domestic
operotions by exponding copocity ond moving up the production volue choin in
order to estoblish on integroted supply choin monogement with their overseos
subsidiories. This hos increosed their overollr;fficiency ond enobled them to better
compete in the globolmorket.lnvestment t>y Nigerion componies obrood, over o
medium term, willwithin the medium term be beneficiolthrough the competitive
goins from globolizotion, greoter job opportunities, dividends for shoreholders, ond
inflows from profit repotriotion.
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Porlfollo Investmenl
From 2000 the portfolio inflows hove surged remorkobly, due to the bonking sector
consolidotion ond higher returns on domestic debt instruments. Portfolio inflows
surged to!{360.3 billion in 2006 owing to equity porticipotion in the initiolpublic offers
of deposit money bonks, but loter declined l>y 7.7 per cent to l*332.5 billion in2OO7.
The build-up in portfolio investment. especiolly during 2OO5-2OO7, wos lorgely due to
the consolidotion of the finonciol sector ond the liberolizotion of the money morket
which ollowed foreign investors to invest in treosury bills of of leost one yeor.
However, the globol finonciol crises ot 2OO7l2O08 resulted in copitol outflows of
i*465.3 billion in 2008.
Nigerion investors hove olso token odvontoge of the liberolizotion of the foreign
exchonge morket to invest in cheoperforeign equities ond reolestote consequent
upon the globol finonciol crisis thot hos creoted liquidity problems in most
industriolized economies, such os the Unite:d Stotes of Americo (USA) ond the
United Kingdom (UK).
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Other lnveslmenls
Other investments comprising moinly trode credits, externol loons undertoken by
the generolgovernment ond the privote sector, os well os currency ond deposit
plocements by the monetory outhorities ond deposit money bonks which
recorded net inflows of Hl,479.7 billion in 2O06, but thereofter hove consistently
recorded net outflows of X671.7 billion, N833.9 billion ond |*516.8 billion,
respectively from 2007 to2009.

lnlernollonol Reserves
The Nigerion externol reserves hove witnessed on opprecioble growth over the
previous ten yeors. The stock of externolreserves hos increosed from US$s.4 billion
in 1999 to US$7.7 billion, US$7.5 billion, US$28.2 billion ond US$53.0 billion in 2002,
2003, 2005 ond 2008, respectively. lt, however. declined by 20 per cent to US$ 42.4
billion ot the end of 2009. This level of externol reserves could finonce 17.7 months
of imports. The dromotic chonge in the growth of externol reserves from 1999 to
2009 wos induced by sustoined cunent occount surpluses which continued to
overwhelm the deficit in copitol ond finonciol occount; positive terms of trode
shocks emonoting from increosed oil prices in the internotionol morket; ond fiscol
discipline chorocterised by due process in public procurements, os well os the
resilience of monetory policy octions.
The review of developments of copitol flows to Nigerio hos brought to the fore the
following: First, copitol flows to Nigerio hos continued to be dominoted by FDl,

especiolly the multinotionol corporotions in the oil ond gos, finonciol services, os
well os the telecommunicotions sub-sectors. Second, in recent times, portfolio
investment porticulorly in bonds, equity ond treosury bills hove goined
prominence.

7.4 EXTERNAT ASSETS MANAGEMENI
Nigerio's totol externol ossets of end-December 2009 stood ol l*7,484.8 billion (US$50.04

billion), compored with i*8,615.5 billion (US$65.0 billion) in 2008. The foreign ossets of the
CBN declined by 12.6 per cent to i+6,41 3.7 billion (US$42.38 billion) from the level in 2008,

while its shore of totolexternolossets increosed to 85.7 percent, compored with 85.1 per
cent in 2008. The net foreign ossets of the Deposit Money Bonks (DMBs) declined by 15.3

per cent below the level in the preceding yeor to Hl,07l.l billion (US$0.74 billion) in 2009

ond occounted for I4.3 per cent of the totol externol ossets, compored with 14.9 per cent
in 2008.

7.5 TNTERNATIONAT TNVESTMENT POSITION (llP)
The Nigerion lnternotionollnvestment Position (llPf wos severely under pressure in 2009. os

the totol net llP declined from $*3,542.8 billion (US$26.7 billion) in 2@8 to i*2,873.1 billion
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(US$19.2 billion) indicoting o decline of 28.0 per
cent. The development wos troceoble to ine In" , 

r'jigerion internotionol
globol finonciol ond economic crisis wlrich Invesfnrenf Posifion (llP) wos severely

prompted excess under pressure in 2009, os the totoi

in the depretion o nel llP declined from H3,542.8 billion

birion (us$s3.0 b PSg267 biltion) in 2008 lo N2,873.t

(usg42.38 billion) in 2@9. At i*1 g,892.1 billion bittion(us$t9'2bittion)

(US$92.9 billion), totol ossets declined by 3.9 per
cent from the level in 2008. Extemol ossets contributed the highest ot H6.339.6 billion
(US$42.38 billion!, followed by other foreign ossets ond domestic money bonk ossets with
i*5,844.9 billion (US$39.1) ond t*2,666.64billion (US$l 7.8 billion), respectively.

Totol stock of liobilities increosed by 6.0 per cent to Hl 1,023.0 billion (US$73.69 billion) in

2009. The stock of inword direct investment'wos l*6,755.49 billion (US$45.16 billion) os

ogoinst t45,466.4 billion (US$41.2 billion) in 2CO8. Ihe stock of other investments olso
increosed from |*2.637.3 billion (US$19.9 billion) to H3,039.6 billion (US$20.32 billion). The
growth in the stock of finonciol liobilities wos troced to the continued confidence by
foreign investors, occosioned by mocroeconomic stobility, the resilience in economic
performonce ond the prooctive policy direction of both the monetory ond fiscol
outhorities to stem the effects of the globolfinorciol crisis on the economy.

Flgure 7. I 0: Assets ond Llobllitles: lnternolionol lnveslment Posltlon
(llP)
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Type of AsseUliability 2006 2007 2008

Net intematlona! investment position of Nigeria 4,260.09 14,259.30 26,726.22

Assets
Direct investment abroad

Portfolio investment abroad

Equities

Money Market

Banks

Bonds

Financial Derivatives

Other foreign assets 18,050.42 26,264.U 34.512.15
Public Sector assets, excluding official reserves 1,308.03 2,581.87 4,666.37

Banks 6.620.62 9.923.26 15,418.25

Deposits 5,569.70 8,755.57 13958.64

Loans '1,050.92 't ,1 67.69 't,459.61

Non-banks 4,837.00 7,218.00 6,859.00

Deposits 4,837.00 7,218.00 6,859.00

Trade Credits 5.2U.77 6.il1.21 7.568.53

Nigeria official reserve assets 42,298.11 5't ,3s3.'t 5 53.000.36

Liabilities
Direct investment

Portfolio investment 9,703.19 12,368.69 8,418.64

Equities 5,335.00 6,794.49 1,7U.71

Money Markets 293.49 441.41 1 ,101 .08

293.49 441.41Banks 1 ,1 01 .08

Gen. Government
Bonds: 4,O74.70

4,O74.70
5,132.79
5j32.79

5,552.85
5,552.85

Others

Financial Derivatives

Other lnvestments 18,5't3.13 19,337.76 19,895.33

Deposits: 5,613.00 6,463.00 6,189.32

Banks 5,613.00 6,463.00 6,'189.32

Non-banks

Loans

Lonq Term 12,900.13 12,874.76 13,706.01

Gen. Govemment 8,201.43 7,688.43 7,662.43

Banks 1,094.70 1,216.33 1,372.58

Others 3,604.00 3,970.00 4,671.00
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Table 7.3: lnternational lnvestment Position (!rP) of Nigeria (2006-2009)
[Mlllions of dollarsl

2009

19,207.92

63,719.22 83,295.29 96,277.13

3't 8.61 786.61 1,137.01

3,052.08 4,911.19 7,627.61

92,901.05

1,648.08

9,795.18

3,052.08 4,91't.'t 9 7,627.61

3,052.08 4,9't1.'19 7,627.61

59,459.13 69,035.99 69,550.9't
31,242.81 37,329.U 41,236.94

9,795.18

9,795.18

39,075.30

5,97'1.01

17,8/0.92

16257.77

1,583.'15

6,997.52

6,997.52

8,265.85

42,382.49

73,693.13
45,163.06

8,211.07

1,460.37

't,'t85.23

1,185.23

5,565.47
5,565.47

20,319.00

5,775.91

5,775.9'l

12,900.13 12,874.76 13,706.0'l 14,543.09

14,543.09

7,636.01

'l,587.2

5,319.88



CBN Annual Renrt and fiatement ol Acmunts for the Year Ended 31d Decenber, 2009

7.6 EXCHANGE RATE MOVEMENTS

The exchonge rote of the noiro in 2009 deprecioted in oll segments of the foreign
exchonge morket. The depreciotion reflected the
odverse terms of trode shock on the price of crude Ano/y.;is of the moior componenls of

oil in the internotionol morket. This resulted in low services revealed thot business

foreign exchonge eornings ond o decline in services, tronsportotion'
outonomous foreign exchonge inflows thu5 comntunicolions ond government

exocerboting thedemond pressureof theforeign servi ':es recorded improved
exchonge morket. As o consequence, the trerformonce
overoge exchonge rote of the noiro under the
RDAS/WDAS wos HI48.90 per US dollor, showing o depreciotion of 20.1 per cent from the
level in 2008. At the inter-bonk ond BDC segments of the morket, the noiro troded of on
overoge exchonge rote of Hl50.4l ond |*l 6l .64
per US dollor, representing o depreciotion of 20.8 The pr=mium befween WDAS/inter-

ond 2S.g per cent, respectively, from 16sip bonkcndWDAS|BDCroles widened

respective levels in the preceding yeor. from0- l ond I.6percenlin2008lo 1.0

Consequently, the premium between ond8'C percenf. respectively,in2'J09.

WDAS/inter-bonk ond WDAS/BDC rotes widened
from 0.1 ond L6 per cent in 2008 to I .0 ond 8.6 per cent, respectively, in 2009.

Flg7.l2 Averoge Yeorly Exchonger Role ol the Nolro per US Dollor
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The end-period exchonge rote of the WDAS segment of the foreign exchonge morket
closed of !*149.58 per dollor. reflecting o depreciotion of I 1.4 per cent from the end-
December 2@8 level. At the inter-bonk oncl BDC segments of the foreign exchonge
morket, the noiro exchonge rote to the US dollor olso deprecioted by 6.5 ond 10.3 per
cent to close oti*l 49.67 andi*155.00 per dollor, respectively. from their levels ot the end of
the preceding yeor. ln generol, the volotility in exchonge rote during the first quorter of the
yeor eosed off, resulting in the relotive stobility recorded in the rest of the yeor.
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Flg 7.13 End-perlod Exchonge Role ol lhe Nolro per US Dollor
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Nomlnol Eflectlve Exchonge Rote (NEER) ond lhe Reol Effective Exchonge Rote
(REER)

The NominolEffective Exchonge Rote (NEER) ond the ReolEffective Exchonge Rote (REER)

indices (Moy 2003=100) were recomputed to copture the chonge in the composition of
Nigerio's mojor troding portners. Consequently, the number of mojor troding portners
constituting 80.0 per cent of the totol trode increosed from twelve to thirteen. The
countries were the United Stotes, the United Kingdom, Germony, Fronce, Belgium, ltoly,
the Netherlonds,lndio, Chino, Ghono, Spoin, Brozilond South Africo. lndonesio ond Jopon
were excluded from the list due to o reduction in trode with the countries.

Ihe overoge NEER ond REER indices, yeor-on-yeor, rose by 14.4 ond 6.4 per cent obove
the figures in the preceding yeorto 121 .57 ond 62.86, respectively. The upword movement
in the NEER index reflected the loss of externol competitiveness of the noiro ogoinst the
bosket of cunencies of the mojor troding portners, while the growth in the REER index wos
indicotive of o higher consumer price index (CPl), compored with Nigerio's troding
portners.

Figure 7.14: Nominolond Reo! Effeclive Exchonge Role lndices
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Table 7.4 Nomlnal and Real Effectlve Exchange Rate lndices (May 2003=100)

Monthly
lndex

Annual
Averaqe Monthlv lndex

Annual
Average

o/oChange in
Annual Averaqe

107.44 't 00.31 125.57 121.il '14.4

57.18 58.67 62.86 62.45 6.4
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CHAPTER 8

8.0 NTERNATIONAT AND REG ONAI. INST TUT ONS

nnuol Meefings centered nanciol ond
edforreformsin the Bretton finoncingfor
Fund lending, multiloterols obilizotion of

resources for Fund operotions. Members slressed the need for continued timely ond
odequole interuention from intemotionol finoncio/ institutions for developing counfnes
offected by the globalcnses. Af US$58.8 billion, the World BonkGroups'commitment to
ossisl counfriesploguedbythe globolfinonciolond economic cnises lncreosedby 54.0 per
cent over the level in 2008. Ntgen'o signed o US$16.0 billion Biloterol lnyesfmenf
Agreement with the United r'rob Emr'rotes (UAE) to improve bosic infrostructurolf ocilities in
Nrgeno. At the regionol level, The Africon Heods of Sfole ond Govemmenf discussed fhe
globol finonciolcnsrs ond ogreed thot in-depth reforms of the globol ftnonciol sysfem
should be undertoken, bosed on on inclusrve opprooch. At the sub-regionol level. the
ECOWAS Convergence Council opproved o revised rood mop for fhe reolizotion of o
single curency forWest Africo by 2020.Ihe rood mopincludes fhe hormonizotion of the
regulotory ond supervisory fromewok f or bonks ond other finonciol insfifutrons, os well os
the esfoblrshment of o poymenfs splem infrostructure f or cro.s borderfronsoclions.

8.I THEINTERNATIONATMONETARYSYSTEM

8.1.1 The Group of lwenty-Four (G-241ond lhe IMF/World BonkAnnuolMeetings
The 2009 Spring ond Annuol Meetings of the lnter-Governmentol Group of Twenty-Four (G-
241 on lnternotionol Monetory Affoirs ond Developments, ond the discussions of the Boord
of Governors of the Wodd Bonk Group ond the lnternotionol Monetory Fund (lMF) oll
centered on the globol finonciol ond economic situotion, the need for reforms in the
Bretton Woods lnstitutions, finoncing for developing countries, IMF lending, multiloterol
surveillonce, ond mobilizotion of resources for Fund operotions. At the meetings, the
Governors:

. colled for concerted ond prompt implementotion of necessory meosures to
oddress the deep+ooted weoknesses in the regulotion of the finonciol morkets;

. stressed the need for continued timely ond odequote intervention from
internotionolfinonciol institutions for developing countries offected by the globol
crises;

. urged developed countries to ovoid protectionist ond restrictive policy meosures
in the oreos of trode, finonce, investment ond lobourservices;

t commended improvements in the IMF's lending policies ond colled on the Fund to
toke specific meosures oimed of enhoncing its instruments for brood-bosed
precoutionory finoncing; ond

. directed the IMF to commence the implementotion of the new flexible fromework
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forthe FinonciolSectorAssessment Prog;romme (FSAP) ond ensure shorper mocro-
finonciol surveillonce.

8.1.2 lhelnlernollonolMoneloryFund
The IMF's outstonding globol credit increosed to SDR 42.3 billion of end-December 2009,

from SDR 21.49 billion ot end-December 2008. This comprised disbursements of SDR 37.2

billion in the Generol Resources Account (GRA) ond SDR 5.1 billion under the Poverty
Reduction ond Growth Focility Exogenous Shocks Focility (PRGF-ESF).

8.1.3 TheWorldBonkGroup
The World Bonk Group committed US$58.8 billion to ossisting countries devostoted by the
globol finonciol ond economic crisis, on increose of 54.0 per cent over the level in 2008.

The World Bonk, comprising the lnternotionol Development Associotion (lDA) ond the
lnternotionolBonkforReconstruction ond Deverlopment (lBRDl, committed US$46.9 billion
in loons ond gronts to its member countries. The individuolcommitments of IDA ond IBRD

were US$14.0 billion ond US$32.9 billion, respectively. Furthermore, the lnternotionol
Finonce Corporotion (lFC) committed US$10.5 billion ond mobilized on odditionolUS$4.5
billion for privote sector development in developing countries. The Multiloterol lnvestment
Guorontee Agency (MIGA) issued US$ L4 billion in investment guoronte eslor 26 projects in

developing countries. Of the totol, US$I.2 billicn wos in the finonciol sector to support
continued lending by bonks. This represented o decline of US$700.0 million from the level in
2008. The foll wos ottributoble to reduced investment flows occosioned by the globol
finonciol crisis.

8.1.4 lnlernotlonol Commodlty Orgonlsollons
8.1.4.1 The lnlernollono! Cocoo Orgonlsotlon (ICCO)
The 79* Regulor Council Session, the 139* Executive Committee Meeting ond the l9'
Meeting of the Consultotive Boord on the World Cocoo Economy of the lnternotionol
Cocoo Orgonizotion (ICCO) were held in M,cscow in June I 5, 2009. The meetings
discussed membership of the ICCO, distribution of votes, review of the observer stotus of
non-member countries, the speciol reserye furrd, cocoo production ond consumption,
ond proposols foro future cocoo ogreement.

On cocoo production ond consumption, Africo supplied obout 70.0 per cent of world
cocoo beons, with Cote d'lvoire olone occounting for neorly 35.0 per cent. World
production wos projected to increose from 3.5 million tonnes in 2OO8/2O09 to 4.1 million
tonnes in2O13l2O14. Cocoo prices in reolterms were projected to increose to US$2,3a5.0
per tonne in2OO9 12010 ond then decline to US$ I , 901 .0 per tonne in 201 I 12012.

8.1.4.2 Ihe Orgonizotion of Pelroleum Exporllng tlounlrles (OPEC)

The Orgonizotion of Petroleum Exporting Countries (OPEC) held four meetings in 2009.
Agoinst the bockdrop of the globol meltdown, the Orgonizotion convened its 152"o

t64 Chopter Eight I lnternotionol ond Regionol lnsfilulions



CBN Annual Repul and Slatement of Accounts tor the Year Ended 31 st Decenber, 2Ng

Meeting of the OPEC Conference on Morch 15, 2009. The Conference reviewed the oil
morket ond decided to leove the existlng production ogreement unchonged. The
Conference observed thot there wos obout 80 per cent complionce with the quoto
ollocotions ond thot, thotwos instrumentol to the observed price stobility. The Conference
olso observed thot the Orgonizotion hod not obondoned the price torget ronge of US$75
US$80 per bonel ond coutioned thot oil producers could not invest sufficiently towords
meeting future demond with prices of holf the required level. Prices, therefore, needed to
be strengthened considerobly to coter for the longer term. Given thot OPEC ond non-
OPEC countries olike benefit from high prices, the Conference colled on non-OPEC
countries to contribute to the socrifices needed to shore up prices.

The 153'o Extroordinory Meeting of OPEC wos held on Moy 28,2009, omid continuing
wonies obout folling demond for oil. The Meeting wos concerned thot propping up prices
with production cuts could depress demond, while hostening the development of green
olternotives. A review of morket developments showed thot there wos no consensus on
the drivers of oil prices, from obout $150 per bonel In July/August 2008 to $32 per bonel in
December 2008, ond to $50 per bonel in eorly Moy 2009. Some onolysts ottributed the
developments to prior production cuts, others to weokening of the US dollor, ond yet
others to the groduol return of morket confidence. The Meeting, however, decided to
defer further production cuts for of leost eleven weeks.

The 154'n Ordinory Conference of OPEC wos held in Vienno on September 9, 2009 to
considerwhether or not to cut production. There were discussions on pegging oil prices to
the euro insteod of the dollor. The depreciotion of the dollor eroded oil exporters'
purchosing power, prompting some members to collforo switch from the US dollor.

The 155* Extroordinory Meeting of the Conference of the OPEC convened in Luondo,
Angolo, on December 22,2009. The Meeting wos olso ottended by representotives of the
Arob Republic of Egypt, lndonesio ond Omon os observers. The Conference considered
the report of the Ministeriol Monitoring sub-Committee, os well os other presentotions on
odministrotive motters. A review of the oil morket outlook showed thot while the worst of
the globol recession oppeored over, the world economy wos still foced with the deepest
ond most widespreod controction since the 1940s. lt wos observed thot for the first time
since the eorly 1980s, world oil demond hod declined for the second successive yeor.
Although osset morket prices hod rebounded ond economic growth hod resumed in

some ports of the wodd, the strength ond durobility of thot growth wos still in contention. ln

the foce of shrinking industriol production, low privote consumption ond high
unemployment, the conference once ogoin decided to mointoin the existing oil
production levels for the time being. The Conference renewed colls on non-OPEC
producers to cooperote with the Orgonisotion in its effort to support oil morket stobility.

Chopter Eight I lnternotionol ond Regionol lnsfilulions 165



CBN Annual Repon and Slatement of Accounts for the Year Ended 31st Decenber, 2009

8.1.5 BllolerolRelollons
8.1.5.1 Nlgerlo/ Unlted Arob Emirotes Bilolerol Meeflngs
The Federol Government of Nigerio ond the United Arob Emirotes (UAE) held biloterol
meetings in Abujo on Jonuory 15,2009, where o US$I6.0 billion Biloterol lnvestment
Agreementwos signed to improve bosic infroslructure focilities in Nigerio. The Agreement
covered such oreos os doms, electricity, ogriculture, minerol resources ond the
development of the Federol Copitol Tenitory (Ft3T).

8.1 .5.2 Nlgerio - Chino Joinl Commlsslon for Economic ond Technico! Cooperollon
The 5'n Session of the Nigerio - Chino Joint Commission for Economic ond Technicol
Cooperotion wos held in Beijing, Chino from June 22-26,2009. The meeting urged:

. Chinese bonks to estoblish their presence in Nigerio, with o view to promoting
biloteroltrode ond investments between the two countries;

. Chino to encouroge investors to porticipote in the development of the Nigerion
gos sub-sector ond increose crude oil im port from Nigerio;

. Chino to speed up the development orrd completion of Free Trode Zones, such os

the Lekkiond Ogun/Guongdong Free Trode Zones; ond
. Chino to co-operote with Nigerio in the rrreo of copocity building.

8. t .5.3 Nlgerio-U.S Trode ond lnveslmenl Fromework Agreement (TIFA) Councll
The 5h Session of Nigerio-U.S Trode ond lnvestment Fromework Agreement (TIFA) Council
Meeting wos held in Woshington D.C., U.S.A from Morch 30 to 3l ,2009. The meeting
ogreed thot:

. Efforts should be mode to bring the Doho Round of multiloterol trode tolks to o
successf ul conclusion;

. The US should ossist Nigerio by troining sonitory ond phyto-sonitory speciolists in
order to improve the quolity of Nigerio's products ond enhonce their morket
occess;

. The US should encouroge its entrepreneurs to toke port in the development of
Nigerio's energy sector under the public privote portnership (PPP) policy of Nigerio;
ond

. Both countries should revisit issues concerning intellectuol property, the biloterol
investmenttreoty, ond the ovoidonce of double toxotion.

8.2 REGIONATINSTITUIIONS

8.2.1 TheAhlconUnlon(AU)
The Africon Heods of Stote ond Government meeting of Februory 3,2009 in Addis
Abobo. Ethiopio. which wos within the fromewo* of the l2'n Assembly, discussed the
globolfinonciol crisis ond resolved to unite, in order to increose the voice of Africo in
the United Notions. The leoders ogreed, omong others, thot:

. ln-depth reforms of the globol finonciol s),stem should be undertoken, bosed on on
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inclusive opprooch thot would fully ond legitimotely integrote the voice of Africo.
The G-20 fromework should be revised to include oll Member Stotes of the United
NotionsSystem;
Member Stotes of the AU should promote the development ond integrotion of
Africon economies, through the estoblishment of shored finonciolinstitutions, such
os the Africon Monetory Fund, the Africon Centrol Bonk ond the Africon
lnvestment Bonk. The Africon Union Commission lnUC) should fost trock ond
finolise the estoblishment of the institutions;
Efforts oimed of mobilizing odditionolresources should be strengthened ond steps
token to ensure sound regulotion ond supervision of the Africon finonciol system;
ond
The integrotion of Africon stock exchonges could help boost efficiency in the
mobilizotion of domestic resources. ond reoffirmed their commitment to the
initiotive.

8.2.2 lhe Jolnl Commltlee of the Africon Unlon Commlsslon ond lhe Assoclollon of
Afrlcon Cenhol Bonks (AACB)

The 2"o meeting of the Joint Committee of the Africon Union Commission (AUC) ond the
Associotion of Africon Centrol Bonks (AACBI wos held of the Heodquorters of the Africon
Union in Addis Abobo, Ethiopio on April 9, 2OO9. The meeting considered the new
opprooch suggested byAUC, which entoiled setting up o steering committee to oversee
preporotions for the estoblishment of the Africon Centrol Bonk (ACB). The opprooch
included the preporotion of o Joint Strotegy for the estoblishment of the ACB insteod of
recruiting o consultont to conductthe study hod been decided on November22,2OO7 in

Addis Abobo, Ethiopio. The two porties ogreed, omong otherthings thot:
Mocroeconomic convergence is o prerequisite for the introduction of o common
curency ond the estoblishment of the ACB;

-r There is o need to conduct o joint study on the estoblishment of the ACB;
a A Steering Committee thot would corry out other responsibilities, while owoiting

the report of the study on the Joint Strotegy, be set up; ond
it The Steering Committee should follow up on the recommendotions orising from

the study, which would eventuolly help estoblish the ACB.

The two porties reoffirmed their willingness to continue cooperoting for the purpose of
ochieving the Africon Union's objective of monetory integrotion in the Continent, through
the estoblishmentof o common centrolbonk.

8.2.3 The Assoclotlon of Aftlcon Cenlrol Bonks (AACB)
The 33'o Ordinory Meeting, Annuolsymposium ond Meeting of the Assembly of Governors
of the Associotion of Africon Centrol Bonks (AACB) were held in Kinshoso, Democrotic
Republic of Congo (DRC) from August I 7 to 21 ,2OO9. The theme of the meeting wos, "The

Formulotion of Monetory Policy in Africo:the Relevonce of lnflotion Torgeting".

I
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Atthe meeting, the Assembly of Governors:
o directed the Evoluotion Committee to select the Europeon Centrol Bonk (ECB) to

conduct the study on the strotegy to be odopted for the estoblishment of the
Africon Centrol Bonk (ACB) ;

. opproved the recommendotions ol' the Continentol Seminor on Liquidity
Monogement, which wos held in Abujo, from Moy 7 to9,2OO9;

o opproved thot the BCEAO should invest the AACB funds on terms to be ogreed on
with the Executive Secretoriot ond endorsed by the Governors;

. occepted the Progress Report of the Africon Monetory Cooperotion Progromme
for 2008, but stressed the need for mocroeconomic convergence ond o sub-
regionol opprooch in the pursuit of monetory integrotion;

r opproved the work progromme of the AACB for 2010 ond oppointed the
Governor of the Centrol Bonk of Congo os the new President of the AACB for
2009/2010:ond

o opproved the orgonisotion of o seminor with the theme, "Lessons Africo Should
Leorn from the lnternotionol Finonciol ond Economic Crises: Mechonisms for
Mitigotion ond Coordinotion of Responses" ond o symposium on "The Role of
Africon Centrol Bonks in the Regulotion ,:nd Stobility of the FinonciolSystem". both
in 2010.

8.2.4 The Unlted Notlons Economlc Commissiion for Afrlco (UNECA)
The Africon Ministers of Finonce, Plonning on,C Economic Development met in Coiro.
Egypt, in June 6 ond 7, 2OO9, for the Second J rint Annuol Meeting of the Africon Union
Conference of Ministers of Economy ond Fin,:nce ond the United Notions Economic
Commission for Africo (ECA) Conference of Africon Ministers of Finonce, Plonning ond
Economic Development. The Ministers, omong others:

recognized thot the drying up of ke1, sources of development finonce hod
exposed Africo's vulnerobility to externol finonce ond rekindled interest in

domestic resource mobilizotion;
ocknowledged thot severolcountries in the region locked the obility ond flexibility
to conduct counter-cyclicolpolicies neerded to mitigote the effects of the crisis on
theireconomies;
urged regionolond multiloteroldevelopment finonce institutions to increose their
finonciol support to Africon countries, while ollevioting the ottendont
conditionolities, to ensure thot the finonciolcrisis did not become o humonitorion
disoster;
ocknowledged the existence of o wide gop between domestic sovings ond
investment requirements in Africo, os well os the need to close the finoncing gop in
order to increose the prospects of meeting the Millennium Development Gools
(MDGs);

recognized the cruciol role of domestic resource mobilizotion in loying o solid
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foundotion forsustoined growth ond development;
encouroged Africon leoders to criticolly ossess the benefits ond costs of using tox
incentives to promote foreign investments, ond olso urged them to odopt o more
coutious opprooch to multiloterol trode liberolizotion;
ocknowledged the recent progress towords regionol integrotion in Africo, such os
the decision of the Heods of Stote ond Government of the Common Morket for
Eostern ond Southern Africo, the Southern Africon Development Community ond
the Eost Africon Community to estoblish o free-trode oreo;
expressed concern thot overoll progress in regionol integrotion ond intro-Africo
trode remoined limited, ond reoffirmed their commitment to odvonce regionol
integrotion in the context of the Minimum lntegrotion Progromme odopted by the
Fourth Conference of Africon Ministers of lntegrotion;
ogreed to oddress the chollenges focing regionol economic integrotion,
especiolly mocroeconomic policy convergence, inodequote policy
commitments ond non-implementotion of protocols by memberStotes; ond
expressed concern, on over-protectionism by odvonced economies ond
reiteroted the need to conclude the Doho Development Round, with oppropriote
provisions to toke into occount Africo's interests ond concerns.

8.2.5 TheAfrlcon DevelopmentBonk(AfDB)
The 4'n Annuol Meeting of the Boord of Governors of the Africon Development Bonk (Af DBI

ond the 35'n Annuol Meeting of the Africon Development Fund (ADF) were held jointly from
Moy l3 to I 4, 2009 in Dokor, Senegol. The Governors:

r stressed thot the 2009 Annuol meetings were being held in the context of the
globol economic ond finonciol crisis, which hod creoted uncertointies in the
economies of Africon countries;

o noted the need to sustoin the progress recorded by severol Africon countries over
the previous five yeors. ln thot regord, they invited development portners to
increose their finoncing; underscored the importonce of Foreign Direct
lnvestments; odvised Africon countries to diologue ond toke ownership of
operotionol strotegy; convossed the diversificotion of Africon economies; ond
emphosized the imperotive of o shift from public sector-led to privote sector-driven
economies;ond

o invited the bonk to streomline regionol integrotion processes, especiolly in the
oreos of infroshucture, ogriculture ond energy efficiency. They olso requested the
bonk's monogement to re-engineer ond reposition the bonk for o more effective
dischorge of its responsibilities.

8.3 SUB-REGIONALINSIITUT!ONS

8.3.1 The Economlc Communlffof WeslAfrlcon Stotes (ECOWAS)

The ECOWAS Convergence Council, comprising Ministers of Finonce ond the Governors

I

I
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of Centrol Bonks of Member Stotes, held on extroordinory Meeting on Moy 25,2OO9.The
Convergence Council opproved o revised rood mop for the reolizotion of o single
curency for West Africo by 2020. The following were the highlights of the rood mop ond
otherdecisions of the Convergence Council:

o Hormonizotion of the regulotory ond :;upervisory fromework for bonks ond other
finonciol institutions, ond the estoblishnrent of o poyments system infrostructure for
cross-border tronsoctions ond completion of the poyments system infrostructure in

Guineo, the Gombio ond Siero Leone between 2009 ond 2013;
o Rotificotion of the legolinstruments for the creotion of the West Africon Monetory

Zone (WAMZ), West Africon Centrol Bonk (WACB) ond the West Africon Finonciol
Supervisory Agency (WAFSA), os w,ell os the estoblishment of the WAMZ
secretoriot;

o Reolizotion of monetory union ond the introduction of Eco by 2Ol5, to be followed
by the withdrowol of the notionol cunencies of the five constituent MemberStotes;

I Commencement of the processes for the merger of the two cunencies to creote o
single curency, including the introduction of o Supplementory Act to the Revised
ECOWAS Treoty to provide o legol instnrment for the preceding monetory union, to
begin three yeors before the lounchinElof the single curency;

o This will culminote in 2020 with the introduction of o regionol curency, preceded
by the lounching of the monetory uni,cn, the estoblishment of o regionolcentrol
bonk ond, finolly, the withdrowol of nolionol cunencies; ond

o Cope Verde ond Liberio, the two Mem ber Stotes thot were neither members of the
CFA zone nor the WAMZ, were urged to join one of the two monetory zones ond
the ECOWAS Monetory Cooperotion Progromme for the reolizotion of the single
curency objective.

8.3.2 The Wesl Afrlcon Monelory Zone (WAMZ)
The 25h Meeting of the Convergence Councilof the Ministers ond Governors of the West
Africon Monetory Zone (WAMZ) took ploce on December 17,2009, in Accro, Ghono. The
Councilopproved:

' the report on mocroeconomic developments in the WAMZ ond the stotus of
convergence of the end of June 2009;

, thot Member Stotes' medium-term fromeworks be incorporoted in the WAMI's
ossessment of Member Stotes' mocroeconomic developments ond prospects for
meeting the convergence criterio;

. o review of the convergence criterio by WAMI, which should odvise the Council
occordingly;

. the orgonizotion of o meeting of experts from ministries of finonce, centrol bonks,
ond regionol institutions by WAMI. with o view to shedding light on the rotionole for
the choice ond levels of convergence indicotors;

' the Droft Fiscol Responsibility Act os o nrodel Act for incorporotion into the notionol
lowsof MemberStotes;
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. thot WAMI colloborote with WAIFEM in developing troining progrommes for
copocity building in the oreo of cross-border bonking supervision; ond

. thot WAMIorgonize, before the next Convergence Council Meeting, o forum for
key stokeholders, including Ministers of Trode, Finonce, lntegrotion, ond Governors
of Centrol Bonks. to deliberote on the trode integrotion imperotives for estoblishing
the WAMZ monetory union.

The Councilolso:
. urged the Ministers of Trode, lntegrotion ond Finonce be urged to porticipote in

the meetings ond octivities of the WAMZ, ond Member Stotes to expedite oction
on therotificotion of the WAMZ Legolinstruments;

. endorsed the opplicotion of the Republic of Liberio for membership of the WAMZ
ond outhorised the Choirmon of the Convergence Councilto forword the request
to the Choirmon of the Authority of Heods of Stote for o decision; ond

. noted the Memorondum of Understonding executed between the notionol
cenhol bonks in the oreos of cross-border licensing, supervision ond regulotion of
finonciol institutions.

8.3.3 The Wesl Afrlcon Monetory Agency (WAMA)
The 37h Ordinory Meeting of the Committee of Governors of Centrol Bonks of the ECOWAS

memberstotes wos held on December 16,2009.The Committee:
0 urged WAMA to occelerote work on the review of the monetory policy fromework

ond noted the need for member centrol bonks to toke prooctive meosures to
strengthen bonking supervision;

o directed WAMA ond WAMI to undertoke joint surveillonce missions to sove the time
ond efforts of the centrol bonks of member countries by providing doto ond
informotion to the regionol institutions;

o stressed the need to strengthen bonking supervision in the region by shoring
knowledge obout the licensing regimes, bronches ond opening of representotive
offices;

o opproved thot WAMA orgonize o technicolseminorforexchonge of ideos on the
best strotegy for ensuring finonciol stobility within the Community; ond

o requested WAMA to focus on the tronsitory modolities for settlement between
notionolcunencies, by putting in ploce the convertibility mechonisms of notionol
cunencies of the member Stotes. lt olso ogreed thot WAMA would eventuolly
hormonize the UEMOA poyments system lows with thot being developed by WAMI

fortheWAMZ.

8.3.4 The Wesl Aftlcon lnsfltute for Flnonclolond Economlc Monogement (WAIFEM)

The Boord of the West Africon lnstitute for Finonciol ond Economic Monogement
(WAIFEM) met in Accro, Ghono in December 2009, under the choirmonship of Sonusi

Lomido Sonusi, Governor, Centrol Bonk of Nigerio. During the meeting, the Boord
opproved o budget of US$3,174,200.37 tor 2010, out of which member country centrol
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bonks would contribute US$2,1 11 ,2OO.37. The lcudget wos to fund twenty-eight copocity
building octivities ond otheroperotions of the lnstitute.

The Boord olso opproved the retirement of the pioneer Director-Generol of the lnstitute,
Dr. Osi C. ltsede with effect from Jonuory 3l , 2009 ond the oppointment of Professor Akpon
H. Ekpo os his successor. Professor Ekpo ossumed duty on June l,2OO9. The Boord of
Governors olso recruited, in November 2009, Messrs. Bobo Y. Muso from Nigerio ond
Ousmon Sowe from The Gombio os Directors forthe Debt Monogement ond the Finonciol
Sector Monogement Deportments of the lnstitute, respectively.

The lnstitute conducted thirty-one (31) troining ond copocity building progrommes with
803 porticiponts ottending. A breokdown c,f the octivities reveoled thot ten troining
octivities were undertoken in the Debt Monogement progromme for 236
porticiponts/beneficiories, while eleven (l I ) ond ten (10) octivities were executed under
the Mocroeconomic ond Finonciol Sector Monogement progrommes of the lnstitute,
respectively, with 300 ond 267 porticiponts, respectively.

Anolysis of porticipotion by user institutions reveoled thot it wos brood-bosed. The centrol
bonks occounted for 317 or 39.5 per cent of pordiciponts, core economic ministries
occounted tor 216 porticiponts or 26.9 per cent, while other public sector ogencies ond
the privote sectoroccounted tor270 or33.6 percent of porticiponts.

WAIFEM's monogement olso continued in its efforts to updote the knowledge ond skills of
its stoff in order to ploce them of the cutting ecJge of developments in their oreos of core
competencies for sustoined job performonce. ln oddition to computer troining, four (4)

members of stoff ottended troining progrommes orgonized by WAIFEM ond other troining
institutions.
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Appendix Al

Assets:

Extemal reserves

Nigerian Govemment securities

Loans and advances

lnvestments

Other assets

Fixed assets

Liabilities:

Deposit accounts

Central Bank of Nigeria instruments

Notes and coins in circulation

lntemational Monetary Fund allocation of
SpecialDrawing Rights

Other financial liabilities

Capltal and reserYes:

Share capital

General reserve fund

Fixed assets revaluation reserve

Foreign currency revaluation reserye

Reserve on fu nd managers' investments

Liabilities and equity

-,tJ C

Bolonce Sheet
As ol3lsl December, 2OO9

Note

17

18

19

20

21

Govemor

Director

Director

Director of Finance

200E

ll'Million

2

3

4

5

7

8

7,3U,295
272,407

523,027

86,615

72,768
141,427

8,430,539

I
10

11

13

14

5,878,5't4

627,068

1,155,050

31,769

2U,548
7,926,949

5,000

60,888

63,143

358,1 30
't6,429

503,590

9,430,539

02 March 2010

02 March 2010

02 March 2010

02 March 2010

The accounting policies on pages 1 63 to 1 68 and the notes on pages 1 69 to 1 82 form part of these financial

statements.
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2009

ll'ttlillion

6,543,628

317,269

387,549

88,584

85,216

159,182

7,581,42E

4,708,758

50,800
't,181,828

388,982

666,914

6,997,282

5,000

71,8U
63,143

379,982

64,167

584,146

7,5E1.42E
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Appendlx A2

lncome Slolemenl
For The Yeor Ended 3l st Decemher, 2OO9

Notes

lnterest income

lnterest e)gense

Net lnterest lncome

Realised gain(+) / lqss (-) on foreign curency

Other operating income

Provision for bad and doubtful debts

Operating Costs

Surplus before provisions

Write-ofi (Net charge) to provisions

Surplus available for appropriation

Approprlatlon:

Transfer to general reserve fund

Transfer to Federal Govemment of Nigeria under s.5 (3)
of the Centsal Bank of Nigeria Acl20O7

22

23

20

24

25

26

16

2008
l{ Million

189,875

(133,2271

8,345

(25)

8,320

(2,080)

(Q.240)

18

The accounting policies on pages 1 63 to 1 68 and the notes on pages 1 69 to 1 82 form part of these financial statements.
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2009
ll Milllon

158,850

(22.665)

136,185

449,704

123.132
709,021

(412,295)

(256.913)

39,813

4,050

(10,966)

43,863
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Appendix A3

Stotement of Cosh Flows
For The Yeor Ended 3l sl December, 2009

Cash flow generated from operating activities

Cash (utilized by)/generated from operating activities

Net cash (utilized by)/ generated fiom operating activities

Cash flow (utilized by)/generated from investing activities

Purchase of fixed assets
Proceeds ftom sale offixed assets
Deposit for shares
Redemption of promissory notes
Purchase of promissory notes of Transcorp

Net investment in Government bonds

Net cash utilized by investing activities

Cash flow utilized by flnancing activities
Surplus paid to the Federal Govemment of Nigeria

Net cash utilized by financing activities

Decrease/(lncrease) in cash and cash equivalents

Balance at the beginning of the year

Deoease/(lncrease) in cash and cash equivalents

Balance atthe end ofthe year

The balance at the end of he period is analysed as follows:

Bank balances

Sundry cunencies

Notes 2008

|l'Million

1,093,524

1,093,524

(24,275)'

250

(s7,es8)
(16,71s)

(1 87,904)
(286,6q6)

(21,3ee)

(21,3se1

785,519

6,548,776

785,519

7,334,295

27
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2009

ll'Milllon

146)

(608.1 46)

(32,340)

30
('t0,186)
(25,9241

(63,000)
(4,8621

(176,2821

(6,23s)

(6,239)

(790,667)

7,334,295
(790,667)

6,469,430

74,198

6,543,628 7,334,295
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Appendlx Bl

SIGNITICANT ACCOI'NTING PO TICIES

The following significant accounting policies were adopted by the Bank in the preparation of its

financial statements and have been consistently applied:

a. Basisof presentation

These are the financial statements of the Central Bank of Nigeria (CBN orthe Bank), a body corporate

established by the Central Bank of Nigeria Act of 1958 as amended by the CBN Act No, 7 of 2007. The

financial statements are prepared under the historicrll @st convention as modified by the valuation of

certain fixed assets and complywith the accounting policies setout below:

b. Consolidation

Subsidiary undertakings, which are those companies in which the Bank, direcfly or indirectly, has an

interest of more than half of the voting rights or otherwise has power to exercise control over their

operations, have not been consolidated. These entities are not consolidated because their activities

and accounting policies are different from those of the Bank. Such entities are accounted for as long-

term investments.

c. Foreign cunency activities

Foreign cunency transactions are recorded in Naira, using the exchange rates prevailing at the dates

of the transactions. Difierences arising at the dates of settlement are recognized in the income and

expenditure account.

At the balance sheet date, assets and liabilities denominated in foreign cunencies are converted to

Naira, using the dosing rate exceptwhere a balance is to be settled at a contracted rate, then that rate

is used. All differences arising on conversion are taken to the income and expenditure account, except

difierences on long-term foreign currency monetary items which are deferred and taken to the income
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and expenditure account on a systematic basis over the remaining lives of the monetary items

concemed.

d. Externalreserves

Gold reserves are held for long-term purposes and are not being traded. lt is canied at cost.

External reserye balances at year-end are converted into Naira in accordance with the policy in "c'

above, All gains and losses realized on extemal reserve balances are recognized as follows:

revaluation gains and losses on reserves due to the Federal Government of Nigeria (FGN) are for the

account of the FGN and, consequently, all translation profits and losses are transferred to the

respective deposit accounts of the FGN: revaluation gains and losses on external reserve balances of

the Bank are transfened to its Foreign Cunency Revaluation Reserve Account.

e. Loans and receivables

The following assets have been classified as loans and receivables for the purposes of assessing their

recoverability: loans and advances; amounts due byliquidatorof distressed banks;and otherassets.

A specific credit risk provision is established to provide for Management's estimate of credit losses as

soon as the recovery of an exposure is identified as doubtful. This provision is made for each account

that is not performing in accordance with the tems of the related facility. The basis is as follows:

Classificationlnterest and/or principal outstanding

forover

90 days but less than 1 80 days Sub-standard

Provision

1lYo

1 80 days but less than 360 days Doubtful

360 days and over 100%

ln addition, a provision of 1% is made for all performing risk assets to recognize losses in respect of

risks inherent in any credit portfolio. The 1 % provision is applicable only to loans and advances.

Provisions for losses on doubtful receivables are recognized in the income and expenditure account.

50%

Lost
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When a loan is deemed not collectible, it is written cff against the related provision for loan losses and

subsequent recoveries are credited to income.

Risk assets in respect of whict a previous provision was not made are written direc{y to the income

statement when they are deemed not collectible.

ln addition to the above basis, Management subjectively makes provisions for loans on the basis of

their assessment of the !ikelihood of recoverability of the facility.

f. Investnentsecurities

The Bank's investments in securities are categorized into: long-term investments and short-term

investments.

(i) Longterminvestments

Long-term investments are equityand debtheld bythe Bankovera long period of time to eam income.

Long-term investments are canied at cost. When there has been a permanent decline in the value of

an investment, the carrying amount of the investment is written down to recognize the loss. Such a

reduction is charged to the income statement. Reduction in the carrying amount is reversed when

there is an increase, other than temporary, in the value of the investment, or if the reasons for the

reduction no longer exist.

(ii) NigerianGovemmentSecurities

Nigerian Govemment Bonds represent debt instruments issued by the Federal Govemment of Nigeria

(FGN) in which the Bank has invested. These bond issues are normally undenrvritten by the Bank and

the investmentsarise as a resultof crystallization of its underwriting commitment.

Treasury bills of the Federal Govemment of Nigeria are initially recorded at cost and subsequently

measured at amortized cost.

Treasury bonds and development stocks are initiall'y recorded at cost, plus the incidental cost of
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acquisition and subsequently measured at amortised cost. A decline in value is not taken into account

unless it is considered to be permanent. Where a permanent decline in the value of such bonds and

development stock are deemed to have occurred, the carrying amounts of these bonds are written

down to recognize the loss.

lnterest eamed on investment securities is reported as interest income. Dividend received is reported

as dividend income.

g. FixedAssets

All items of fixed assets are initially recognized at cost. Cost indudes expenditure that is directly

attributabletothe aquisition of the item.

Subsequent measurement Fixed assets at historicalcost

Subsequent costs are included in the asset's carrying amount or are recognized as a separate asset,

as appropriate, only when it is probable that future economic benefits associated with the item will flow

to the Bank and the cost of the item can be measured reliably. Repairs and maintenance expenses are

charged to the income and expenditure account during the financial period in which they are incuned.

Depreciation

Depreciation is calculated on a straight line basis to write down the cosUvalued amounts of fixed assets

to theirresidualvalues overtheirestimated usefullife atthe following rates:

Land and Buildings 2.0%

MotorVehides:

Buses 12.50/0

Cars 20.0o/o

Lonies 10.0%

Plant and equipment

Air conditioners, generators and water pumps 15.0%

Cunency processing machines 10.0%

Fumiture and Fittings 20.0o/o

Computer softrare/hardware 33.3%
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Costs related to fixed assets under construction or in the course of implementation are disclosed as

capital work-in-progress. The attributable cost of ,3ach asset is transfened to the relevant category

immediatelythe asset is putinto use and then subje,:ted to depreciation.

Gains and losses on disposal are determined by comparing proceeds with the carrying amount. These

are included in the income and expenditure accountforthe year.

H. Bonowings(loans)

Bonowings are recognized initially at their issue proceeds net of transaction costs incuned.

Bonowings are subsequently stated at amortised cost.

Interest paid on bonowings is recognized in the income and expenditure accounts for the year on a

prorata basis.

i. Cunency in circulation

Cunency issued by the Bank represents a daim on the Bank in favour of the holder. The liability in

respect of notes and coins in issue at the balance sheet date is stated at the nominal value of he

curency.

i. Central Bank of Nigeria instruments

Cenkal Bank of Nigeria instruments comprise Promis,sory Notes and Open Market Operations Bills.

Central Bank of Nigerian Promissory Notes representshort- to medium-term debt instruments issued

by the Bank to commercial banks assuming net liabilities underthe Purchase and Assumption distress

resolution programme for banks which could not meet the minimum capital requirementfor licensed

banks.

Promissory Notes are recognized attheface value of the instrument.

Open Market Operations Bills represent short-term dellt instruments of the Bank issued to commercial

banks as a liquidity management tool. They are recognized at cost less any unamortized
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premiums/discounts.

lnterest paid on these instruments is recognized in the income and expenditure accountforthe year.

k. Retirementbenefits

The Bank operates a defined benefit plan and a contributory retirement savings scheme as required by

the Pension Reforms Act of 2004. A deflned benefit plan is a pension plan that defines an amount of

pension benefit that an employee will receive on retirement, usually dependent on one or more factors,

such as age, years of service and compensation. A defined contribution plan is a pension plan under

which the Bank and the employees pay fixed contributions into a separate entity. The Bank contributes

15% of basic salary, housing and transport allowances of the qualifying employees while the

employees contribute 7.5% on the same basis towards the pension plans.

For the defined benefit plan, the employer's obligation is calculated periodically by independent

actuaries, using the projected unit credit method. The present value of the defined benefit obligation is

determined by discounting the estimated future cash outflows, using interest rates of high-quality

corporate bonds that are denominated in the currency in which the benefits will be paid, and that have

terms to maturity approximating to the terms of the related pension liabili$.

Actuarial deficit arising from adjustments and changes in actuarial assumptions are to be amortised

systematically over a period of not more than three (3) years.

For defined contribution plans, the Bank pays contributions to privately administered pension fund

administrators on a monthly basis. The contributions are recognized as employee benefit expense in

the income and expenditure account. The Bank has no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employees the benefits relating to

employee service in the cunent and prior periods.

l. Provisions

Provisions are recognized when the Bank has a present obligation, whether legal or constructive, as a

result of a past event for which it is possible that an outflow of resources embodying economic benefits
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will be required to settle the obligation and a reliable estimate of the amount of the obligation can be

made.

l. lnternalCunency insurance

This provision is accumulated to cover possible losses that could arise on currency stock held within

the Bank and in transit. The provision is determinerd as premium payable to provide insurance cover

oversuch losses.

li. Gontingency

Contingency provision is determined on the basis of experts' valuation (where applicable) and/or the

best estimate by Directors of the Bank of the probable resources required to meet the Bank's present

obligations.

iii. Self-insuranceschemes

The Bank operates self-administered insurance schemes through duly constituted trustees for all

potentia! losses for cunency in transit and in vaults and for replacement and major repairs for its fleet of

vehicles. Annual appropriations are made, based on past experience.

These schemes arefullyfunded and managed independentof the Bank's operations.

m. Sale and repurchase agreements

The Bank has entered into repurchase agreements ras part of its monetary policy activities. Securities

purchased under agreements to resell are recorded under the heading "Loans and Advances' as loans

and receivables. Securities sold under agreement to repurchase are disclosed as reverse repurchase

agreements included in deposit accounts.

The underlying Securities purchased under repurchase agreements are not recorded by the Bank.

Likewise, underlying securities sold under repurchase agreements are retained in ttre books of the

Bank.
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The differences between the purchase and sale prices are treated as interest and recognized on an

accrualbasis.

n. Appropriations

ln accordance with Section 5(2) of the Central Bank of Nigerian Act No.7 of 2007, the Bank makes an

annual appropriation representing one-quarter of the operating surplus of the Bank for the year to a

generalreserve fund.

All remaining surplus after the statutory appropriation to the general reserve fund is payable to the

Federal Govemment of Nigerian on a semi-annual basis. This is in accordance with section 5(3) of the

Central Bank of NigeriaAct No. 7 of 2007 .

o. Cashflow

For the purpose of the cash flow statement, cash and cash equivalents comprise sundry currency

balancesand bank balanceswith foreign banks.

p. Revenue recognition

lnterest income and expenses are recognised on a time proportion basis, taking account of the

principaloutstanding amountand the rate overthe period to maturity.

lnterest income and expenses are recognised in the income and expenditure account for all interest-

bearing instruments on an accrual basis. Where the instrument is deemed to be non-performing,

interest income is suspended and recognized on a cash basis. lnterest income and expense include

the amortization of any discount or premium or other differences between the initial carrying amount of

an interest-bearing instrument and its determined amount at maturity.

Fees and commissions, where material, are amortized over the life of the related service. Otherwise

fees, commissions and other income are recognized as earned upon completion of the related service.

Dividends are recognized when the rightto receive payment is established.

Other revenue arising from the provision of services to dients is recognized on an accrual basis in

accordance with the substance of the relevanttransaction.
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q. Cunencyissuanceandmanagementexpenses

Note-printing and coin-minting expenses include ordering, printing, minting, freight, insurance and

handling costs. These costs are recorded as prepaid expenses and subsequently released to the

income and expenditure accountwhen the cunenol is delivered to the Bank,
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Appendix 82

Noles to lhe Finonciol Slotemenls
for the yeor ended 3l sl December, 2OO?

1. Generallnformation

The Central Bank of Nigeria (CBN or the Bank) is the apex regulatory authority of the financial system

in Nigeria. lt was established by the Central Bank of Nigeria Act of 1958, as amended by the CBN Act

No7 0f2007. ltcommenced operationson 1 July 1959.

The issued share capital of the Bank is wholly owned by the Federal Govemment of Nigeria. The

principal objectives of the Bank are to ensure monetary and price stability, issue legaltender currency

in Nigeria, maintain extemal reserves to safeguard the intemationalvalue of the legal tender cunency,

promote a sound financial system in Nigeria and act as banker and provide financial advice to the

2008
|l'Million

Convertible Currencies (see notes 2a and 2b)
lntemational Monetary Fund:

- Reserve tranche
- Special Drawing Rights (note 2c)

Gold

(a) Convertible cunencies comprise:

Cunent account with foreign banks
Time deposits and money employed
Domiciliary accounts
Other foreign securities
Sundry cunencies and travelers' cheques

7,334,097

23
156

19

7,334,295

1,222,698
3,888,202

446,651
1,569,535

207,O11

7,334,097

lncluded in convertible currencies is an amount of N2,189.22 million, (2008 |+3,646.27 million),

which represents the Naira value of foreign currencies held on behalf of customers in various foreign

accounts for letters of credit transactions and other purposes. The conesponding liability for this

amountis included in deposits. (see note 9b)
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2009
ll'Million

6,191,121

23
352,465

19

6,543,628

725,240
2,699,809

630,965
2,060,909

74,198

6.191.121



(a) Convertible cunencies are further analysed
by Cunency

United States Dollar
British Pounds Steding
Euro
Japanese Yen
Others

Overdraft balances & short-term advances
Staff loans
Loans to DMBs on Commercial Agricultural
Credit Scheme (Note 14)
Advances to Federal Mortgage Bank of Nigeria
Other loans
Long-term loans (see 4(a))

CBN Annual Report and Statemnl ol Aca;,unb lor the Year Ended 31st Decenber, 2009

Appendix l)2 (Cont'd)
2008

ll'illillion

6,608,337
144,096
574,526

2,066
5,072

410
271,909

88

7,3U,097

(b) SpecialDrawingRights
At 1 January
Additional holdings
Acquisitions during the year
lnterest eamed in the year
Charges for the year
Revaluation

'103

905

(868)

At 31 December 156

3. Nigerian Govemment securities
Nigerian Treasury Bills
Nigerian Treasury Bonds
Nigerian Development Stocks
Promissory notes

272,407

The CBN invested in Nigeria Treasury Bonds with coupon rates of 5% - 12.5o/o. The last Treasury bond will mature on 15

October2024. The Bank asdirected bythe FederalGovemmentin a refinancing anangementpurchased promissorynotes

issued by the Federal Govemment of Nigeria to Union Trustees in respect of loans granted to Transcorp by a consortium of

banks (represented by Union Trustees Limited). The promissory notes, wih an inlerest rate of 8.28%, are redeemable on

29 September20'10.

4. Loans and advances

2

561,704
5,763

33,983
7,127

9
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608,586

2009
|l'Million

43,333
9

17,174
637,000

8l&4,9U

5,306,668
195,832
680,299

2,448
5,874

6,191,121

156
355,863

7
306

(513)
(3.354)

352,465

1,900
252,314

25
63.030

317,269

1U,225
3,203
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Provision for loan losses:

At 1 January
Eliminated through forebearances

Provision for the year

At31 December

Overdraft balances and short term advances
Overdraft balances represent lending to customers and are collateralized by Treasury Bills.

Oherloans
Other loans represent accommodation to distressed and liquidated banks, These have been fully provisioned.

2008
|l Million

(a) Long term loans:

2008
ll Million

46,521

46,521
39,038

85,559
523,027

At 1 January
Addition in the year
Repayments during the year

Details of benefitting banks and amounts granted by CBN:

Union Bank Plc

Oceanic Bank Plc

lntercontinental Bank Plc

Finbank Plc

Bank PHB Plc

Spring Bank Plc

Wema BankPlc

Afribank Plc

8,865

(1,738)

7 127

't20,000

100,000

100,000

50,000

70,000

60,000

87,000

50.000

637.000

Long-term loans represent Central Bank of Nigeria's 7 years special intervention support to under+apitalized deposit

money banks at the interest rate of 8% per annum. A provision of 75% has been effected in these financial statements on

account of the negative shareholders' fund of the affected banks, pending successful recapitalization of the banks and the

passage of the bill meant to give effect to the establishment of the Assets Management Company (AMC) whose

responsibility willbeto recoverthe toxic assets of the banks.
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2009
ll'Million

85,559
e4.5941

60,965

2009
t{ Million

7,'.127

667,000
.37.1271

637,000
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2008
ll Mlllion

5. lnvestments

lnvestments in subsidiaries and associates:
Bank of lndustry
National Economic Reconstruction Fund
Abuja Commodity Exchange
Nigeria Deposit lnsurance Corporation
Nigeria Agricultural Cooperative and Rural
Development Bank
Nigeria Export lmport Bank
6% Perpetual Debentures in Nigeria Export lmport Banl<

Aftica Finance Corporation
Nigeria Sec-urity Printing and Minting Company Plc

Provision for diminution in value of investments

Other lnvestments:
Agricultural Credit Guarantee Scheme Fund
Federal Mortgage Bank of Nigeria
Nigerian lnterbank Settlement System

6. Amount paid out in respect of the following distressed
banks

All States Trust Bank
Lead Bank
Assurance Bank
Hallmark Bank
Trade Bank
City Express Bank
African Express bank
Gulf Bank

%
41

33
51
60

40
40

42
77

2,948
't00
408

1,380

4,027
6,723
1,250

57,958
13,250

88,044
(2,7151

85,329

40

4

1,200
60
26

1,286

86,615

15,166
4,344
4,475

107
8,102
4,595

332
3,516

Provision for doubtful balances
40,637

(40,637)

The Bank entered into Purchase and Assumption arangements;with the Nigeria Deposit lnsurance Corporation (NDIC)

and sorne banks over private sedor deposits and certain crpital assets of some distressed banks in liquidation.

Accordingly, the Bankissued promissorynotesforthe netliabilitiesassumed. See Note'10.
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2009
ll'Itlllllon

2,708
100
408

1,380

4,027
6,723
1,250

57,958
13,250

87,8(N
(533)

1,200
60
53

1,313

88,584

,271

'15,922
4,979
4,475
1,886
8,103
5,18'r

930
5.662

47,'138
(47,138)
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7. other assets

Due from Agricultural Credit Guarantee Scheme Fund
Accrued interest receivable
Accounts receivable
Deposit for shares (NSPMC & BOI)
Sundry receivables (see (a) below)

Provision for doubtful balances

(a) Sundry receivables are further analysed as:

lntemational Monetary Fund local curency subscription
Deferred interest and prepayments
IMF lnterest Bearing Securities
Cheques in clearing
Others

914
21,288
30,687
4,946

15,051
72,8E6

(11 8)
72,768

622
10,439
2,316

1,674
15,051
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1,176
26,593
33,302
15,132
11,445
87,648
(2,4321

85,216

622
2,5U
2,316
2,405
3,518

11,U5
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8. Fired Asrots

20@:

Cctlv.furdon:

Al-Jilusy
Addldom

Dlgpo:a[:

Tnnsfers ln/(od)

Adlustmntt
At 3l0ecambor

Accumulatcd deprecia$on:

At I Janurry

Chargc for the year

Dispo6als

Adiusbtents

At 3l-D,eccmber

|l€t book value

20@:

Codfuduation:

At I January

Addldons

Dl$o6ate

Adjurtnertr

At 310,ccember

Accumuletcd dcgrdrdon:
At t January

Charge fc he year

Dlrpocab

Adlu!fiimrb
At3l{hcfirbcr

ilet Bok \Ielue

Phnb e
.quiFflrnl

19,559

2,121

Cmpttrft lotn
Yahictcs

Iltvl

C6plt l
wort ln
pfog1C3r

69,262

27,675

Nt/ r${r/

Land t
buldlngr

NIM

66,3'r7

1 I,366

349

79,001

FurniEc
& fdngs

(76)

_ 2.19t

6,194

33

(346)

5,EEI

2,706

1,278

(21],

5E

4,02t

166,044

32,340

(21)

(2,518)

195,95

Tolal

ItM rl,lM ltM

2 006

261969

783

29

During $e year, he Bank conducted a fixed asset verification exercise and efiected adjustments as deemed necessary. Fully

depreciated assets arc canied at nominal values.

7,340

't,900

0e6)

70.557

9,183

2,4U

68

I,E80

311

5,120

355

(43)

5,432

449

,1,191

364

(1E)

294

I,E:!l

2,190

24,617

5,082

(18)

6,982

36,663

I 59,182

172,391

24,275

(3i6)

(30,306)

r66,0aa

66,572

1,7?7

(273)

(r,71s)

66,317

31,430

_it,79o)
_ 2,m6

6,492

746

(1,014)

6,lca

r3,309

750

(43)

(11,31 0I

2,706

3 780

252,563

(11,1s4)

19,559

'19,689

3,928

(11,434)

9,183

10,376

3,flt6 5,m 3,841

76 371 679

(43)

(r,7s9) (r,o{4) (3,m)

1,783

_ 223

5,120

1,07{

38,696

6,71'1

(71)

(20,719-

21,617

u1,4n

ln 2003, the Bank reinstated items of fixed assets that had been previously wdtten 0fi. Accordingly, all assets except motor

vehides and the Head Office building were valued by Messrs Onakanmi and Partners, Supo Ojo and Co, Ora Egbunike and

Associates, Bello and Co, Adamu Muhammed and Partners, Olatoye Ogundana and Partners, Dosu Fatokun and Co, and

Mohammed and Co. The assets were valued as at31 December 2002 on eitheropen market basis assuming a willing seller

and an able buyer or depreciated replacement cost basis uhere market information was not available. Subsequent

additions have been incorporated atcost.
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9. Deposit accounts

Govemment deposits:

CunenUseftlement accounts
Domiciliary accounts

OtherAccounts (see (a) below)

Financial lnstitutions:
CunenUsetfl ement accounts
Bank's reserve accounts

(a) Other accounts are further analysed as follows:

FGN PPT Naira funding aocount
Special reserye account
FGN excess crude oil proceeds (Naira funding) account
Letters of credit consolidated aocount
FGN (Extemal creditors) funding account
NNPC/ NAPIMS cash call account
Deposits for Naira draft account
Monetary policy stabilization account
Sundry accounts

(b) Foreign currency deposits held on behalf of customers for
letters of credit transactions and other purposes are analysed
below:

Domiciliary accounts
Other accounts

10. Central Bank of Nigerla instruments
Central Bank of Nigeria Promissory Notes (see '10(a))

At 1 January
lssues during the year
Claim awaiting issue of promissory notes
Redemption in he year

Accrued interest

At31 December

Open Market Operations - CBN bills (see 10(b)):

At 1 January
lssued during the year

Redemption during the year

CBN Annual Repul and Shlement ol Accounts for the Year Ended 31st December, 2Ng
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200E

ll Million

1,7E7,33E

4f6,651

3,199,623

291,082
153,820

5,878,514

1 ,378,195
550

1,477,442
197,219
91,665

6,353
18,098
4,618

25,483

3,199,623

,t46,651

3,199,623

3,il6,271

20,585
9,389
5,961

(16,719)

127

19,343

1,s3,781
2,310,113

(3,246,199)

607 725At 3'l December
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627,068

191

2009
ll Mllllon

2,267,979
630,965

1,558,259

165,952
85.603

4,708,758

973,760
622

178,910

283,905
88,345
6,353
2,953
4,618

18,793

1,558,259

630,965
1,558,259

2,189,221

19,343
6,708

(25,e24)
(127)

607,725
zil,491

(811.416)

50,800

50.800
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(a) The CBN issued Promissory Notes to Ecobank Nigeria Plc, Afribank Plc and United Bank for Aftica Plc as part of a

Purchase and Assumption Anangement over the private ser:tor deposits and certain assets of Allstates Trust Bank Plc

African lntemational Limited and Hallmark Bank Plc (Ecob;rnk Nigeria Plc), Lead Bank Plc and Assurance Bank Plc

(Afribank Nigeria Plc) and Trade Bank Plc, Metropolitan Banr< Ltd, City Express Bank Plc, African Express Bank, Liberty

Bank Limited and Gulf Bank Plc (United Bank for Aftica Plc). The Promissory Notes have tenors of 'l 2 years and carry

coupon rates of 5.5% - 13.50%.

(b) Central Bank of Nigeria Bills represent bills of the Bank issued to commercial banks as a liquidity management tool.

These instruments have tenors ranging fiom 7 days 365 days and carry discount rates ranging from 5.96% - 9.55% per

annum.

2008
|l'Mlllion

11. Notes and colns in circulation

Notes
Coins

12. Employment benefit liabllities

Defined benefit scheme:
At 1 January
Contributions
Provision for actuarial deficit
Remittancesffransfers to trustees

At31 December

Defined contributory scheme:
At 1 January
Contributions
Remitted to trustees

At31 December

1,151,776
3,274

I,155,050

5,435
2,249

44,560
(12,081)

40,163

31

(31)

The Bank operated a non+ontributory defined benefit pension scheme (Legacy scheme) for existing pensioners and staff.

The scheme was funded by contdbutions of 50% of the employees' annual salary and certain allowances. An actuarial

valuation is conducted by qualified independent actuaries ard any resulting deficit recognized in the income and

expendifure statement.

ln accordance wih he Pension Reform Act of 2004 and following approval from the National Pension Commission, the

Bank introduced contributory defined benefit and defined contribution schemes (botr refened to as the hybrid scheme) to

replace the legacy scheme. The hybdd sdreme allowed members of tre legacy scheme to elect to either continue with the

defined benefit scheme or join a defined contribution scheme, For members electing to join the defined contribution

sdteme element of he hybrid scheme, the balance due to them under the defined benefit scheme was determined and
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't,180,686

't.142
1,18t.E28

40,163
2,345

22,280
(64.788)

43
(43)
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remittedtoapensionfundadminishatordrosenbythemember.Subsequentto3l December200T,newemployeesofthe

Bankwould join the defined contribution scheme elementof the hybrid scheme.

Under he terms of the hybrid sdeme, the Bank contributes 15% ol basic salary, housing and transport allowances of

qualiffing employees, while the employees confibute 7.5o/o on the same basis. Contributions to the hybrid scheme are

remitted to pension fund administrators through deposit accounts maintained by trustees of the scheme. fut actuarial

valuation of tre defined benefit element of the hybrid scheme is conducted by qualified independent actuaries and the Bank

has agreed to make good any deficit arising from the actuarial valuation.

The defined benefit element of the hybrid scheme was actuarially assessed by the firm of Alexander Forbes Consulting

Actuaries and HR Nigeria (Consultants and Actuaries) as at 31 December 2009 and actuarial surpluses of H20.06 billion

andH3T.20billionwererespectivelyestablishedagainstthedeficitof!*89.12billionfortheyearended31December2008.

The sum o1194{.$6 billion, representing 50% of the actuarial deficit, has been charged to the financial statements for the

year ended 31 December 2008 while H22.28 billion, representing 25% of the deficit, has been charged to the financial

statements of the Bankforthe yearended 31 December2009, in line with accounting policy.

The trustees maintain a deposit account with the Bank with respect to contributions and as at 3'l December 2009, the

balance wasf{1 57.89 million (2008: N11.2 billion).

As at 31 December 2009, the Bank approved the discontinuance of the hybrid scheme and its substitution with defined

contribution scheme to forestallanyfuture actuarialdeficit going forward in respectof the remaining employees.
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2008

l{ Million
13. IMF Allocation of Special Drawing Rights

At 1 January
Additional allocation
Revaluation

29,006

2,763

At 31 December E1JAg

Special Drawing Rights (SDR) are issued by the lntemational Monetary Fund (lMF) to member countries and represent

allocations available to member countries in managing anJ meeting their sovereign payment obligations. The IMF

calculates tre daily value of the SDR in terms of the United States of America (US) Dollars by reference to a valuation

basket of four cunencies (USD, GBe Euro & Japanese Yen'r. The applicable interest rate on SDR is set at the weekly

interest rates on the basis of a weighted average of interest rates on the short-term instruments in the markets of the

cunencies included in the SDR allocation basket,

14. Other financial liabilities

lnterest payable

Accrued charges
Surplus payable to the Federal Govemment of Nigeria
Sundry payables
Payable to DMO on Commercial Agricultural Credit Scheme
Cheques in clearing
Bank of Td<yo - Commodity loan
Other provisions (Note 16)

At 1 January
Transfer from income and expenditure ac@unt
Paid during the year

At 31 December

172

2,669
6,536

't69,297

15,499
1

40,374
234,548

The Bank, on 6 Mardr 2009, obtained the approval of the Federal Govemment to mobilize the sum of N200 billion hrough

the issuance of Federal Govemment Bonds for disbursement to Commercial Agric Farmers as part of CBN's

developmental role in he economy. ln that regard, the CBN signed an MoU with he DMO to source and issue he said bond

athe rate of 10.14% which is the average of he marginalrates lorthe three-year bond from March to July 2009. Atotalof

M3.33 billion (Note4)outof tre said amounthasbeen paid bythe Banktoflre DMBsfordisbursementtothefarmers, as at

31 December2009.

15. Surplus payable to Federal Government of Nigeria

21,696
6,240

(21,4O0\
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2009
ll Million

3'l,769
357,213

388.982

172

45,428
33,194

351,795
200,000

666,914

1

36.324

6,536
32,897
(6,239)

33,194 6,536
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16. Other provlsions

2009:
Contingency (see (a) below)
lntemal currency insurance funds (see (b) below)
Agricultural credit fund (see (c) below)
At31 Dec

2008
Contingency
lntemal curency insurance funds
Agricultural credit fund
At31 december

At1
January

ll Million

32,2U
7,800
vo

Reversal of
Provision

ll'Million

(47s)
500

At 31
December

ll Million

31,890
4,434

40,371 36,324

32,709
7,300

340

32,2v
7,800

340
,10,349 40,374

Contingency provisions represent provisions in respect of probable legal obligations (note 28a).

The Bank makes provisions for lntemal cunency insurance, based on the premium that would be payable to

extemalinsurers had theybeen engaged. Losses incured are indemnified againstthese provisions.

The Agricultural Credit Guarantee Fund was set aside to provide guarantees to third party lenders on behalf of

participating agricultural enterprises, Amounts provided were based on the guarantees issued by the Bank.

Following the creation of the Nigerian Export-lmport Bank (NEXIM), this function was transferTed out of the

Bank. No additional provisions have been made in the current year.

2008
ll'Million

25

(a)

(b)

(c)

'17. Share capital
Authorised share capital

lssued and fully paid up:
At 1 January and 31 December

18. General reserve fund

At 1 January
Transfer from appropriation ac@unt
At31 December

19. Fixed assets revaluation resen e
At 1 January
Realised on a disposal/verification exercise canied out
during the year

At 3'l December

20. Foreign curency revaluation reserve
At 1 January
Net gain/(loss) on revaluation during the year

Realized gain transfened to income and expenditure acepunt

At 31 December

100,000

5,000

58,808
2,080

63,143

385,942
385,942

127,8121
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358,130

195

60,888
10,966

829,686
(u9,7041

100,000

_!L&_ _:_9i49-

63,1(l

358,130
471,556
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The foreign currency revaluation reserve is used to record exciange movements on long-term monetary assets of he

Bank. Unrealised losses or gains on revaluation of hese assets are recorded in the account and upon realisation of the

asset, the corresponding gain or loss is released to the income and expenditure account.

21. Reserve on fund managelB'lnvestments 2008

At'1 January
Net unrealized gain on fund management during the year'

At 3'1 December

22. lnterest lncome
Analysis by type
Time deposits and money employed
Federal Government Securities
Loans and advances

Analysis by geographical location:
Domestic
Extemal

23. Interest expense
Central Bank of Nigeria lnstruments

lnterest on Treasury Bonds
lnterest on CBN Standing Deposit facility
lnterest subsidy on Commercial Agricultural Credit Scheme

24. Other operating lncome
Fees
Foreign exchange eamings
Commissions
Profit on sale offixed assets
Realised gain on fund managers'investments
O$rer income

25. Provislons
Loans and advances
Promissory notes issued
Contingent liabilities
Other assets
Provision no longer required

1,805
14,624

16,429

136,935
36,621
'16,319

189,875

123,U5
9,882

1,739
96,265

230
277

16,959
1,686

117,156

39,038
1 2 801
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51,839

2009

16,429
47,738

64,167

56,432
27,801
74.617

1s8,850 189,875

102,418
56.432

158,850

12,276
3,927
'1,2'lg
5,24

2,953
77,24

149
27

42.759
123,132

436,430
6,708

31,890
2,315

(65.048)

412,295



26. Operating costs
Cunency issue expenses
Salaries and wages
Gratuity
Other stafi expenses
Pension costs
Administrative expenses
Depreciation charge
Repairs and maintenance
Consultancy fees
Bank charges
Auditor fees
Directors' related expenses
Centres of excellence
Computer systems development costs
Realised loss on fund managers'investrnents

27. Cash generated from operating activltles

Reconciliation of surplus for year to cash generated from
operating activities:
Surplus available for appropriation
Adjustments for:
Depreciation
Profit on disposal offixed assets
Provisions
Realised loss/(gain) on fund managers
Realised gain on foreign exchange currency

Net cash (utilised)/generated from operating activities

Ghanges in worting capital:
lncrease in extemal reserves (!MF balances)
increase on loans and advances
lncrease in foreign currency revaluation reserve
lncrease in fund managers'reserve
Decrease/(increase) in other assets
(Decrease)/lncrease in deposit accounts
Decrease in Central Bank of Nigeria instruments
lncrease in notes and coin in circulation
Revaluation gain on IMF allocation of SDR
lncrease in other financial liabilities

Cash generated fom/ (utilised by) changes in working capital

Cash generated from/(utilised by) operating activities
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19,133
21,338

2,898
3,1 76

50,776
29,772
6,711
7,0u

108
175
100
142

141,432

39

2008

8,320

6,711
(277)

51,364
(16,sse)
(27,812)

21,347

(53)
(1s4,17s)

385,942

70,159
1,497,387
(s37,2e8)

194,560
2,763

12,896

1,072,177
1,093,524
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57,091
25,900
3s,806

5,468
23,417
37,117
5,092
9,477
4,388

298
140
530

2,716
29

49,4il
256,913

2009

43,863

5,082
(27)

412,295
49,4il

(449,704)

60,963

357,213
(276,3s8)
u3,74

47,738
(14,762)

(1,169,756)
(s76,268)

26,718
51,017

u1.ils
(669,109)
(608.146)
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Appendix 82 (Cont'cl)

2E. Contingent liabilities and commihents

Legal proceedings

There were a number of legal proceedings outslanding against the Bank as at 3'l December 2009 with

contingent liabilities of |637.784 billion (2008 = it370.845 billion). The Directors estimate that a provision

of 5% of the contingentliabilitywillbe adequate to rneetanyliabilitythatmay crystalise.

The Directors are also of the opinion that all knovrn liabilities and commitments wttich are relevant in the

assessment of the state of affairs of the Bank have been taken into consideration in the preparation of

these fi nancial statements.

(b) Capitalcommitments

2008
ll'Mlllion

Capital Commitments 15,726

These capital commitments are in respect of fixed assets and will be funded from

intemalresources.

(c) Guarantees

The Bank, during the year, guaranteed both the lotal inter-bank balances and foreign

credit lines to deposit money banks.

2008
ll'Mlllion

Deposit Money Banks
Discount Houses
Pension Fund Administrators
Foreign Banks

Guarantees represent tota! exposure to the Nigerian Financial Sector and foreign bankers for foreign oedit
lines extended to deposit money banks. fhe guarantees 'nlill expire on 31 December 2010.

29. Related party information

The Bank entered into banking transactions with relatecl parties in the normal course of business. These
transactions include the sale and purchase of cunencies, services, loans, deposits, and foreign curTency
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2009
ll'Million

44,500

2009
ll'Million

964,960
19,500

206,770
814.375

2,005,605
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tansac$ons.

Alltransactionswith related partieswere, however, canied outatarm's length.

30. Comparatives

\Mtere necessary comparative figures have been adjusted to conform to changes in presentation in he cunent
year.
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Appendix 83

REPORT OF THE INDEPENDEI{T JOINT AUDITORS TO THE

BOARD OF DIRECTORS OF THE CENTRAL BANK OF NIGERIA

Report on the FlnancialStatements
We have audited the accompanying financial statements of Central Bank of Nigeria, which comprise the

balance sheet as at 31 December, 2009, the income statement, and cash flow statement for the year then

ended, and a summary of significant accounting policies and other explanatory information, set out on pages

146to 168.

Directors' Resporcibility for the Financial Statements
The Directors are responsible for the preparation arrd fair presentation of these financial statements in

accordance with the Central Bank of Nigeria Act No.7 ,tf 2007, and for such intemal control as the Directors
determine are necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or enor.

Audito/s Responsibility
Our responsibility is to express an opinion on these financialstatements based on our audit. We conducted our
audit in accordance with lntemational Standards on Auditing.Thosestandardsrequirethatwecomplywith
ethicalrequirements and plan and perform the auditto obtain reasonable assurance about whetherthe financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audil. evidence about the amounts and disclosures in the
financial statements. The procedures selected depend cn the audito/s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditors consider intemal control relevant to the entity's preparation and fair presentation of
thefinancialstatements in orderto design auditprocedures thatare appropriate in the circumstances, but notfor
the purpose of expressing an opinion on the effectiveness of the entity's intemal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made bythe Directors, aswellasevaluating the overallpre,sentation of thefinancialstatements.
We believe that the audit evidence we have obtained is sutficient and appropriate to provide a basis for our audit
opinion.

Opinion
lnouropinion,thefinancialstatementsoftheBankonpagesl46tol6Sfortheyearended3l December2009
have been properly prepared in accordance wi$ the amounting policies set out on pages 149 to 154 and
complies with the provisions of the Central BankAct No. 7 ot2007 .

CharteredAccountants

Abuja, Nigeria

4 March,2010

Chartered Accountants

Lagos, Nigeria

4 March,2010
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Appendix C

Glossory of Selecled Terms

Approval in Principle; This refers to the grant of an initial permiupermission to any flnancial

institution, pending the time it would meet the necessary requirements for operation to qualiff it for a

formallicence.

Balance of Paymenb (BOP): These are records of economic transactions between the residents of

a country and the rest of the world during a given period of time. The major components of a BOP are

the cunent accounl the capital account and the official settlement balance. The current account

comprises transactions arising from the sale or purchase of goods and services and unrequited

transfers, while the capital account is the record of assets and financial transactions. The ofiicial

settlement account is used to equalise any imbalance that may exist in the cunent and capital accounts

so that all the BOP accounts sum to zero.

Balance of Payments Pos ition: see Foreign Exchange and Balance of Payments Posr'frbn

Bank Credit is a major determinant of the money supply and it embraces the amount of loans and

advances given by the CBN as well as deposit money banks to economic agents. This is the banking

system credit to the economy which can be broken down into bank credit to govemment and the private

sector.

CapitalExpenditure: Payment for non-financial assets used in the production process for more than

one year. Loan amortisation (capital repayment) is included.

Cost of Capital is the cost incuned in securing funds or capital for productive purposes. The cost

indudes interest rate, legal, administrative and information search charges. This means that cost of

capitalis likelyto be greaterhan orequalto interestrates on loans.

Cost of Funds: This refers to net expenses incurred in raising funds, induding a reasonable profit

margin. The expenses include the interest on deposits, reserve requirements and other administrative

expenses, as a proportion of totalfunds bonowed.

CreditRisk: Credit risk arises from potentialthat an obligor is either unwilling to perform an obligation,

or its ability to perform such an obligation is impaired, resulting in loss to the Bank. ln addition to direct

accounting loss, credit risk should be viewed in the context of other economic exposures which include

opportunity costs, transaction costs and expenses associated with non-performing assets over and

above the accounting loss.

Debentures are fixed interest-bearing securities. They are usually of two types, debenture with

floating charge and debenture with fixed charge. Debenture holders are creditors to the company
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ratherthan owners.

DebtStocklGDP This measures the level of domestic indebtedness relative to the country's economic

activity.

DiscountHouse is a financial institution devoteC to trading in govemment secondary instruments

(treasury bills and certificates and other eligible instruments). The discount house submits bids from

authorised dealers, including its needs for OMO instruments, to the Central Bank and facilitates the

payments and setflementof the transactions.

Distressed Banks: These are banks with problems relating to illiquidity, poor eamings and non-

performing assets. The extreme case of distress is refened to as insolvency, which implies that a

bank's liabilities are more than its assets.

Dutch Auction System (DAS): This is a method of exchange rate determination, through auction,

where the bidders pay according to their bid rates. '[he 
ruling rate is anived at with the last bid rate that

dears the mad<et where the authorities elect to oper,ate a single exchange rate.

Equtty Price Rislr; Equity price risk is the risk to earnings or capital resulting from adverse changes in

the value of the equity-related portfolios of a financierl institution. The price risk could relate to changes

in the overalllevelof equity prices orprice volatilitythat is determined byfirm specific characteristics.

Exchange Rate: This is the price of one curency in 'lerms of another.

Extemal Assets: These are the reserves held by the monetary authorities, as well as the banking and

non-bank public, in foreign countries. Thus, extemal assets comprise the extemal reseryes and the

private sectorholdings of foreign exchange.

External Reserves: These are portions of forergn exchange receipts saved by the monetary

authorities for the purpose of enhancing the credit worthiness of the economy, protecting the

intemational value of the domestic cunency, and financing temporary shocks in the balance of

payments. Reserves are held in the form of monehry gold, the reserve position at the lntemational

Monetary Fund (lMF), Special Drawing Rights (SDRs t, and foreign bank balances.

Federation Account. This is an account opened by the Federal Republic of Nigeria into which all

revenues of the Federation are paid for eventua! distribution to all tiers of govemment in Nigeria.

Fiscal Deficil refers to the excess of expenditure over revenue of government. lt is usually assessed

by its size in relation to the nominal Gross Domestic Product (GDP). The fiscaldeficits may be financed

in various ways extemal bonowing and intemal bonorving (banking system and non-bank public). lt is

inflationary when financed by the banking system, espr:cially the central banks.

Fiscal Operafions: This refers to government financial transactions involving the collection, spending

and borrowing of govemmentfora given period.
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FixedDepositRafe: Whendepositsareforafixedperiodoftime,sayg0orlS0days,theinterestrates

paid are called fixed deposit rates. They normally attract higher interest rates; early withdrawals may

attract interest penalties.

Foreign Exchange: This is a means of intemational payments. !t includes the cunencies of other

countries that are freely acceptable in effecting international transactions.

Foreign Erchange and Balance of Payments Position: The foreign exchange position is the

difference between foreign exchange receipts and foreign exchange disbursements. lf receipts are

higher than disbursements, there is a net inflow or an accretion to reserves. On the other hand, if

receipts are lower, there is a net outflow and the reserves would be depleted. The balance of payments

position is the difierence between the receipts by the residents of one economy from the rest of the

world and the payments by these residents to the rest of the world. An excess of receipts over

payments shows a balance of payments surplus, while the reverse represents a deficit. When foreign

exchange receipts and payments are adjusted forvaluation changes in reserves, the net position would

be identical to the balance of payments position.

Foreign Exchange Risk; Foreign exchange risk is the current or prospective risk to earnings and

capital arising from adverse movements in currency exchange rates. Foreign exchange risk may also

arise as a result of exposures of banks to interest rate risk ansing from the maturity mismatching of

foreign cunency positions.

GovernmentExpenditure: Paymentorflow of financial resources outfrom govemment.

High-powered Money: see Monetary Base

lnter-bank Inferest Rate: This is the rate that applies to transactions among banks, mostly for

overnight and other short-term funds.

lnterest Rafe is tre price of money. lt is the opportunity cost of holding money and the return for parting

with liquidity.

lnterest Rate Risk Interest rate risk arises when there is a mismatch between positions, which are

subject to interest rate adjustments within a specified period. lnterest rate risk is usually assessed from

two perspectives: the eamings perspective which focuses on the impact of variation in interest rate on

accruals or reported earnings, and the economic value perspective which reflects the impact of

fluctuations in interest rates on the economic value of a financial institution.

lnterest rate risk also includes risks associated witr the term structure of interest rates and basis risk.

Basis risk is also known as spread risk and it arises when a bank prices its assets and liabilities using

different interest rate basis. On the other hand, risks associated with the term structure of interest rates
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are also known as the yield curve risk. The impact of shifts in the yield curve on earnings is evaluated

using stress tests.

lnternal Balance: This refers to a state of convergence between domestic output and absorption or

expenditure. lVhen output is identicalwith expenditure, intemal balance is considered to have been

achieved and ttre rate of inflation is expected to be stable, The achievement of the savings-investment

identity is also viewed as intemal balance. Monetary and fiscal policies and extemal debt management

measures are usually applied to achieve intemal balance.

Key Risklndicator: Akey risk indicator is a risk itern that has been assessed to be important, given all

relevant factors. This indicator is used to monibr exposure to risks and could be quantitative or

qualitative in nature. lt should be forward-looking in orderto serve as an efiective risk mitigant.

Liquidig Rafio: This ratio is defined as the ratio of total specified liquid assets to total cunent liabilities

and reflects the liquidity position of a bank.

Liquidity Rrbk Liquidity risk is the potential loss to a bank, arising from either its inability to meet its

obligations as they fall due or to fund increases in assets without incuning unacceptable costs or

losses, Liquidity risk should not be seen in isolation, because financial risks are not mutually exclusive

and liquidity risk is often triggered by consequences of other bank risks, such as credit, ma*et and

operations risks.

MarketCapitalisation is the marketvalue of a company's issued share capital. lt is the product of the

current quoted price of shares and the number of shares outstanding. The term is also used as a

performance indicator of the capital market,

Maximum Lending Rafe: This refers to the rate charged by banks for lending to customers with a low

credit rating.

MinimumRediscountRate: ThisreferstotheamourrtthatischargedbytheCBNforlendingtobanks

in the performance of its function of lender of last resc,rt and also as a signal of the desired direction of

monetarypolicy.

Monetary Base (or High-powered Money or Reserye Money) comprises certain liabilities of the

CBN and includes currency with the non-bank public and total bank reserves. The main sources of

monetary base are the net foreign assets of the CBN, net claims on govemment, claims on

govemment, daims on deposit money banks, and other assets (net) of the CBN.

Money Supply (orMoney Stock) refers to the totalvalue of money in the economyand this consists of

cunency (notes and coins) and deposits with deposit money banks (DMBs). For purposes of policy,

there are two variants of money supply in Nigeria M1 and M2. M1 is the narrow measure of money
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supply which indudes cunency in circulation with the non-bank public and demand deposits (cunent

accounts) atthe deposit money banks. M2 is the broad measure of money supply and includes M1 and

savings and time deposits at the DMBs. Savings and time deposits are also called quasi-money. M2

measures total liquidity in the economy. Excess liquidity is the amount of liquidity over and above the

optimum level of liquidity, determined by the levels of output and prices.

NetForeignAssets (iIFA) constitute the foreign exchange holdings of the CBN and the deposit money

banks, after netting out the claims of foreigners. Changes in NFA should reflect developments in the

balance of payments. A deficit in the balance of payments would lead to a decrease in foreign asset

holdings and ultimately the money stock. A surplus in the balance of payments produces the opposite

efiect.

l\lewlssues are securities raised in the primary marketforthe firsttime.

Nominal Exchange Rate: The nominal exchange rate is the price of one curency relative to another.

The real exchange rate is the nominal exchange rate deflated by changes in relative prices.

Nominal lnterest Rate: This is the actual rental value paid for the use of money or credit. lt includes

the effects of inflation and uncertainty.

Otrer for Sale is an offer by shareholders to sell existing shares to the public. The sale is effected

usually through stockbrokers and does not affect the capital base of a company.

Ofrer for Subscnlption is an invitation by a company to the public to subscribe to new issues. This

increases the capital base of the company.

Open Market Operations involve the discretionary power of the CBN to purchase or sell securities in

the financial markets in order to influence the volume of liquidity and levels of interest rates which

ultimately would affect money supply. When the CBN sells financial instruments, the liquidity (excess

reserves) of the banking system reduces. This restricts the capacity of banks to extend credit or induce

monetary expansion. On the other hand, when the CBN purchases such instruments, it injects money

intothe system and banks'abilityto expand credit is enhanced.

Operationa, R,bk Operational risk is the risk of loss resulting from inadequate or failed internal

processes, people and systems, or from extemal events. Operational risk is present in virtually all

banking transactions and activities.

OtherAssets (net) is the other assets of CBN, deposit money banks less (their) other liabilities.

Preference Shares are shares of companies on which dividends must be paid before any other

shares.

Prime Lending Rate: This is the interest rate applied to loans made to customers with the highest
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rating. For each bank, this rate also represents the minimum lending rate,

Prudential Guidelines: These are guidelines and practices which all licensed banks are required to

adhere to in reviewing and reporting their performance, particularly in the areas of credit portfolio

classification and disclosure; the provision for non-performing facilities and interest accrual; the

classification of otherassets; and ofi-balance sheel engagements.

Real Exchange Rate; This is the nominal exchangr: rate deflated by change in relative prices. See a/so

NominalExchangeRate

Real lnterest Rate: This is the nominal interest rate adjusted for expected inflation. ln order to

encourage savings, rea! interest rate is expected to be positive.

R*unent Expenditure: Expenditure on goods and services (other than capital assets) used in the

process of production within one year. I nterest on loans is induded.

Required Reserves are a ftaction of commercial and merchant banks' money held for the purpose of

backing up their deposit operations and partly to control the level of liquidity in the economy. They are

made up of cash reserves and liquid assets and specified in the form of ratios. The cash reserves ratio

is the percentage of deposit money banks'cash depr:sits with the CBN in relation to theirtotal demand,

savings and time deposits. The liquidity ratio is the percentage of banks' liquid assets to their total

deposits liabilities.

Reserye ffo ney: see Monetary Base

Reserve Requirement refers to the proportion of total deposit liabilities which the deposit money

banks are expected to keep as cash in vaults and deposits with the CBN. The CBN can controlthe

money stock by varying the requirement as desirable. Usually, banks keep reserves over and above

the legal requirement for safety. The cash ratio requires the deposit banks to keep a certain proportion

of their total deposit liabilities in cash balances with the CBN, while the liquidity ratio stipulates the

proportion of total deposits to be kept in specified liquid assets, mainly to safeguard the ability of banks

to meetdepositors'cash withdrawals and ensure confidence in the banking system. The CBN also has

powers to callfor special deposits from banks forthe purpose of controlling liquidity.

Rights lssues are shares ofiered to companies' exisl,ing shareholders in proportion to the number of

shares held and usually at below the market price to make the offer attractive.

Savtngs Depostt Rate: The savings deposit rate is th e amount paid by banks for funds withdrawable

afterseven days'notice. This restriction is, however, seldomly applied.

Total Reserues; This is the sum of required reserves and excess reserves.

Vault Cash: Deposit money banks keep "petty cash" in their vaults for emergency transactions before
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theycanaccesstheiraccountswiththeCBN. Theamountsokeptiscalledvaultcash.

Ways and Means Advances constitute a portion of credit by the CBN to govemment. These are

temporary loans to govemment to bridge shortfalls in revenue. Statutorily, the CBN must not give more

than 12.5 percent of government's cunent revenue.

Yeld Curue: Shows the relationship between the rate of interest and the time to maturity of different

financialassets.
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Monelory Pollcy Commlllee Dec s ons n 2009

Meeting Date

January 14,2009

February 9, 2009

April 8, 2009

July 7, 2009

September 1, 2009

November 3, 2009

Decisions

. Left MPR unchanged at l).75 per cent
o Re-introduced RDAS with effectfrom January 19

o Net Open Position (NOP, limit reduced from '10% to 5%

. Left MPR unchanged at 51.75 per cent

. Decided to manage exchirnge rate within a band of +L3%

. Pegged difierence betwet:n CBN buying and selling rates at 1%; Banks at 1%;

and BDCs al2o/o around lhe CBN rate

. Reduced MPR from 9.759/. to 8,0%
o Reduced liquidity ratio frorn 30.0% to 25%

. Reduced the CCR lrom 2.00/o to 1.0% with effect from April 14

. Decided to retum to a regime of fully liberalized foreign exchange market over a

3-month period

. Banks' foreign exchange net open position (NOP) limit raised from 1.0% lo 2.5o/o

o Relaxed the mandatory requirement to sell to the CBN funds obtained from non -

RDAS and non oil exports proceeds, and m ight use such fund for inter -bank

transactions
. Removal of requirement that banks transact foreign exchange at 1% around the

CBN rate
. RDAS twice weekly effective June 1

. Approval in principle granted to 50 non-bank Class "A" BDCs

. Reduced MPR by 200 basisi points

. Reinstated new monetary policy framework with he interest rate conidor at +/ -
200 basis points

. Reverted to WDAS

. Raised NOP limit to 5%

. CBN to provide a guarantee on all inter -bank placements from July 2009 to
March 31, 2010

. Removed all caps and lloors on interest rate s imposed by the Bankers'
Committee

o MPR retained at 6%
. Recommended to government the lloatation of an asset purchase facilig

. MPR to remain unchanged at 6% with asymmetric conidor of interest rates
around MPR of +200 and 400 basis points for SLF and SDF, respectively

. N500 billion approved for quantitative easing through investment in bonds to be
issued by Asset Management Company, issued during bank consolidation for
the purchase and assumption of failed banks

. Temporary ban p laced on the use of Bankers'Acceptances (BAs) and

Commercial Papers (CPs) as off -balance sheet items was lifted effective
November 16, 2009

. The 1% general provision on performing loans contained in he existing
prudential guidelines waived for the year 2009
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Appendix E

Pollcy Clrculors ond Gu delines lssued ln 2009

1. BANKING OPERATIONS

209

SN Reference
No.

Name of Circular Date lssued

1 Electronic Payment to Govemment Suppliers: Circllar to Banks to
Dishonour Cheques dated and lssued from January 1, 2009, by
Ministries, Departments and Agencjes (MDAs)

January 15,2009

Extension of T'imeline for Migration from Magnetic Stripe to
Chip+PIN/EMV

February 04

3. lmplementation Guidelines for e -Payment from all funds of the Federal

Govemment of Nigeria in respect of MDAs
February 06

1. Circular on Compliance with CIFTS Operating Hours February 27
5. Extension of Timeline for Migration from Magnetic Stripe to

CHIP+PIN/EMV

February 27

6 Update on the CBN Lending Windows March 16

7 Request for Sort Codes ofAll Deposit Money Banks March 26
8. Exposure Draft on Mobile Payment Services Regulatory Framework April0l
9. Deplovment of Automated Teller Machines April0T
10. Guideline on Transaction Switching Services and the Operational

Rules of the Nigeria Central Switch

Itay 27

1',l Dishonouring Bank Draft(s) by lssuing Banks June 24
12. Circular on Compliance with Settlement Cycle for Electronic Payment June 25
13. Deployment of Deposit Money Banks' Offsite ATMS and Establishment

of ATM Consortium

June 26

11. Guarantee for lnter -Bank Placements and Placements with Banks by

Pension Funds Administrators

July 13

15. Revised Guideline for Repo Transactions and CBN lnter
Guarantee

-Bank July 17

16. Suspension of BAs and CP's As Off Ba lance-Sheet ltems July 23

17. Need to Provide Adequate Nanation for lnter -Bank Transfers over the

CBN lnter-Bank Transfer Svstem (CIFTS)
July 30

1E. Extension of the Deadline for the Removal of Deposit Money Banks'

Ofisite ATMs

August 27

19. Guideline on Stored Value/Prepaid Card lssuance and Operations November 24

20. Harmonization of Account December 08

21 Maximum Limit on Cheque Payment December 11

22. Guidelines for Handlinq Complaints on Electronic Card Transactions December 1 I
23. Circular on Compliance with Service LevelAgreement on Funds

Remittances to Beneficiaries

December 23
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Publication of lnterest Rates
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Name of CircularS/N Reference
No.

Date lssued

1 January 29

2. January 29

3. Drafr Framework for the Regulation and Supervision of Non -lnterest Bankng in

Niseda

March 04

1. Reforms of the BDC Segment of he Foreign Exchange Market

Anti-Money Laundering/Combating Financing of Teno rism (AMUCFT) Comfliance
Manual for Banks and Other Financial lnstitutions in Nigeria

March 12

5. March 20

6. Reminder to Address Anti -Money Laund ering/Combating Financing of Tenorism

lssues - Circular to all Banks and Other l:inancial lnstitutions
March 20

7. Sanctlons for the Violation of he Decision rn Maximum Deposit Rate, Lending Rate

and Ofter Charges

April0S

L Sanctions for the Molation of the Decision on Maximum Deposit Rate, Lending Rate

and O$er Charges

Sanctions for the Violation of he Decision on Maximum Deposit Rate, Lending Rate

and Oher Charges

April 17

9. April23

10. Submission of Schedule of Commercid Papers (CPs) and Bankers 'Acceptances
(BAs)

June 1 5

11 Submission of Details of Exposures induding Commercial Papers (CPs) and
Bankers' Acceptances (BAs), to Transnational Corporation (Transcorp) and Mrgin
Nigeda Limited

Circular to all Banks and Discount

June l 5

12. June 19

13. June22
11. Lending to all Tiers of Govemment and their Agencies

Preparation of Financial Statements as at June 30, 2009

June 26

15. July 13
,t6. Guarantee for lnter-Bank Placement and Placements with Banks by Pension Fund

Adminislrators
July'13

17. July 15

18. Common Year End

of Banks in Nigeria
with the Stamp Duties Act 20U

Julv 17

19. July 17

20. Revised Guideline for Repo Transactions anc CBN lnter-Bank Guarantee July 17

21. Suspension of BAs and CPs as Off BalanceSheet ltems July 24

22. Daily Retums on lnter-Bank Placements and Takings

Daily Retums Template

August 06

Auqust 06
21. Alert on Counterfeit CFA Notes in Circulation

Restrictions on Democratic People's Republic of Korea (Norft Korea) Govemment
Agencies and Front Companies for lnvolvement in lllicitActivtties

August 12

25.

August'12

26. October 14

27 Publication of Un-Audited Accounts of Banks as at

and

October 26
28. October 27

29. October 28

30. Revised CBN Anti -Money Laundedng/Counhr Tenorism Finan cing (AML/CTF)

Manual, 2009 (Draft)
October 29
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Ioble I
Selected lnterest Roles (per cent)

Bill lssue Rate

Rate

Time tn:

l month

6 months

Over 12 months
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1/ Revised..
2/ Provisional.
3/ MRR was changed to MPR in Dec 2005
4/ Wlth the introduction of unlversal banHng in fanuary 2001, banks' interest rates represent industry .werages,

Source: Central Bank of Nigerla

l.J

-'I

Mar ,un Sep Dec Mar Jun S€p Dec Mar ,un Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec

163 1.21 85 120 95 112 59 t3 69 66 11 19 85 83 88 A7 40 74 64 64

130 130 130 130 13.0 14.0 140

100 100 80 80 95 95 103 98 98 975 800 600 600

42 4.0

2008 u z0,J,t 2l
Item

Govemment Seflritl6

Mininrum Rediscount Rate

DeDosit Money Banks' Rate

Deposit Rates 4/

Savings

12 months

11.80 803 818

3.0 3 0 29 3.25 4.30 3.78 3.0s 3.19

m
3 13 3 15 299 3s7 293 287 2.A6 3 35

10 18 10 18 11 58 13 15

3 4 3.32

4 46 456

-I

10 05 945

18.92 18.7a ta.27 18.21 17.66

I
4.78 4.96 t 7t 5.21 5 55 5.74 6 t2 5.82 5 15 5.69 6 ta 8.21 7.2L 7 22 6.62 6 03

872 974 937 949 898 999 1048 1025 1043 1003 10 30 10 97 11 91 7237 t3 27 1277 t2.74 77.76

12.27 tO.52 9.04 9.10 9 52 9.95 9 5' 10 25 10.45 10.24 10 37 9.71 10 56 L777 12 69 12 91 13.93 13.12 13.42 72.36

1205 7014 924 A12 861 943 931 993 1000 1000 949 953 1003 1163 1292 1286 1398 1334 1370 12 69

71.22 1102 9 47 8.17 9,77 8.19 7 78 7 45 8.30 8.02 8.12 1.97 10.03 1158 7ZA9 1277 13 84 13.06 13 35 72.72.

13.50 72 75L 513 855 816 853I I I
Prinre

Maximum

AveEge Tem Deposit

18 20 17 80 17 60 77 78 16 30 17 08 17 26 17 33 17 1A 16 92 76 46 16 46 1.5 78 16 04 15 84 15 08 19 25 18 16 18 33 19 03

72 70 13 77 13.20

2113 23.91 22.4 2297 2t.4620 04 19 t7 19 11 19 54 78.21 18 51 7A'12 lE 66

1118 922 819 774 835 8.31 792 A56 9.02 9.05 9.m 8.76 9.39

I
17 08 79 22

10,57 11.52

f
11.96 72.67 12.t1 72.22 t1.42

Sp*"a1U"rr.u.U.naing- I ";lAwEgeTemDcposit) I '- I
10.9 99I I 10 1 I 1r.24 I r.s3 F,;F

lnter-bank Rate [End- 10.55 548 5.47 700 7.71 8.15 10.45 898 7.33 8.'16 624 899 937 11 23 15.42 7277 20@ 1850 9.76 458



Ioble 2
Loons Guoronleed under ACGSF By Slze ond Purpose: Jonuory - December,2OO9

POULTRY 614 00 4,029.00 32,071.00 r,786 885.894. l4 2,277 922,608.t4 ll05

SHEEP/GOATS 100.00 I t0.00 93.515.00 93.?95.00

1,725,80t.21 20.67SUB-TOTAL t,670,242.10 3,789

MIXED FARMING t.010 m 1.905.00 12,930.00225 00

VEGETABLES 20,943.50

SOYABEANS t,060 00

TUBER/ROOTS r t,853.tE E6,788.96 2,616 223, I 89.00 1,427 t,M,642.72 9,867 |,'128.474.56 lE.l0 20;lo

CASH CROPS

RUBBER 7,050 00

COTION 870 00 6.305 00 4't.0'to20

COCOA 2200o 200.00 r3,250.00

8.698 80 t0,007 50 66,335.00
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Source: Central Bank of Nigeria

Purpme N5,0fi)&Below N5,001-20,m0 N20,001-50,U)0 N50,00t-100,000 AboveNllXl,000 Totrl

T ttol-Anrount l--iil-f Arn"untl- x"-T--Amonnt I No I- l{o

o/" olTotzl

6.17

l12

20.00 15

24

*r-T ;-f-tl'.-T;

No

r,489.00 74 6,991 67 8t0 523,07396 932 53r,E52.63 I 14

tzt I t25 023lrl
t'7

I

298 00 3r

I
9.216.50 340

:T-E
9,n6.N 122 5,419 00 r.02t 101,070.00 1,276 592,35624 l,2lr 708.62t 24 6.02

-qrfil

f
L

Tq, L

r
5t7 21.410 00

2.0 l0 00

14,460.00 32,250 00 69,1@.N 1.69

l t.,lsr 50 )1 t t
28 t37.50

28 137.50

184 102 909

00t

62.6E

T'I-t,t

r,e5r 
I

44 28

853

4,516

90

61,188 21 13.,148 54A,91252 6,960 552.101 21 9,614 2,5t4,632-17 33,622 3.696,991.51

CROUNDNUTS

O'I'HERS

TOT,{L 2E

I 10,00

i@

16.071 9,807 791,760.2t l,t,ltt8 3,988,038 39 44,672 5.5 I 7,229 66 8t 28

142.131.6) 0 8?

9.046 00 0 t0

600 00 0 0o

54,570 20 0,18

8,950 m I t0 10,240.00 0.2t

6lt. I l0 00 ^t2 I tr 1.780 00 0 7li

29E,%7.t0 2.45

85,959 30 I 00

t349,S{r9J7 100.00

I
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2.042.40 t02 9.117 00 226

310 00 I 6 t..t66 00 2 I
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t.7l

0ll

0.01

065

0. t2

098

3.58

t0l

I 00.00

23 l2s 00 29T

II

r:10.00

I,885 00

9t800

90,4t2,m

60.00 46

t37.50 5,701 16674 686,415.6r ll,rtl 913.539.81 19,01 65t9,004.13 S3,63e



Ioble 3
ln Clrculotlon

545.'l

2006 690.8 779.2

727.4

t7'7.5

714.3

543.4

November 156.t 634.1

224.1

221.3 727.O

223.O

2008

225 4

241.4 166.9

l/ Provisional
Source: Ccnral Bank ofNigeria

CBN Annual Reryt and $atement of Accounts tu the Year Ended 31 st December, 2009

Appendix F I Tables 213

Year Month Vault Cash Currency Outside
Banks

Currency in
Clrculation

@2.4

103 8 60t.4
February 100.5 604.1
March 134 I 593 3

April
Mav

156.5 609.5 766-0

565.4 742.8
2007 t 89.2

luly
August 193 7

September 178 9

October t843

December 222.9

525.7 7l 5.0

f
524

L

2009

November 744.3 988.2

892.7

839.2 t,ou.6

April 224.4 823.8 I,048.1

I nay | 262.s I 7&.4 | 1,026.9

January
February

March

fune

September
October

f une
Iulv

October

December 1/

260.1

259.6
253.1

238.8

254.3

t9'7.9
179 I

229.0

256.7

231.8

2t9.6

57 t.3

737.6

668.0

662.8
674.8

660.2

705.1

756.8
743.2

759.9
7

781.3

930.7

755.6

960.5

865.9

89t.8

916.9

936.9

976.4

966.1

t9.4
1,03 r.9
1,020.1

I .l 85.0

=

I
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1/Revised
2/Provisional
Source: World Economic Outloo( )anuary 2010

Ioble 4
Chonges ln World Prlces ond Output (per cent)

2005 2006 2007 2008 2009 2005 2006 2007 L 2008 2009

Euro Area

t2.7 14.0

Asia

Consumer Prices
Rcgion/Country
Advsnced Couutrles

Unitcd Statcs olAmcrica

Canada

1.8 2.8 3.1 0.s [4.8]
1.5 2.8 2.5 0.6 (3.9)

J.J J,J 4.4
4.6NA 2.6 3.5

Japan

2.3 2.4 2.2 3.4 0.1

3.4 3.2 2.7 3.8 [0.4)
2,2 2 7,,2 NA NA
-0.3

2.5 2.9 2.6 0.s (3.2)

3.1 2.9 2 0.4 t2.5)
3.1. 2.8 2.s 0.4 (2.6)
't.e 2.2 2 t1,.21 t5.3)
2 3.2 3 1.0 (4.0)

0.8 2.9 2.4 1.2 (4.8)

1.7 2 r.9 0.3 (2.3)

0.1 l.e 1.7 (1.0) (4.8)

I tL1L
Unlon

Othcr Advanccd Economics

Ncwly lndustrialized Asian Economies

Other Emerying Markets and Developing Countries

Regional Groups

Ccntral

Russ ia

Africa

and Eastern

Middle East

Westem Hemisphere

Oil Exporting Devcloping Countrics

Non-Oil frxporting Countrics

China

5.6

6.4

5.6

2.32.3
1.8

L.9

2.2

2.3

2.2
1q

2

2.1

7.6

1.9

2.4

NA

NA

3.4
1.9

3.3

?.2

NA

6.4

NA

1.5

0.3

L. / t l.J,
1.7 tt.Z)

3.1 (4.3)

s.6 (e.01

I
T

5.2 7.5 8.1 8.1 6.1 2.1

5.86.3

6.7

5.6 s.2 1.9

t
6.9 7.5 10.8 15.8 NA 5.4

9.8

5.6

4.7 1.3

5.3 2.2

s.s s 4.2 (2.31I
NA 6.7 6.7

NA 7 .5 7.+

10.4 11.1

NA

NA

11.5

NA
NA

9.6

NA



Toble 5
Money Supply ond lts Delermlnonts (Nolro mllllon)

CBN Annual Reporl and Statement of Accounts lor the Year Ended 31st Decenber, 2009

1/ Revised.
2/ Provisional,
3/ For the purpose of monetary and credit survey, credit to government sector refers strictly to Federal Government

and excludes state and local governments,
4/ External assets and liabilitles were converted into nalra at tJre official rate on the balance sheet dats except holdings

purchased at the AFEM.
5/ Quasi-Money consisLs ofTime, Savings and Foreign Currency Deposits of Commercial and Merchant Banks excluding

Takings from Discount Houses.
5/ Demand Deposits consist of state, local and parastatals deposits at the CBN; state, local and private sector deposits

aswell as demand deposits ofnon-financial public
enterprises at Commercial and Merchant banks,

7 / lnZo0Z,the increase reflected the substantial drawdown on Federal Government deposits with the CBN.

Source: Central Bank of Nigeria

Appendix F I Tables 2t5

Crtegory Dec-05 Dec-05 Dec-07 Dec48 l/ Dec-09 2/

306.03 r.9 r)

Banks 51t,778.2 859,41 1.2

10,I 55,,142 I

Ccnt'al Bank 16,209.4 4r.532 I 236,025.2 260,148.8 48't,565.4
1,99t.t464 2,609.2894 4_820.695 7 7,199,100 t 9.661.8'161

(l) Clalms on St.ae rBd L@d GoycmEetrts 3/
54,526.6 80.652 4 t7,7s3.6 t49,765 I 3to,324.3

o000
ByDepositMoneyBmks 54,526.6 80.651.1 ll1,'151 6 149,'165.1 310.124.3

(ii)ChimsonNon-FinuncielPublic )-4494 112491 00 00 00Enierprises
Cmral Bank 2.449 4 13.249 4 0.0 00 0.0

Clalms on Oaher Prlv.lc Sector 2,556,919.7 178

Buks

Ccnral Buk

(3) OthcrAsetr (net) -3,597,013.5 -2.99.1.1633 4.t44,922.1 -4335.455.5 -4,693.163.4

fTotrrMonetrrylscts I rJlt,sts.ot I !,02?-gorrAl l,!Se-!2!4!1 9,l66,sssgr I 10,7:)0,?931 l
5t z

1.725J95.m
Ousidc Banks 650,943.6 737,861.2 Egl,-l r E.8 9-30.73t_0

t.244 163 5 2.37t{,40-1 I 3,elr2,lr75.t .1.0-16.5411 9

Tot&l Liabllltl6

GROWTH RATT OVERTHE

CEdit to $e Privarc Srctor

Cmtral Buk

Claims on Non-Finmcial hrblic

AsBets

Govcmnrcnts

30 82 32 06

-16 9q -'l32At
3262.49 t2s8.97
t7t 3'7 4'7 9t
26.t6

54 97

90.'t6 59.38 26 0l
72.30 | -3'2iJ--
4572 il 23

8 80 10 6',7

-18.16

000

I

440.92 -t00.00 0.00

3ll0 9-133 59t8
53 9l
t6 16

11.67

59 82

I
-lt 72

r3.E941.27 59 68 54 83

29 66 ll ilr 5s38T-
Broarl 24.35 43 09 44.24 s1.'19 t7 06
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CBN Annual Flepoil and &atement ol Acmunts lor the Year Ended 31st December 2009

I / Provisional
Source: Central Bank ofNigeria

Table 7
Summary of Deposit Money Banks'Activities

(Naira milllon)

575,92t 1 2.728.177-0

t6.t tlJ -t 3.9

2.5r8,9r 6.7 .1,066,589.3 7,016,493 0 9,t91.7 2 I I,t40,06r.5AggEgEr. Credn Na)

10,98r,691.6 r5,882,9099 I 7,_5t2,858 2

Dclrwd Dcposit{ 6,639-6 t,2t5,34? r f)85,526 5

fi1,592.4 696,248.4 I,07t.082.1

2,307,916.2

I,5ffi,845 9

3,650,6,11 9

1.283,1.16.4CopiblA@uc

Oths Pmvisim 330,r.15.2 512,401 6

Av.nEe k.tr/Dcporll R.tlo (7.)
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Item 2005 2006 2Ut7

515.207 3 4'il,648.7 659,63r.3 910.67r.4 655,464.4 4t s
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GtMl P.r..
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Deposlt Money Bonks'Sources ond Appllcolion of Funds (Noho milllon)

Appllc.flon SourcH Applicrtlon Sources Sources Appllcatlon Sources Appllcctlon

Reserues 151,014.4 -43,558.6 4.421.2 t26,682.9 68,385.8

Claims on Ccntral Govcmment 21,772.9 740,767 5 46,947.5 -178,487.9

Claims on Privatc Sector 442,OOE.9 525,482.O 69,O92.t

Unclusificd Asscrs

Liabilllics

Tims, Savings & Forcign Cmncy
156,520 2 79,983.0

Bonds 98,4..2 -3,028.8 14,432.3 7,817 2 29.971.0

Central Govemment Dcposits 1,839.0 42,695.E -9,429 4

Capital Aqouts 332,594.8 272,939.5 r04,508.9 69.930.5

799,28E.6 799,288.6 t,95tJ46.2 1,95EJ,16.2 I,t?9,391.9 1,179J93.9 364,699.1 364,699 t
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Source: Central Bank ofNigeria

I
2005 2006 2007 200t 2009

!

Itcm
Sources t t

Applica tion

102,549.5 -t,386.6

Assets

00

92,36 l.t 00 504,45 r. I

0.0

0.0 -2U,781.4

@o.o
29,04t.4 0.0 732.O 0.0 7,104.0

_L I00

0.0

I
Claims on Stste & Local Govemeils

Claims on Other Finacial Institutions

Demand Deposits

_T

I

29,894.8

19,299 t

0.0

00

00 196,518.0 -2,6t)3.O

41,235.9 00 -2,924.6 9,295.6

370,5 u.0 0.0 t,575.2 0,0

t86.5150 00 245.8-195 00

I

00

r
2 t E,087.6 268,708.2

11,124 9

650 r866

l I 00

Forcign Liabilitis 4,3n4.9 2,445.5

-26,092.6 20,214.6

@o.o
0.0

00

-2,tE8.3

Crcdit fiom CcntBl Bank

I l t
-19,392.0 I,3t9 5 00,;J *

-34.E39.?

Urclasified Lisbilitics 575.7q 5

"rs,*T"1t,*
00

264.47 5 0

t09,930 3 t32,954.6 3 t9,385.5



CBN Annual Reporl aN Slatemenl ot Accounts for the Year Ended 31st Deenbec 2009

Ioh,le 9

Summory of Communlty Bonks/Mlcrofinorrce Bonks' Aclivllies, end-December 2009
(Nolro ml!!lon, unless otherwlse stoted)

1/ Revised
Source: National Board for Community Banks ( NBCB) (2001)
t Number of licensed MFBs in 2008 excludes 95 institutions with Approrral-ln-Principle (AIPsJ status
Source: Central Bank ofNigeria

Number of Licensed CBs/MFBs

Number

795.90ITotal Assets

757

157

16.10 il 124.50

18.90Loans & Advances

50.6Loanl

Number of Banks

49.',t

-7.3

197.9

48.5

19.5

4.4

Total Assets

Loans & Advances 23'7.5 7.93

Sectoral Distribution ofLoans &

14.7 345.28405

839.8

2649.2

Time/Term
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129.4

t62.8 25.5 12.9

1 96.1 lE.4 -2.7

288.3 7.6

-0.3

-33

0.7 l_
134.1

107

76.7

il.14

35.66Deposit Liabilities

Investrnents

Advances

(iii) Manufacturing
(iv) Real Estate and Construction

155.5

182.3

I
and 69.9 956.1

il.9 I 10

2t4.8
(v) Commerce 1,591.90
(vr) Transportation/Communication 2,795 l0
(vii) Others 23,151.40

Deposits and Lending Rates (average
%)

(i)

2,126,78 25,036.66
3,357.01

6,054.90 20,554.89

N:gotiable Negotiable Negotiable Negotiable
N:gotiable Negotiable Negotiable Negotiable

Negotiable N:gotiable Negotiable Negotiable Negotiable

.5'7 5,957.80

L 4el.e8
2,032.35 2,624.97
2,261.85 2,4ll.45

l-
I

(iii) Interest rate on Loans &
Advances



Ioble l0
Dlscount Houses'Stotement of Assels ond Uobllities (Noiro mllllon)

ASSETS

402.5

Ce rtificate

Itt 00

Commercial Banks

CBN Annual Reporl and Statement of Accounts for the Year Ended 31 st December, 2009

Source: Central Bank of Nigeria
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ii) Balanccs with CBN
iii.1 Balarces s.irh other banks

FEDERAL GOVERNMENT

2,099 20 695 76

64,885 60 1O1,O38,20 178.572.80 217.303.10 230,233.20
4i{.477 80 70,t64 70 ! I 5.105 90 45.5?8 I 0 52.166 00

9,507 90

I

ii)

t-

FGN Bonds r
Bonds 250 70 0T__ E

CLAIMS ON STATE GO\TERNMENTS

i) Moncy
ii) Loans

at Call

825.4 4t5 6

2.206.40 t.8
- 1.000 00

| 55.,187 80 2, I 50 40

tr
7,000 00 2012t.9 0 00

- 5601 lo 0(x)
Comcrcial Bills: t7,976.70 I1,886.80 79,569.30 t29,7U.70 15040

Notes

CLAIMS ON OTHERS

Stabilistion Sccurities

Lom mdAdvanm

00
100

625 6

102.50 23,057.70

0

to

)

)

ASSETS 9,868.50 9,175 .t0 9,038.00 r3,40t.00 22,250.tO

99,303.60 186,511.30 29t,266.OO 417,154.60 145,9s4.10

r 33.684.30
r t.544 60

r

iv) Otlrcr R*wes

1.30

r,000,20 757 9

915 5 2.tO6 20
34,066.80

8l

|,896.00

t'l.40 5,828.80
1.6t4 60
3,581.q)
2.348 60

9665.1 7,762.90
4.908 50r)

iv) Otlrcs

Orhers

3,046 50 ?267_10 3,149.50:r-
OTHER AMOUNT O.wING TO: 45.90 69,467.90

0

L I 1.720 90 1.000 00
4,'10a'to I1,248 705,477 40

L
i) Ccntral Bmk

Othcr Banls

0
- R54 169

TOTAL LIABILITIES
tr.77l 00

99,1O3.60

3,239.60 l tEr 15.6 0.(rc

186,531.30 298,266.N 4t7,154.@ 345,954.10



1/ 77 Finoncecompaniesoutofll2 reported
2/ 81 Finonce Componies out of 1 72 reported
3/ 56 FlnonceComponlesoutofTl4reported
4/ 84 FinanceComponiesoutofT14reported

Source: Central Bank of Nigeria

CBN Annual F'epoil aN Slatement of Accounts for the Year Ended 31 sl Decenber 2009

Toble I I
Summory of Assets ond Uqbllltles of Flnonce Componles (end-December) (Noiro mlllion)

4,69 r.50 1,t45.r0 4,220.7o 3,820 r 0 5,965.3 s364.2l- Csh and Cssh Items

2- Investsrents 5,488.80 5,755.40 8,755.10 I 2,756.00

9,293.40 l t,458.903. Due from other Finmce Compmies 2,455.40 7,43 1.00

4. lmsmdAdvmcs I 1,009.00 1625r .30 23,E45.80 26,779.t0

5. Fixed Asseb 5,241.50 4.07:.40 4.341.30

6. Other Assets 4,6t 8.40

Totr I Assets 34,5(X.60 54J | 8.00

,l.Capital md Reservs 7920.N 8,309 40 1 r,1 85 60 r4,856.70 25,201.6 I I,9t4.E

2. Shre Deposis

3. Due io other Financc Compmic 145.t 121.4 t56 7 7,108.9 E,r97.8

4. Bomwings 21Jv20 22,797.50 34,&1.t0 39,948.50 83,1 32.9 47,698.7

5. Oths Liabilities 5,207.20 5,176.50 8,1 52. r 0 10,M2.70

Totel Liebilities t34,1 80.1 I lE,l36.,l
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Item 20(15 /t 2006 lt 2001 12 200E /3 2009 t420{}4 /t

t_

T 14.4t2 3 28,742.6

21,'192 O 27,6/A.l

T- T
*Io:*rr-l-

32,345.6

llt,l36.4

j.5t{760 6l{nll 7,593.4

L ,''9!f 
1

1,86t E0 7.302 90 14,7t 5 r6,4,12.s

I

37/(,0.70 
|

-65'il1-,ndT--r

l'
I

-l

T

,5;l- ,J?r;T *, [_ ,l- 0.0 0.0

I

0

I 8,736 8

-14,504.70 37.460.','0 54,29t.00 65.80.t.60

10,255.r



Ioble l2
Volue of Money Morket Assels

(Noiro mllllon)

1/ revised
2/ provisional
Source: Central Bank of Nigeria

CBN Annual Repod and Statenent of Accounts tor the Year Ended 31 d December, 2009
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2005

854,828.00

20,06

70t,399.80

200t r/ 201J9 2t21)07

l
Cqtiticat6

720.U) 620 00 520.00 510 00

lt
Ccrtificatqs

Conmtcrcial Pafm I 94,591.20 2U.6t3 70

18.497 @Bukcs' 81,834.00 66,398 70 62,243 60

L'GN Bond6 50 50

Tolrl 1J42J52.70 1,629, l7 l. l0

Bs - 1.92 -t't.95

-26.53

5.1 5

-18 03 -17.92

- t6.13

68.98

-3t. I 2

-6.26

16 58

CcrrifiBts

-21.60 -13.89

Cotmcrcial r 19.06 17.59

4.25

126.4t

-t 8.86
I

-1.19 90.88

-I __l
65.43 t56',t2 8/20 21.91

Tolrl 33.80 2131

FGN Bonds

35.46 21.22 t9.t2
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Ioble l3: Treosury Bllls: lssues ond Subscrlpflons (Nolro million)

Centml Bar k

Subscrlber

Deposlt Moncy Banks Non-Bank Public 1/Perlod

f m Xoi|hly 4il.f. 2t G3Za
32 4S9,!

SC,tazt
30,!91.9
aGraE t
n,426.9
a5,?asl
G7,662,t

lssues

llo,l7!.1
r!5,761.r
t06l51t
mi.761.9
25a,tae6
248,971.4

240,m.m
240.os.m

2m
201
2nz
2eol
20/J1

2045

101,2i0.0

4il3i(2

,l8.570.00

2.740.00
10,m0.00

1m.00

3,780.00
1E,860.00

3,1m.00
6,290.00
280,m

1 01 5.00

780.m
Gi!,?90.0

5,!r5.8

27,{,a
70,105.0

67,1llr
B,XLg
lta,a7.l
t16,e2i.0

208,m0 00

1{3.3m.00
l& 310 00

84,560.00
106 s0 00

1113m m
128,250 00

128,890.00
t160m00
67.170 00
76 4/0 00

I 0s,400.00
t,4,m0
t20,!r5.!

7a,470 00
103 450 00

95,350 00
37 m0 00

a5.380.00
53.870 00
m.970.00
50.9r0 00
51.150.00
81 460 00

89.470.00
52.340 00

,o1110,0
56,U2.5

January
F6b^Ey

&.1
May

J@
July
AJg6t
sptfrbd
GoDa.

lracrrt r
Td'
Areea
2m5
Jilary
Fobruary
Mtdr
H
M.y

w
Argust
S.flan$6r
Odobd
ta@lad
D@dnbr

T.al
Avdr!r
200,

January
F.bnEy
Mardr

&,I
iray
Jua
July
AJCUd
Sodmb€r
Odd.,

ar@nbq
Tdd
Avmgr
2008
J@ay

U€.rrr
Apnl

Mry
Juna
J',
Algust
S€gadrbd
Odober
ilBnbar
Oe@mber
lda
Avmg!
rue
January
Frtdry
March
Ap.i

Jua
J'ry
Algtd
S€plsmk
Ocl6Gt

Ocffib,
TdJ
Atti.

ll/aGt a

11,oeLZ
7C,l05.l
i0a.a95l

316,550 00
200,mo.m

185,m0 m

135.(m m

2lo,tslt

itr,410,m
91,960 00

1r8,m0 @
56.750 00

71,1 10,00

80.5m 00

47.AD.m
a,{,500.00

00,0@.00
97t,7m-0
r,alr.,

200 m0 m
2,16 71D 00

200 000 m
196 $0 00

150 m0 m
157 350 m

7,000 m
3,900.m

15.m0.00
3r,400 00
20,210.00

6,173,3{}6 00
1 3,1 13,175 00

.r50.4

00
4217 4
1 1979

0.0

0.0
00
0J)
10
65
00

7,5ti(3
dul0

300 87680C
0 0 64.460.0
00 415100
0 0 17.780 0
0 0 95,!30 0

0.0 79,070.0
0 0 81.030 0

0,0 76.tm.0
00 gg00
0.0 127,1100
0-0 71 6{0 0
0.0 125,240.0

30 0 956,870.0
a5 79,?392

institutions etc
the didrot(,my between banks was rmoved,

6 000.00
1,tm.m

r8.71)0.00

3,393,9S.00
2,089,232,m
27,'l 59,0S0,0

2,26t,2t.5

140,m.m
65,0(x).00
125.000.00
1 05,000.0o
104.S5.m
1 25.000.@
105.m.m
t,s0,07G0
t25,755.8

181.780.m
lu.mm
I 24.960.q)

115,000 00
so.1{,e56
1S,mm
r 39,486.70
1151m55
1 06.358-' 7
105,11045
125,1m.56
90.m0 00
85,{66 70
100,106 56

85,356 17

l.r0a,rt2.a
rot,6cl.t

71,400 00
a.ffi00
97 400 00
.0,300.m
106 300 00
63.m 00
62,100 00
86,700.00
57,600 00
it2 3m.m
128.400 00

23S I 00.m
I,l2a,7o0.o

01,725'0

58.060.m
51.1m m
76,370.m
577&m
35.7S0.00

67.270 m
@.e10.o
87,800 00

53,370.m
22.390 m
15$0.m
51.880 00

?o,trco
54,m7.5

43.600 00

2g.flr.m
40.6m m
5,7m m
12.1@fi
43.200.m
42,6m m
38,gD.m
39,am 00

50,,(I)-m
56,6m 00
'l04,s0.(r
651500,0
a+425,0

12,6U I
37,350 3
38.532 I
4 5181
il,719't
11 ,122 f
30.me 0
3t t62 0

3't,111 I
42,936 I
27,623.S
21,708 5

,a35,mG.7

37,S3 0

27,760 0

15,650 0
38,190 0

sr,5E0 0

21,790 0
40,ct0 0
42,33U 0

4,040 0
37,320 0

42,850 0

45,580 0
37,320 0

435,840.0
3G,l0t-l

100,1 io.,t 1

75 106 $
7&0{8.@

57,147.0
37 7*2
17,29-2
m7501
2E,701.8

27,931 2

o,trx,5
195906
4,233.1
58 528 I
57,476.6
18.291 5

45I,tfc6
!7,730.9

76.455 69
8S,a51 48
75,356 17

60, I 10.4{i

50 761 &
v,94192
101 466 69

85.1 06.55
70,m0 00

l,lt,2!t.t
75,356.E

115 470 00
80,i10.00
80.000 00

I 01,360.00
120,220 00

tm,0@.m
125.H m
I 05220.m
91 760 00

170,260 @
120,220 m
162,550 @
1,392,5,40.0

'l ta,oat 0

1/ lndude6 Discumt hcusss, Go\r€rnnreot pard€latds, Savings tlpo
Note: Wh Ul6 co.flnacsrrE tt of uniwrsal banking in Jeirary m01,
Sourco: Cort-al Bar* of Nigoria
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l
25,000 00
92,810.00
146,240 m



Toble l4
Holdings of Treosury Bills Outslondlng (Nolro milllon)

End O€cember 199!l 36r,75E.40 79,E60.50 146,142.70 /40J35.10

End Decembe.2OOl 1/ 5E4,535.tO 32sJ28.sO 199,25r.50 59,945.80

825,O54.50 255,664.60 430,836.90 138,553.O0

February 87 1,577.00 10,4 t 6.00 644,912 00 2 r 6,22E.00

April 87t,577.OO 10,400 00 644, I 00.00 2t7,r00.00

,une E71,577 .OO 2,200.oo 7 r 3,700.00 r 55.700 00

August 871,577.N 721,700 00 r 42,700.oo

609,8 I 9 00 r 50,604.00October a21,577.OO 6 t.154.00

December 82,679.@ 585,03r.00 83,945.00

659,437.30 166,r 82.60Avelate t59,934.90 25,744.30

120,959.40 537,096 50 t96,772.50January 854,E28.40

March 8 15,000.00 t7 t,463.50

a35,345.20 r0.81850 653,337 20 I 7l.l 89 50May

7t 5,345.OO 7,71 8 90 541,414.20 I 66,2 I 1.90

526,886 70 t42,372.50September 7t 5,345.00 46,085.80

701,399.t0 20,938.30 53E,20 r .40 t4a,?.60.toNovember

6,790,4t0.t0 2,02t,94t.t0Total 9,224,523.60 405,094.10

CBN Annual Repoil and Slatement of Accounts for the Year Ended 31 st Deenbet 2009

l/ With the commencement of Univenal Banking io January 2001, the dichotomy between banks was removed.
Source: Cenbal Bank of Nigeria
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Perlod

End D€ember 2@O

End O€ccmber 2(Xr2

Total
Outstandlng

465,515.80

713,762.OO

Central Bank
tncludlng

Rediscount

87J55.s0

r47,t2l.oo

60,EO7.40

l E,200.00

Deposit Money
Banks

275,773,60

460,229.OO

595,trO3O

64 1,600.00

Others

83,03 1.90

r End December 2m3

125,7t2.N

214,95930

2l I,EOo.O0

End O€c?mb€r 2(Xr4

zoo5

January

a11,577.Ut

E7 t,577 .OO

March

Juy

a7t,57',t.w

a7t,577.N

a7t,s77.N

17,200.oo

6,400.00

6,700.00

7.200 00

5,7 lO O0

654,700.00

685,400.00

7 I 7,700.OO

r 99,700.00

| 79,t00.00

t47,20o.OO

November

81t,577 (N

798,62 l.OO

7l 9,800.0() 146,23 r.00

1r5,4.1(21{,00

103r9,2r9.00

80,672 00 574,766.OO r43,1 83.00

308,93t.00 7,913J4E.00 1,994,t 9t.00

587, I 25.OO 2 14,66E.30

3r,r*-T- u,''r.r.r.l
t4,509.40 527,2ft AO 171,258.eO

40,4A2.40 540,675 20 164,187.40

20,493 80 525,256.90 I 69,591.30

r 3,547.00 541,134.50

24,5t4.90 520,575.50

Total

20(,6

r
February t54,828.:1o

I

April

Junc 785,.t45.OO

I July

AuBust

October

December

715,342.@

715,345 00

701,399.80

33,757,80AveEge 764,71O.30 565,873.40
L



CBN Annual l?epotl and Stalement ot Accounls lor lhe Year Ended 91 st Decenber, 2009

'revised

Source: Cental Bank of Nigaia

Toble 14 Confd
Holdlng of lreosury Bllls Outstondlng (Nolro mllllon)

2007*

December

78/1 797.5

7
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OthersPerlod
Total

Outstanding ;ttrs'33l 
o'o',"j:r""

-r-
Jaoury
Fcbruary
March

690.000.0
675 r06 6

677,929.4

(166 3

650.6

505,9t 7 0
521,173 1

676,917.O

April
06.6 16.394.1 547,163.9

732,573.3 I 3,859 6 547,205 0

727.57).3 14,002.0 661,258.1 51.312 6

1t6.919 I 6242 (41.172.2 68,533 0

5t 1.3 646,980.0 5t,168.1
6(13.1 58 5 42,103 'lI I

__L

341 8

9,996 I

6,004.5
17.565 I

854,E07.2
7 t,213.9

Novembcr 600,929.4 3,fi7.t 5e1,317.8
5.940 8 551.423 55'14.929 t

E,l3r.t6.r.t I00,0o9.4 1,177,ME.2
677,655.4 8,-134. r 598,087.3

574.929.40 2,749J0 525,47'l.lo
5't4.929 10 3.t49 90 559.572 t0
574,929.40 3.545.70 5 I 9,667.50
574,929.40 | 3.545 70 _5 t9,667 50

Totd
Averege

2008

April

46.703.(n
t1_201 40
5t.7 t6 20
51.?1(r20I

Totsl t,9a6'204.3
Awrrse



Table 15: Open Market Operations at OMO Sessions

CBN Annual Repod and Statement ol Accounts for tp Year ENed 31 $ Dwmbet fr09

Source: Cenbal Bank of Nigeria
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Period Total Amount AveBtc Tcnor (Da!E) AEnte Yl.ld (%)
t Brd. -T- sotd

l3,mB-l 12.245 I ft 9 110
54,6965 49,-1124 441 tEE

2to.8m 0
r 55.2tO 0

t 6l,5m 0
Is 870 0

330 l0l

6mo 469 45
,::ion-f-

Junc

otubd

0.6rbd

T------------ lil
22 000 0 3t0 28

650 24

go r5

l4l,tmo 1460 il I

t686900 tl5lt EE I

f.Eh

l{oEmb.r -ro.500 0 fs,m 0
t0i.5000 tot 5{)00

2.2102@0 t.808.420 0

200,

6t.2m 0 80.t00 0 500 1f-7rt
rm0 11
/rt.0

326 61

-L

J

169 0
9

July

Juna

o0 7(0,om 0

t0r 4il 0

95.150 0
119.250 0

57.8m 0

t7l o

,43

5l

o-o oo oo oo
oo 00 00 00

t26,850.0
lel

il. I

1

hb!.

Ahrg. l6
oo
o0
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Table 16
Transactions on the Nigerian Stock Exchange

Volume of Stocks ('000)

Industrial 272,s67.90 1,183.40 2,870.00 3.571.20 412.80

Second-Tier Securities

Number of Deals

Industrial

Total 1,021,966.60 4,021,779.80 2,615,020.00 3,535,632 1,739,364

Government 7,319.90 2,210,000.00

Equities 254,683.10 467,647,595.60 963.5 1,675,613.80 685,303.30

Market Capitalization
2,900,062,10 5,120,943.20 13,294,584.90 9,535,819.50 7,030,941.53

2005 2006 2007 2008 2009Item

Government
I I

6,502.00 1,210.00

T
Equities 26,393,695.80 36,491,363.90 138,109,452.00 193,132,886.10

26,672,765.70 36,493,757.30 138,112,322.00 193,136,471.20 102,852,083.70Total
T I_t_ I

Govemment 4.4

19.2

I ,02 I ,943.00

383.4

37

4,021,395.40 2,614,983.00 1,739,349

4

I

t38

3,535,493Equities I
Value of Stocks (=N=Million)

932.8 455,527.40 1,136.50

1.00

3,528.90Industrial

Total

Value Index of Equities (1984

262,935.80 470,313,123.00 2,100.00 1,679,143.70

L l

I

=100)
24,085.80 s7,990.20



Table 17
Market Capitalisation of Quoted Companies: Equities Only (Naira thousand)

Investment Trust

NUF CT ING

Petroleum

Infomation, Communicatiom &
54, I 6t,E8 I .768.t0 67,217 ,124,737 .63

Thc ForclBn Llstin8
376,56t,759.t0 292,250.544,55t.00 273Je5,670,709.00 I 5r,729, I 99,490.92

c)E
=:5Eo;ot6
I
o
=a.
(/,
o
o

=of
o
Lo
os
f

o-
3o
#o
Io-oa.

oo
o
3o-o
N
a
Go

(!

o.
x

=s
o

NJ
tJ
\o

Source: Nigerian Stock Exchange

.80

6,177.7 I 8.30

Chcmicals & Paints

Industsial and Domestic Pmdrcts

7,979,155.O0

6,56 I,523.50

I

Breweries

Halthcre

COMMERCIALS

& Offie Equipmnl

SERVICES

Rcal Estatc

Airlinc Services

Printing & Publishing
Hotcl and Tourism

30

t7t 97

I,290,520 00

26,480,000.000.00 7,708,397,845.60

Tolrl Mrrket Capltsllsstlon

,tt ar--r

5t

t6,024,860 40 26,490,0t0 E0 46,519,124,734 00 38,576,8 l 6.499.40

tn,047,743.00 6t2322,7t4.9o t3t.526,906r027.50 tE6,263,t92,495.E0
5.2e4,090 00 r 0.956,622 40 3 r.525. r 01.728 00 r 7,.166.607,84(, 70

123,2t8,419.50 333,671,406.00 3 t7,561,739,95t 50 I 78,92 t,497,303. I 0

t00,000 00 li0,lt53 40 27,4:11.t38,261 00 t{l,l 70,8r0,2s7.40 I

r 0,732.356,03 r.60
t.115.101.997 80

r,290.520 00
594,(,5s.127,s t0 20

15, 25,707,000,000.00 29,524,000,000.00

:,-587,04 I ,994.20 5,722,'133,067 00

2,034,00000 5,679.00000 1t,141,060,00000 20,107,386,250.00

97-1.640 00 2,020.0t-t 20 I 8,254 066,687 30 8,12.1,289,504 90

6,125,037.60 5,818,785 70 16,317,480,945 00 2E,764,850.023.20

I r,5E6,020.m L

4.860,(n0,000 00 6,660,000,000.00

5,6/,6,712,125.44

Aviation s

Rturl Trunsport 3,993,550.000 00

L
I

2,900,062,071.60 5,120,943.219.60 10193,1t7.2t5,725.80 6,957,453,501.008.210 4,9E7,260,990,6t1.50



Toble 18: Volue lndex of All Common Stocks tlsted by Seclor on lhe Nlgerlon Stock Exchonge (1984 = 100)

26.5

286 I
lnfomation, Comuniqtiom &

244 9

ITf,M

NJ
UJ

C)o
=
=5s
9r
IoEoI
o
=o-
a
o6
3
G

=o

I
E
=6
d
d
6o
m
=qo
a-

oo
G
3
Go

Noo
@

to

!ooa
o.
x

a-'
o.
(t

Note: The indices wea mrnptted using Total M*ket
Source; NSE

Crta3or.y 2l,o4
(t)

2005

l0 00

E,1,18.20 9.J 19.70 I 1,E25.{0 6,071.10

2004 2005 2006 2007 2008 2009

(7) (8) (e) (10) (ll) (12)

40.s -t2.1 41.0
4.1 4

444

40.2
-171
-16 5

93
t 7.0

56 1

2006

t253

r 6,823.80

237

2W7 1n8
(4) (s)

t16J 153.t

35.997. l 0

AGRICULTURE I2O.t III.I
FII-ANCIIAI- t,67J.70 11,932.40
Banking E.306.E0 I 1,569.30

Manoged Funds

Insmrcc
Olher Finucial Institutions
Renl Eslstc lnvestmcnt Trust
MANUFACTURING 9.8II.90
Brcweries 5,856.60

Buildin-q ll'laterials 609 6

17,25E.t0 3t,,121.60 1E,,141.30 10,25e.62 85 60.7 79.1 211.1 -52

16,795.90 9,343.45 87 r 829 80.6 126.8 -53.3

-.15 -ltt -r5l -ll3
4lt 4 2,386 90 1.4t8 90 84E 77 6r.5 1'tz 58t 5518 -40.6

9. t 25.8 71.9 4t.7

311 1t650 5905

&.44

835
6.637.22

Chcmicals&Painls 559 457 62.1 ll82 945 61 65 492 1.2 69.1 104.6 .31.6 -326
Food,Bcvcragcs&Tobacco 1.99950 2.81160 2(v1540 5.lll60 25:17.10 2,l8l0s 2Ol 13l lll 1114 -50.6 -22
lndrrstrialmdDomsricPrcducrs 6E9 609 51.5 961 lt63 6938 3.5 16 06 135.4 20.2 403

1,907 90 3.488 40 ),24470 2.136 60 2,500.68 37 4 -12.4 -8 3 34.E -34.2
f,094 70 2.8t4 60 I,E38 50 801 2 l25l 56 -9 2 ll5 E 721 I 18.2 -71.8

-lg 4.18 t2 909 t961r t0584 -t09 476 0l t70l
t45 5 t53 208 265 1',14.4 157,66 14.3 38 77.2 30 8

I t6.6
-34.2

Prckrging
Hcallhcarc
Textilcs

COMMERCIALS
Aubnrobilc & Tyrcs

ComDutcr & Offcc fiouinmcnt

Publishing
Hotel and Tourisnr

Real Estate

Marilinrc
Lcasing
Road Transponation
Aviation

TclccommunicationE
Mcdia
Morlgagc

I9.9 't 36 9 3 -t6.5 67 I -28.t 48 5

4.93!.70 1,59t.t0 4.t07.70 4,776.50 4,m6J0 2105.60 r9.7 1.2 50.1 13.5 -16.1 -1.1 9

-l02 9.il7 r0 r{6 1196 1e rl.l9 116 652 9e I l2lt2 -56 -576
f.r53.40 t,t76 l0 2.6t9.80 t,n0e.00 80lr lr 976.02 7.3 33.9 r99 -0 7 -55.3 207

ll I 06 t563 .176 ltTl -6n9 4n -21 33 140.6 -6ltll
AA

I 5 09 t7 24 6 I lt 669 -10{ t286 lll 5 l5l.l -781

95

8.8

-11.1
-71 5

42.3
424
-7.7

t68

-73.1

-56 5

4.1
-13 8

Fmtwear

EnginccringTehnolopr 5.4 3 2 27 147 25.9 E76 -96.7 3,061 20
Airlincs 126 lq4 111 4 90q 4461 l.6llq0 -963

-19 8

-16 1

3,,109.90

-35 0 -
26 |7 2.9 -60E

!2.6 14t.7 3.9 43 5

1l 6 83 2 12t.8 41 1

3t7.6 75.5 -6.2

-E.9

808
il t.6

296.2

9.3 t5,s r04 37.6 43.73 -97 I

T-'1ol sr.6t
lr92 146.4 t3l 5 91.t9
llr 531 1016 ls54
5 rJ 27 '.l 30. I t7.37

44.6]T
I -4.9

t,564.80 1,235.90 658.9t -25.E

57,9q0.20 31,i150.E0 20,E27.17 65.E 18.5 1.0 38.5 {5.E



Ioble l9
Federolion Accounl Operotions

(Nolro bllllon)

PPT and etc l2.r

Rcvenue

Deductions 2/

Income Tax 162.2 244.9 327.O 416.8

Privatization/GSM Proceeds

212.1 33.3 268.7 I14.0

Customs Levies

Less:

857.0 773.4

Revenue t05.8

Transfer to FG Ind. Rev. 212.1 33.3 268.7 I14.0

7t.9

Non-Oil Revenue

Cost of for VAT I t.9 t2.t

l/ Provisional
2/ As contained in memorandum items
3/ Includes Education Tax and Customs Levies
Source: Federal Ministry of Finance and Central Bank of Nigeria

CBN Annual Repoil and S:latement ol Accounts for ilte Year Ended 31st Dxember, 2009
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2005 2006 2007

5,6193 6,06r.0 5,715.5 7,866.6
4.762 4 5.287 6 4.462 9 6.530 6

2009 il

Crudc OiVGas

Domestic Crude Oil Sales

I Ohet
Less:

Oil Revenuc

Non-Oil Rwcnue

Customs & Excise Duties

856.9 I,r 7l.t
3.1

2.541 .6 2,525.8

1lt17
3,216.9

4,U4.6
3, t91.9

897.8
l,256.5

953.0
u5

1,114.E
2,017.2

2,251.4

I ,094.6 1.462.5
16 8 1_1

I

Value-Added Tax

857 773.4

232.8 177.7

178.t 221 .6

21.9 28.4

2E1.3

404.5

47.2

t.252.5

241-4

289.6

5r.8

L,652.7
568. I
297.5

0.0
46E.4

73.2
139.5
98.5

7.5

3,600. l

768.4
73.2

449.7
245.6

2,831.7

l'3r4.3
809.6

60.4
218.0
867
69.8

Education Tax

I 74.1 |
NITDF 0.0 0.0 0.0 0.0

Deductions 2/ 34.3 3l .9 42.1 52.6

Less: 462.1 350.8 6E4.2 621.7

Transfer to VAT Pool Acct. 178.r 221.6 289.5 388.3
959 1259 1t9.4Other Tmnsfers 3,

Excess PPT & Royalty 901.4 773 4 88 5 953 6

Othcrs 0.0 0.0 0.0 0.0
34.3 32.O 42.O 52.6

6.7 9.8 16.9 16.7

698
1,582 9

4% FIRS Cost of Collection

t 7% NCS Cost of Collcction 14 7 12 7

Othcrs 1.0 O.2

t3.t
0.0

227
20.8

7.5
r 8.7

197
00



CBN Annual F'epoi and Statement of Acmunts lor the Year Ended 31st Decenber, 2009

Ioble,20
Federolly-Collected Revenue Dlshlbullons (Nolro blllion)

I / Provisional
Source: Federal Ministry of Finance and Central Bank of Nigeria

232 Appendix E I Tables

Source 2005 200,6 2007 2008 2009 i I

IlsdbutrhleFcderdly-CollectedRwenue(Net) 2,643.7

Add

3,19r1.2

43 2 700.0 791 0 1,637 0

.t877 6370 4v)6 1.1069

r5 4

l
3,93r.1 2,&I.7

Oths Revenue
Exccss Crudc

Shrre of Budgeta4t Di ffcrencc
RLacnuc Augmcn(,!ion ffi o"o -T- 21tj

61. I 49 I 678
46) 2

678
3l r

122

t.706 I

8 t2.4
il9.1
615.9
I 58.7

4,537.8

2,83 I ?

t,351.6
6E6 6

529.3
262.2

Et24
296.8

265.O

r,f5 0

I 05.6

lt9.l
s46
27 1

lr 3

t5 5

0.0 00 00 0.0

DisFibutablc Tel Rryflc l,M6 8 3,99r.2 5,568.2

DisEibuted d Follow6

StarutoryAllcation 2.6,13 8 2,964) 3-191 2 1.931 I

Fcdrral Govmmmt 1J37.2 t,3E5.9 t,500.8 1,847 0

703 0 161 2 916 8

Led Govffits 483.8 542.0 5t6.9 122.3

137, Dcrivation Fun,l 295 -r 33) 4 .14-s .l 425 O

I

3e7J -T- - 617.o T I t069
117.1 291 9 229 0 249 3

l4nt ll6t 195?
69.5 ll42 E9 5 391.2

504 828 U9 101

Fedml Oovflmmt
Statc

LHI Oovmmcnls

Difl'erence b/w Pror'. & Actual Budget 15 4 6l I

Fcdml Govmmmt 7.1 28.9

State Govemments 16
LerlGovem@N 2.8

49 I

225
I

lt 4

E.8

t5 8

t- ---T----77---T-- gi l13% Dsivetion Fud

f'cdcration Rcvcnuc Augnrcntatron 0.0 0.0

Fcderal Govemment 0.0 00
Statc Govcnurcnrs
Leal Govmnlrts

E "h-g"niEcfr'-l_ l__je-:I
FedcEl Govmm6t

00
l396DcrivationFund 00 00 323 601

00

24t-l
I I3.E

462.2

2tt-9
6r5.9
)82 3

111.2

r 10.4

80. I

,14 5 828

0.0 0.0

L6al Govemmoh 0.0
I 3olo Derivation Fund 0 0

0.0 00 00
00 00 00

00 00
00

00
00
00

t58.7
't2.7

36.9
2t.4
20.6I o.o 0.0

---T'---r;11------T 1106 ---T- 1Rr.
Fed@l Covmmmt 261 33.: 43.4 58 2

Statc (iovcmmcnts li9 I I l0 6 144 11 194 2

Laal Govemqts 62.1 7'1 4 l0l 4 ll5 9

149.6

67.4
2248
t57.4

4,981 5

2,127 5

I,384.r
991 8
4tt4 0

l
Total Statutory Rcvenue & VAT Disrib 1.225-0

Fcdcral Covennncnt l.,l4ll 7

State

3,885 4 4.2K).9 5.956 5
f.739 9 1.909 5 2.397 5

9763 r.09r.3 1.5/.99
7U' 8lt I t.3444
424 4 44t4I 504.1l3Y. t)envation lud

Et03
6t84
)4'l'l



Toble 2l: Summory of Generol Government Finonces (Noiro billion)

Rcvenuc
325.0 415 5 685 I |,679.t t,'t06.t

OabeE (lEcl. rub. govt. crtrrb[dgea.ry

I / Provisional
Source: Federal Minisu-y of Finance and Central Bank of Nigeria

CBN Annual Reporl and Statenent ol Accounts for the Year Ended 31 st Decenber, 2009
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2006 2007 2008 2009 lt
6,9t5.2 10.254.5

s287 6 4,462.9
(Gmrs)

Revcnue

4,762.1

I
3.6

2,573.E

t62.2

122 7

l068

3.715.O

933 E

365.8

22t 6

214 9

289 6

127.O

__l

3,26t.2 1,174 E

Crude
Revenue frm Oll
Non-Oil Revenue

VAT

Dcductlons

Add:

Others

TY.nsfeE:

TOTALREVENUE

REurrnt

Pcrsonocl CoEt

M.5

4t6.8

468 4

56r. l
I l

SG

52.6

3ll 1687 il40
125 2 ]0s,7 44t.1

112 7 22t4 2 686.0

4,r55.3 53.31.,1 7.5073

1,085 E 1,530.0 t,@5

450.7 458.9 632.5

69.8

46t 2

Interct Palments 172.A 33t.7 323.E 417.5 3A4.7
Foreign 1931 ll81 l0l2 590 11)
Domestlc 279.1 220 3 220 6 188 5 347 5

Tiensfers

446 3

455.5

1,691 4

Grrntx & Others t 61.5t72 5 257.6 243.e 269 2

:iDD('
NJC 33.0 350 430 58.5 7E0

90r 02 2t6.4 271.8 t69.2

crD-l t11-1 108-5 43.9 66.7

Other Trensfers

BrIrtrccJ

Bihocc 261 6

FINANCING 211.2

Dom6tlc 2tr 2

Fund

203 3

l35J

t35.3

l6-t-0 117.2

157.0 989

t60 8

60.3

3t0 3

3.6

994.5

892.9

3 t8.5

Non-Brnk Public 143 5 45.0 402 42.8 't96 a
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Toble 22
Summory of Federol Governrnent Flnonces (Nolro bllllon)

l,758.3 1,937.2 2333.7 3,r93.4FEDERAL GOVERNMENT

184 8

36E. r 457.1 564.2

t93.7 103.2 59.0 37.2

196 8

It8.4

253.2 t40.2 198.1 167 7

21.6 5l.3

UBE 24.3 44.0 39.335.330.5

744.4

Domcstic t 00.8 |7.2

82.8 796.8

Other Funds 55.8

40.2

234

l/ Provisional
2 IncluderefundsofloanstoCrossRivers,unspentbalancesinspecialaccountsandministries,etc.
Source: Federal Minisuy of Finance and Central Bank of Nigeria
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2005 2007 20082006

l
2009 l/

2,646 9

Federal Govt. Independent Revcnue
Share of Excess Crude Account

TOTAL EXPENDITURE
Recurrent Expenditure

Goods and Serviccs
Pcrsonncl Cost

Pcnsion

FCT&

Domcstic Financed

t,919.7 2,03E.0 2ASo.9 3'240.8 3J56.9

1,32 r .3 r,390.2 1 ,5t9.3 2,17.1 2, r J r .9

33.1 268.7 u40 '13.2

320 8 29s I 192 2 706 4

1,235.4 1,53E I 1,712.5
'761 2 912 8 951 6

l
212.t

RETAINED REVENUE
Share of FedmtionAccomt 1,134.7 1,486.5 1.500.9 1,847.0 1,353.6

Share ofVAT Pool Account )67 33.2 43 4 58 3 6'7.4

Privatiztion Proceeds - 29.5

Loan recovery from States

Others 2/ - 33 8 221.6 682.0 M6 3

730.5 8E7.6

84 I

r 96.8

519.5

5r9 5

7t.9

527.9
t01.2

95.4

1 06.1

102.3

117.9 t95.7

162.6 172.2Trensfcn
NDDC
NJC

299 240 60t
15.0 43.0 58.5

Others

100.8

t6t,{T-
t59.8 67.9

t59.8 72.t

m 93.6

It0.9

7.o

Banking Systcm

Ccntral Bank/Sinking Fund

t 179
12.3

(r0l 3) ( r e8.3)r



Ioble 23
Functionol Closslflcotion of Federol Government Recunent Expendlfu re bllllon)

434.7 522.3 6263 820.8731.0

National Assembly 32.3 35.5 62.8 68.7 to6.4

r96.9 22t.7Intemal Security 82.0 I18.0 181.3

79.7ECONOMIC SERVICES

Roads & Consrucdon 94.5 80.6

22.0 31.9 43.1 86.5 124.1Others

354.2SOCIAL& COMMTJNITY
SERVICES r51.7 t94.2 256.7 332.9

55.7 62.3 98.2 90.2

Public Debt Charges (Int)

37.3t93.7 I18.4 103.2 59.0Foreign

143.6 178.0 198.t 167.1FCT & Others

Extemal Obligations

Deferred Custorns Duties

97.5 99.9 29.3Others 3/

li Provisional
Sources: Federal Miuistry of Finance and Central Bank of Nigeria

CBN Annual Report and Statenent of Accounts for the Year Ended 31 st December, 2009
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Source 2005 2006 2007 2008 2009 ll

LADYlqsJynoI
General Administration

Defence

I

369.6 431.9

7t.7 84.2 72.1 95.8 54.8

s-21 179.1 3t 3.8 311.2

16.3

f---lttl
17.9

20.1

32.5

7 r.3 T
Transport & Communications 8.0 9.8 32.2

82.8Education I19.0 150.8 164.0

H cal th

Others

81.9

13.2 12.9 24.0 70.7 t26.9

I I

TRANSFERS

L
670.7 594.0 527.2 739.7 639.7

314'07 ---- r4riT 28.7 | 381.2 I
251.8

214.5200.3 130.9 110.5 322.2

84.1 10t.2 106.2 195.7

95. I

Contingencies (Others)

l
Unspecifi ed Expenditure

22.5 24.5

TOTAL 1,321.3 1,390.2 I,589.3 2,117.4 2,131.9
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Ioble 24
Funcllonol Closslflcollon of Federol Government Copltol Expendlture (Nolro bllllon)

12.6

I / Provisional
Sources: Federal Ministry ofFinance and Central Bank ofNigeria

7.3

28

17t.5

National

PTF

43.4

Others t7.6 13.8

TRANSFERS lt.5

to SGVLGs/Parast.Net
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I

Source 2005 2m6 2007 2008 2009 U

I t5.2 221 .0 2E7 .l 31 5.9

152.8 178.3 210.3 212.2

15.7 24.3

ADMINISTRATION
General Adm inistration
National Assembly
Defence

43 ,ll 92 156 242
112.6

r6.8

i Infcrn4lqculty

ECONOMIC SERVICES
& Natural Rcsourccs

Roads & Construction

265.0 ,6nT 506.0

t 38.9

t2.'t 3 r 0
106.2

13t.5

17.8 _ 15.2 I

32.1

28.9

'fM.4106.0

47.1

32t

T
60.3 89.5 94.t

- 
E.II

r 5.6 31.4

6.7 5.8

89. I 105.7r

r
1.6 2.0 1.4

Othcrs

SOCIAL & COMMT]NITY SERVICES
F/rrcatinn

Health

84.7 lll.7 157.8 88.1

120.7

52.5

-tt
r

71.3 78.7 r50.9 t 52.1

3t,9 327 46.8 .{ru
21.8 32.2 96.9 97.2

6ll

263 23.0 t7.3

1- 248

210.2
Financial
a,niral PmatmFntc

Domestic

L l I
Extemal

T
I 1.5 26.3 23.0 t't.3 210.2

Grants to States

Others
TOTAL 519.4 552.4 7S9.3 960.9 I,152.8



IABTE 25
Summory of Stole Governments' & FCI Flnonces (Noho bllllon)

Total Revenue plus Grants 1,419.6 1,543.8 2,065.4 2.934.8 2590.7

Share ofExcess Oil Revenue 140.2 t54.7 258.9 354.1 376.85

Gain 58.90

37.7 53.4 29.73

Total Expenditure 1,478.6 I,5E6.E 2,lr 6.1 3,021.6 2,776.9

380.3 438.5Cost 288.8 361 .9

CRF 67.8 76.8 99.4

Debt 78.8 89.4 l l0.l 66.3 133.0

Other Transfers 61.9 70.2 1o4.2 126.3 67.5

584.0 854.8

Overall Balance 5/

58.9 43.0 50.7 86.8 185.2

Loans 22.6 27.O 25.7 60.2 t62.3

CBN Annual Repul and Statement ot Accounts for the Year Ended 31 st December 2Ng

l/ Provisional and comprises 36 states and FCT
7 Gross StaEtory Allocation
3/ lncludes FCT share ofVAT
4/ Include.s contribution to extemal debt fund and other deductions at source
5/ Positive (+) sign connotcs surplus while (-) sign connotes deficit

Sources: State Governmcnts'Minisries of Finance and Office ofAccountant- Gensral of the Fcderation's Reports.
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2005 2006 2007

I,016.1 109 3

Share ofVAT 3/ 87.4 I10.6 144.4
Internally Generated Revenue 122.7 125.2 305.7
Grants & Others 137.4 125.3 209.4

2008 2009 u

973.79709.2

272.81

198.t 229.32

179.0 r 88.05

I t4.8 I13.8

Pensions

Transfer to LGs

Others 3l ,l
Capital Expenditure 514 1

37.3 42.3 54.9 70.3 73.7

28.1 3l .9 t12.2 145.5 l0l .7

I

Extra-Budgetary Expendinre 4/

Current Balance 5/

Financing
External Loans

848.0
(s8.e) (43.0) (s0.7)

5.9 38.3

I

t74.7

35.3

108.5

45.9

43.9

t,455.7
60.3

1,429.2

1,284.2

66.7

I
630.5 649.4 64.6

8.0

Other Funds 36.4 t 6.l l9.l 16.0



l/ Provisional and comprises 36 states and FCT
Source : State Govemments' Accountants- General

CBN Annual Report and Slatement ol Acmunts lw the Year Ended 31st Decenber, 2009

Toble 26
Funcllonol Clqsslfrcotlon of Slote Governmenls' Recunenl

ond Copltol Expendlture (Noiro bllllon)
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TO'ITL EXPE]{DITURE

2005
lJ7t.6
tlt.r

2006 2007
I,Sr7 7 1l'6.t

200E 2009u
J.t07.[ 2.1169

RECUIIRENT EXPE){DITURE
212.2

144 6
rt8

-L
l59tr
455 0

29t 1

160
5t.E

t,426 I
37t 1

t,i6 I

16 0

Cnca!,\dminiEhtim
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Ita.1

3

164 4t 1

71.7 Jl.7

l7E
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95
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t00
,t, 5

6ll
66
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3J-5
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J t.4
50.9

t0.1

I
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lll8 _____.L_

?1.0

4.7 I

652

IilJ
lot I l.16{ r40li
541 584 71.1--Z) T---1i6.-

I _1,+

Hosing
n,rr!&(outrryPlanilrns
(}hd {16 .{6_6

TRA\SFERS t-17.0 154.2

Mr ChilEss (lnlffit PEymE) .l l-8 .15.0

Irnir0n\&Craturlrcs 619 171

GcncRl Adninrstraoon
Se Asdrbly
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0

00
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AgriNlm
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53 6.5

54

3i0

8a

t59

358
l8:
,60

1340

915

{8
il6
54
o0

259.t

29.9

ill
7S

40,0

617 I

9l
15
I8{

16 IE ltt tl
67 h9 ll0 t8\

19.8

13 t.7

I
ll0 36-6 11 5

--l

Povd (lR-l Runl Esi66dm)
RrBI n'rsh,.li,,n
Olhers

il,i 7 155 H

457
SOCIAL SER\ICES

Fiustim
-{56.1

u7 508 6f2 8tl

6t 70 711 134
{{ t9 t1 0l

t0 8

t9 8

55,6

oq0
149
6l
4.1

EXTRA-AU DGETARY EXPEIi DITL'RES 111.7 l08J ll.t 60J
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Soutccs: Statc Govcmments'and FCT Abuja AccouDtants- Gencral's Reports

Toble 28
Stole Governmenls'Expendilure on Selecled Sectors (Nolro bllllon)

Recurrent Total Recurrent Capltal
Changes

As % ofGDPCapital

Health 58.37 59.03 fi7.40 7'1.27 72.39 t49.66

Water Supply 27.98 35.91 63.89 47.70 52.05

706.19 25.756 r .98 391.27 314.92 254

SELECTED
SECTORS

r

F

2008 2009 2009 2008 2009

146.39 88.32 234.7t t40.l',t 93.4E 234.24

)1.)u 54.22 tO6.12 89.69 69.02 t 58.71 5.7 48.7

rorrr I ""J;*I uon

1.0 0.9Educatlon

Housing

I

{t.4 -o.2

5 4 27.5 t;la
0.6

0.4

0.3

2.9

tt.2

0.4

0.1

0.2

4\SflCUltUrC

I
I

l-
I

T- I; 56. I

62.6

2.3

-8.1 12.4

f

2.3

T-
3.6

l

5.98 33.28 39.26 35.84 27.98 63.82

| 
rcml I zer.zz 

I

1,505.63 r,455.70 3,021.60 tA26.O6 t,284.16 2,776.91

;T
TOTAL
EXPENDITURE



Toble 29
Summory of Loco! Governments' Flnonces (Nolro billlon)

55.8 '15.9 105. I

Grants and Othcrs

State Allocation 19.74

l3 1.73

374.5 70+6

355.6 328.70

213.5 143.t

Economic Services 73.0 t0l .3 54.4 74.99

Transfers 23.6 26.9 6.46

364.8

Extemal Loans

Cash Balance 38.45

€
!o
a.
x
T,

ii
(\
b

l/ Provisional: Consisting of646 returns from tbe Annual Survey and 128 were provisional data
2/ Gross
3/ tnclude Closing Balance

NJ5

Sources: Federal Ministry of Finance, Offrce of the AccountaDt General of the Federation, CBNAIBSAICC 2009 Collaborative Suwey and StaffEstimates

2005 2006 2007 2008 2009 lt
Gross Revenue 597.2 674.3 832.3 1,379.0 1,069.4

Share of Federation Account 2/ 493.0 550.8 56E.3 '122.3 529.3t
Share ofVAT
Intemally Generated Revenue

Share of Stabilization Fund

24.O

t5.l
6.0

23.2
ffi

21.3 23.t 26.06TI-
6. I 3.7

3.0

127.t

4.4 I 1.38

Share of Excess Crude

Exchangc Gain

I 1.2

486.1l f
28.44

C)(D

=
=:
E
EL

D6Eot'
oI
a.
(/,
G
o
3o
=o

o6
5

6.
3o
6o
m
=aoa-

oooo
3Go
Noo
@

Total 5EE.O 665.E 827.4 t,3t2.o
tt 9.4Expenditure

Pcrsonncl Cost
Ovcrhcad Cost

CRFC & Others

Administration

f

29.4

r T
269.1 406.9 34r.35 306.25

T rrei I to6.e -T--220J
19.5 ))1

267.7
122 5

562.6
'72.8

2s23 1-

363.0

T

15.0

59.9Social

Overall Balance

lll.4 219.8 t24.20
11.2 I

I
222'7 276 I 148 i -s59 6

9.2 E.4 4-9 (3.0)

3.0 (1.8)

Internal Loans 2.6 2.9
tzlT3?3 6.2

Other Funds 3/ ( r 8.0) (20.6) (44.91
T_



IABTE 30
Summory of Locol Governmenls' Flnonces (Stote By Stote) (Noko mllllon) 1/

TOTAL
GrcE

Statutory
Allmdon 2/

Erchange
Galn

Share of
Eress oil
Rerenue

Augmert-
adoD

St3te
Alloctlon

Cnnts
and

OtheE

Stabillzati
on Funds
& OtheE

29.0Adamawa 0.'t6 3.97 3.54

o76 3.93 3.50 3.71

5.99 0.32 1.67 1.49 1.49 0.20 0.80

19.03 4.74 421 005 o22 000 002 0.01

t.24 0.56 0.0t 31.2

0.09 0,66 22.9

21.7

4.13

4.56 0.44 0.23

5.57 055 0.28

0.2ri 0.3 0.78
r I

29.6

33.65.00 4.45 3.97

15.95 0.86 4.46 3.97 556

12.17

006

N)5
l..J

c)E
=5
=Eo-
Eo
E+
o5a.
U,
E
o
3o
f

o

o
6E
=
d
=o
6o
m
=a-oo-

0o
o
=cG
Nos
6

!!
(D
5
o-
x
n
N

(s
V1

REVENUE & OTHER RECEIPTS

S/N STATES

2

3

4

ll Ebonyi 8.43 0.45 2.35

12 Edo ll3,l 064 331

13 Ekti 9.63 0.52 2.69

Lnt

2.t0

- Non- Sub-lax Tax Total

(4) (s) (61 G0)

Cross Rver 11.83 064 330 294 289 001
Delta 1563 084 437 389 416 000

5

6

7

8

9

t0

0 0l
001
001
001
0u4
o72

II
rl
rt
II
TI I

223 002
1

0.08 0.t
l4
l5
to
t7
It

33

Rivers
Sokoto

-1 -!J2-f-_z l--::qa-q!!-
Gombe 8l2 0.45

rmo 16 52 0 89

Jigawa 17.33 0 93

Kaduna I ll 59 I 00

19 Kano 30 5l

233
461
4.84

5 t9

2.07

4il
4.tt
463
7.59

2.OZ OO2 0.:ll ol Q!6m
2lt Karsina 22i0 I 20 623 5.55

2l Kebbi l3 t5 074 3.87 3 45

32

23 Kwara il03 059 3.08 2.74 2.55 0.02 027 0.3 0 30 0.04
L!!5 tr4 I

24 Lagos ll{53 100 518 461 2451 022 320 -34 '193 267 22) 701

25 Nassarawa 8.82 O47 2.47 2.20 2.05 0.01 0.13 0.1 0.06 0.36 0.01 166
26 Nigcr 1788 096
27 Ogun 13.23 0.71 370 3.29 344 0 ll 0.56 0 7 - 0.17

28 Ondo l22l 066 l4l 304 I ll 002 028 0l - 053
29 Osun 16.65 0.89 4.65 4.14 4.31 0 0l 0.43 0.4 0 34 0.70

30 Oyo 2129 ll4 595 510 561 001 0.19 04 097 046
3l Plateau 12.18 0 65 1.,10 I 03 294 0-04 0 19 02 0 21 0 75

- 25.2

- 233
0.34 32.5

- 4t I

o.22 21.6

0.r9 - 28.5

048 003 227
0 t3 - 22.2

I I_o.o: l-1.0r--f r=o_T o.zlre
15.29 0.82 4.27 3.8t 3.83 0.03 0.30 0.3

065 140 l0l )46 006 010 04 0ilTamba
Yobe

36 Zamfara
37 FCT 0.53

2rl
l5 I

r.069.4TOTAL 2t.4 145.0 I t31.7 157.4 2.2 23.8 26.1 19.1 20.3 I t.4 !
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1/ Provisional: Consisting of 646 returns from t}re Annual Survey and 128 were provisional data
2rl Gross allocation may contein figure.s forVAT and Excess Crude in some.states
3/ Include shares of excess crude oil proceeds and special reserve account
4/ Positive (+J sign connotes decrease while (-] sigrt connotes increase in funds.
Sources: Federal Ministry of Finance, Office of ttre Accountant General of the Federation, CBNNBSNCC 2009
Collaborative Survey and Staff Estimates

[oco! Governmenls' Finonces (Stote By Stote) (Noho million) I /Summory of
TABTE 30 Conl'd

@
M& aAmcE

Appendix F I Tables 243

hm. lMe frn ffi.

B^UXe

(1n 00 I oel t2o) (21)

e1 70

mdDtruhPlruxsN
mdmffi

ffiEIilMC OEET

SA fAB

5&

&p

626

E@

016

13I!Ml

7S

{r 2l

2.D

5-tc

10.5e

qG

212

,n

ra321 e7

121

[5)

2a

l{0

(.13)

Ltl

050

a9

0t0

q20

( l5)

glra. 14, 106

(221 6

157

21

161 6 r! 20 ra6 ri,3

u or5

0.s

qr l&t!) om) 272

lrl 6)

I

2.12

0t1

r.57

010

rll

2\1

2U tcro 4!

n2 7A *2

t5 5 612

r9 0 ta | 3rs

r.0 5g lg 88 2,9

54 t6t

io7

I0

1U

t17 2l 25

ot)

- 1a29 17-2a 0!l

0a (3.t7) (2,s) 1 57

(il fr) (rt.ul 0.s

157

0s

06

061

a6

40 (r2) 0.10 o22

02

217 1S OD

0,6

0.!

0.0

0.37

q0t

21,6

t&a

T0103@

3,6

(3.11

11.6

Eql 45 2,n H;T* -T-*

f,& ,28
tn

t17a6 t0 10) 0 10

i16

a6

776

0s
rla

0q

4ia

02 28 321 til

(11 76) 905

(uro, (l r, trar

oro aE) qrt

7,@

G (rE) (i@) 0 s
(5s) 121

o2 816

@ 6 lM 1.A

@ua05a{

q0 (dor) (+sl os

o 1 (35' li,s) 0 s

0!l

$

3al

5S

586

714

28 06

104 0 19

014

24

112

1$

2M

6$

075

e6 124 13l 92 50 0.a7 0 3t

lo7

72.4 6n [t (n9) (tr.4 r5 0.r!

20.5

t0a 0s

c7! aB ru o.1) c#) gt @
ft69 g5

lg-! 1!,6 n! iu (0r) 0or 0 01

5B gt @21

,03 00r

99

01s) (ro€) w 046

110{) (0 s)

,6S

2a

110

11

0s
s2

0&

22

r38

00

- 0g

- 030

- 09

t011 71

ltl

179

07

602 240

t10 10I

14 67

rrl lzlmlrrlrsl
922

IB

1227

5ot

at5

14 ?3!T

a2t 0.$

la

! il.eEE 51S 4s 0.4

aots (t

a7

5m

246

T,EI'] l
302 12E

11 50 J6a

0 10 012-l_*-T_T-T
fl

la ilff

TOT{
F

TOT[
Ilfu

WBD.

'W
(2!)

5)1 a.Ol d5t et 37a la6 lsa

26
ru4.nu

t34

70

lat 212 tu

tiaIt9

a25aa9

D.a

ir 3)

o$1B1A)

,&

0g

t@

o25ts

6St23

ll6

003

376 00r

oa7 0 14

1.S

M 0.q

0.15 007

o2 [@

oo

o!

0o

01

-T.0{
0al

0a6

tl

,l

x

137

6?0 121 016

e71

7d &6 0s

lz4
oat

022

2fi

m.7
g

511

o&

133

007

022

0y

00
3J

007

023

75 5l 5720t

1
J

56

77

0.fl

!,e! 1S

!2t t.t{

!40 la

r3 9

e n,f 10.3 (65)

689

305

(t 12

55r

6U

01t00

s
as

58037

?.y 15n

tu | 1,17 53r rs lro?rl ?, 5o (57t 028 0g
u g s,4 (tar, cril 0!7 010

7q.a EO t,0t g, t,a *t tl

0t

6t {e!) (1 a) s 7 - 6!7

!r Fd L7J XA t5

tla f Q7

23S 219 1.4

1tr{ B



l/ Revised
2/ Provisional
3/ Inroduced 30th September, 2009
Source: Debt Management Office

CBN Annual llepd and Statement of Acnunts lor the Year Ended 31 st December, 2009

TAB]E 3I
Consolldoled Debt of the Federrol Government (Noko bllllon)

2008 l/ 2009 2lrYpe

2,320.3Domestic Debt t,525.9
t,753.

2,169.6

Domestic Public Debt (end - Period)

COMPOSITION

i TreasuryBills 695.0 574.93 47t.93 '197.5

iii Developrnent Stocks o.62 0.52

| 66.E r78.45v Special FGN Boods

HOLDERS

a. Cenral Bank 408.4 335.5 293.58 289.37 t23.2

c. Sinking Fund 0.00 0.00 0.00 0.00 2U.7

TENOR

2-5 years t63 9 431.2 820.9 472.7 947.3

Over l0 years 271-2 231 .0 386.0 489.5

244 Appendix F I Tables

Consolidated Debt

2005 ,006 2007

2,695.1 451.5 428 |

I I
Debt 49t 0 584.6

3,228.

Total 4,271.0
2,2|M,

7
3,U2.

6

200
Item 2005 2006 z00E l/ 20082t

7

Instrumcnts

ii Trcasury Bonds

tl5;1 ll

419.3

L T

413.6 40'1.93 402.26 392.1

t0 0.5

iv FGN Bonds 250.8 477.2

000

t,45.60

000

0.00

r

vi homissory Notes 3/ 0.00 0.00

i Banking Syston l,134.6
I,2 t 8.

4

b. Deposit Moncy Banks @MBs) 726.2 EE2.9 |,4 t 0.04 1,4E2.16 t,274.6

548.78ii Non-Bank Public 391.3 534.9 466.00

LL
2 years and below 983.7 709 8 952.0 t.42t.4

5-10 years 107.0 r94.0

1,7533 2320.3

294.7

564 6

3,22E.0

-I

Totrl Debt Outst:ndlng
I



Toble 32

Exlernol Debt of lhe Federol Govemment

US$ Million =N= Bllllon

2 Paris Club tsAt2.4 2,028.6

(a) Par Bonds l,4l 8 1898

4, Othcrs 3/ 460.0 427.2 573.3 547.5 442.8 60.5 54.4 50.4 12.6 65.6

External Debt Service Payments

Holdcr 2005 20iD,6 2007 200E t/ 2W 2l

Multilateral 471.7 424.6 192.1 775 260.5 62.1 54. I 49.3 386

(ii) E.r.B.

Puis Club 496.6 4,5t9.9 65.4 575.7

Pmmissory Notes 213.5 170 9 415.6 28. l 21 8 600

Totrl t367.s 6,727.a t,023.2 105.3 42E.0 I E0.0 E56.9 tza.7 14.0 61.4

l/ Revised
2/ Provisional
3/ Iocludes Non-Paris Bilateral and Commercial debts
Soutte: Debl Manogement ffice, The Prcsidency, Abuja.

CBN Annual Repod and $atement of Acnunts lw the Year Ended 3l d Decenber, 2@g

245Appendix F I Tables

Externsl Debt Stock

2005 2006 2007 200E l/ 2w, 21 2005 2Ut6 2007 200E li 2009 2tHoldcr

r

J
2,512.2 2,608.3 3,055.3 3, r 56.6 3,5&.5 330.7 f32.2 307.7 4t8.4 519.0

00 0.0 1 I I
0.0 00a, -r

3. London Club

00 0.0 *T
00 0.0

0.0 0.0 0.0 0.0 0.0 0.0

00 0.0 I 00

0.0(b) Promissory Notes 64,9.8 509.0 0.0 85.5 64.E 60.0 0.0

20"$6.2 3,54.{.5 3,62t.5 3,7M.t 39173 2,595.1 45r.5 {1t,1 49r.0 58a.6
Totd Dcbt
Outsarndhg

USS N{illlon

2005 2006 2001 2W9 A

=N= Billion

2008 l/
I

(i) r.B.R.D.

London Club

Others 3/

f ,* iI
265.2 273 5 237.0 67.4 t4t.4 34.9 34.8 29_8 8.9

4.7 I 1.0 I 1.6 0.0 06 1.4

201.7 140.1 143.5 r0.l il9.0 26.s

0.0 0.0 0.0

169.9 1,584.7 102.6 0.0 0.0

t.5 0.0 0.0

17.8 18.1 t.3 t7.6

0.0 0.0 0.0

22.4 201 8 t29 0 0 00

00 0.00_0 0.0

15.8 27.8 52.0 27 9 167 .5 2 t 3.5 5.5 3.7 24.8
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Toble 33
Gross Domesllc Producl of 1990 Conslont Boslc Prlces

( Nolro blllion unless olherwlse stoted)

c)
ID

=55Eo
=G
EoI
o
=o-
Cn

o
6
365
o

o
oe
=6
o'

=o
6o
m
=aoa

oooo
3
Go
Nao
G

!!(!
asx
T1

:l
+
(\

f,oxol looPl

1, ArE nrt
(a) Crop ProdEton
(b) t 6b.f
(c) Forcslry

2001

tro
162 15

fi 7-r

2U

iTtu

5.66 6.11 650 6.?E

1220G 12C.74 t2! 9t iS25
106 63

103

1420

106 00

118

16.n

6t7
sl.tl

T
fsl I 14 8.67 92l

t7.55 !7J! X.5l !0 4 I ao

u o.ae 09 oJ
0.62 0.9

tmi0

?21.62

15J5

3.19
(d) FrhilS

lsl 167 188

21.31 23,31 X.34

810 1n 1a l:t t:7 tJ t.!? 13f l)f is7
147-52 Atz 27tt S.t5 29.S 2a3Z 26.0a 2t.t2 2!.00 20 5r
115.13 4il r{ ils an 2g 1116 tr.s l7s llnl

231 0.n or o25 0 5 o.2t 01 0.J0 0.32 0 !!
3001 u ato !.', u !.[ trr 4J! a.ta a.te

f52 8a 965 10.9t !Z.v 1385 1.41 a.11 r.{ rg r5Z 162 1.72 184 193

s.ot n,il n.m 102.8 rt7.@ ril.re r2.7t ,2le 12.54 lz,s !3 75 tas6 ll.ll 1711 l!.t6
85,{ 8! 3! 102.55 113.17 i25,{ rl 70 16 o4

14.08 15.91 ll 02 18.20 19 47 z-zt 2.89

1a70 1501 1521 15S 1817 16!a
2.a1 2.!5 2a5 2.!7 2.al 2.fl

17 50

2.11

2 H6lry
(r) cdd6 P.d.um
lb) Mining E Ouaryirc
(c) thBlrcLriE

l. Eul6lq e tun.tubn
a. Ulholn.L l RoU fM

(o) Td6pod
(b)Comhunrctpn
(c) UEllis
(d) Holel E Reslaurahl

(o)FrrclkwEE
(0 Real Eslal€ E B6rre$ S€Nres
(h) ProdEE ol Go/t So0irx6

545

51 77

55 tE
,0 60

214
11.37

151

17.11

622

3Jl

385
'16.45

ll B.1f m$ 2214 2325 2412 25.59

E52 949 
'056 

1171

529 5.60 5.94 629

4,62 a.t5 atl a2 r.0a lra rs lll tll x7l

0.9 ora
1.r5 1 82

OT OJI
0 70 0.u 0 76 0.7a

ioro t00s lu to.m
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Ioble 34
Gross Domesllc Producl of 1990 Cunenl Bosic Prlces

billion unless othenrlse

(s) Crop Poducrion 5.29t 62 6,024 lt 7,|1.19 E.207.65

(c) FGEy

6.0911.t!) 7.,4tt.7,1

(b) Solid Mincdls

!- Botldlii & Corstrcdon 215.79 250J3 f06.5t 311.69

5, S.Nld t.620.1t 7,111.19 2,5ln.$ 2,7a5.6 3,t 06.t2 il,t2 ,r.55 12.t2 ,1.,17 tz57

(b)Cmuidim t67.58 246.21

(f) Rlal EshE & BuiDcss Scnice 1,064.,13 t.2t3.0t

(l) ComD., Scial & PeE Sfliccs

IIiON4]L(GDP) t,90?.36 I l5tl.66 lf,t2a.2t r5,r9&57 l7J93.,rl

OILGDPGROWTH RATE (%) 21.27 20.77 -t9.51

Of v,hich Agridl tu,z (Z) tE.ll t5 t9

Of which Swicer fi1'l

Q thlc h Comnuaica ion (.4) 46.85

I / Provisional
Source: National Burcau ofStatistics (NBS)

CBN Annual Repoil and &atenent ol Accounts fot the Year Ended 31 st Decenber, 2009

Appendix F I Tables 247

l

I 1r.26 _f zsz.or I zss.ss 0.:E 090

0.2J

% Shcrc it Totcl

2N7 I 2009 t/
l. Agrlcrlor

(b) Livcdck

4,17t2t S911t.r/ 6,757.A1 7.9tU9 e,l9l.rs 3275 t200 3Z7l 32.e5 37.20

4228.2t 29.0: :9. t6 29 28

313.25 17E.70 434.t5 5t2.94 584.94 ] t5 2M 2.t0 2.il

_l,l if /

137

6t.19 73 45 tl Et 9902 I t0.12 0.1: 0.40

159.88 t96 45 215 52 254.64 290 9l 117 t.06 ttv tos

04t l-t
ttE

10.tN t2.272. lndBtry

(s) Crudr Pcrrclm
I

5.64.E8 6,9E2 94 7,533 04 9,@175 7.32t.3t 3tt.E7 37.6t t647 37.11 29.62

r 7.10 lr 45 16 19

(c) Meufmuing 24E

(a) Tmryrt

(c) Utititi6

(d)Hotcl & Rcstaumt

(.)FiME&ll,@

t I t.l5 1.29 t.26

l,tat 25 \711.n a,ul.T1 Sjor.lt a,ol.u ,zr2 ,4.n kil ,112

412.1t 41t.52 520 tt 5r5 57 6t2.6t 2.83 2.5t 2 52 2.41

I

385.4t 441.t2 473.45 479.t3 506.12 2 65 2.3t 2 29 l-97

t.4,

,6.t5

rt9 to1 | tos

205

o.ts i o.to

29.39 4.61 45 7t 52 61 62.15 0.)0 0 22 0.22 0.25

I .16 0E

t30 75

_57 6l

296.10

728/

140 9t

E6 06

le2.u

0it

L60

98.96 0.3)

14.U 0.X)

0.J5

t.65

7t2 t4

(h) PEduc.6 ofGou. ScryicB 148 06

t59 7012627

TOTAL(GDP)

Of whieh lnd[try (") )2 2t 22 t7

29 15 )) ll)

27.00 t26 9J

4E9 4J6

l6t.E0 t934.1 72339 255.44 I D 091 094 0.92

80E 56 925.59

2046t

448

l.6t 180

1.'! i !1,
t03

-T l 099 097 l08

11,512.21 rt564.59 20,657.32 z29632 A,114.72 
'oAN 

t00.0e 1N.00 l00Jn llnn

I 7ee6 ilJt.19 .J.St | 6256 70.Jt

TOTALGDPGROWTHRATE(%) 77.10 21,10 t.27 t7.62 t.77

33J6 76t

I-ON-OILGDPCROB"rH RATE (%) 2,lJS 30.02 13J2 l5.tl 14,41

22.2? | 21 ts

7 9f 10.2t -t7.9J

il53

(f Fi^orcc & lMruDce lYd

oftilrh Voilr[ilhrins (e,) lll 15 t5es I aas r2.o I t.cz

(/") 32.57

79 23 2.60 | 2.18

t6 76

14 90

il30

t5.M t3 ,1

.l
57.70 t5 29 t5.06 12 22
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7/ Revised

2/ Estlmatc
Source: National Bureau ofStatistics (NBSJ

Ioble 35
Gross Domesllc Producl of 1990 Purchosers'Prlces: Expendlfure Approoch

(Nolro bllllon)

Private Consumption Expenditure 436.27 4t6.3

Gross Fixed Capital Formation 39.80 63.43 89. l4 t76.4

Increase in Stocks U.UU U.UO U.U9 0.10

21.03of Goods and Non-Factor ServlceNet -2.70 70.42 2.42

Less Import of Goods and Non-Factor Services 15 r.32 167.69 233.85 228.23 288.9

Gross Domestic Product (At 1990 Purchaser's
Price) 560.16 606.15 648.4r 735.82 780.50

r

I l
COMPONENT 2005 2006

I
Domestic demand 535.67 645.e0

354.50 413.84

n7.74 t42.93

562.80 714.69

465.4s

164.E9

84.35

774.20

I

T

-I I
I
i

| 0.0e1

I

148.61 238.1r 236.27 249.26

_L



Toble 36
Gross Domesllc Producl ol Current Purchosers' Prlces: Expendllure Approoch

(Noho bllllon)

Private I r,075.06 I t,834.58 t 6, I 35.89 t7,t66.5t l 8,870.29

Gross Fixed Capital Formation I,546.53 l,9 r 5.35 2,030.5 | 2,442.70

Incresse in Stocks l.r8 1.47 1.69 r.E7

Net Export ofGoods and Non-Factor Servlce 4,043.81 I, I 79.0E 4.825.77 6,052.28

Less Import of Goods and Non{il Services 2,813. l8 4,022.23 5,912.23 6,3 83.53

14,734.14
Product (At

r 8,708.32 20,812.34 25,422.99 29,11t32
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1/ Revised

2/ Estimate
Source: National Bureau ofStatistics [NBS)

N)s\o

COMPONENT 2005 2006 2007 200E t/ 2009 2t

14,66/.51 19,693.27 20,597.22 23,059.04Domestlc demand

Government Final Consumption Expenditure

Export ofGoods and Non-Factor Services

12,EE2.56

t,003.10

804 40

t,2E3.40 1,642.03 1,400.20

I r,mr.sr 
I

t.69

7,091.3 t 9,799.69 t 2,435.81

| +,gtt.gz 
I

I
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I
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7/ Revised

2/ Estimate
Source: National Bureau ofStatistics (NBS)

l. Gross Domestic Product

Net Factor Income From Abroad -32.fi -62.28

2. Gross National Income 536.66 629.92 679.62 738.03 833.82

LESS

3. Net National Income (Market prices) 552.31 648.1E 700.92 762.87 805.56

Toble 37

COMPONENT 2005 2006 2007 2008 u 20092t

Jt
(At Constant Market Prices)

I I

560.16 606.15 64E.4t 733.02 756.07

t Il
LESS

d.o I J9.t6

T;T -38.76 -85.80

69.97 90.82

I
Other Crrrrent Transfers 140.04

I

I Itl
Consumption of Fixed Capital (Depreciation) r 5.65 18.26 21.30 24.84 28.26

L



Toble 38
lndex of Agrlcullurol Producllon By Type of Actlvlty

(1990=100)

Crops r81.5 r95.3 208.4 222.0 237.1

(b) Other Crops 88.6 93.3 98.9 106.3 I13.8

Fishery t82.1 190.7 201.7 214.9 270.0

Aggregate 186.9 200.1 212.8 242.1

c,o
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1/: Revised
2/: Provisional
3/: Estimated
Source: Derived from data compiled by the National Bureau of Statistics (NBS)

tJ
L'I

2005 2006 2007 uSub-Sector

(a) Staples

Livestock

r 99.5 2r5.0

250.0 265.0

229.5

279.7

13E.4

299.0 319.4

2008 2t 2009 3t

245.9 268.2

I

147.4 155.5Forestry t32.6 r34.8

wI



CBN Annual Report and Statement of Accounts lor the Year Ended 31 sl Decctnber, 2N9

Table 39: Estimeted Output of MajorAgricultural Commodities
('000 Tonnes, Except Otherwise Stated)

21 t5 lt I

I / Provisional
Source: National Bureau of Statistics (NBS)

FoE.cy ('0O0 fl
139.,4t6.60 14t,tI2.75 1,45,593-07

252 Appendix F I Tables

41t O 2.179 2t 2,663.27 2.a57 02

11 0 t,24611 r.ll4E: r.10r 80 1..{8646 1 5652
Vcgehble$ 8710 1,222-1 l28Jtt 1,.]975 1476t. 4,924.90 5.32.190 5,tt39.J9 6,l5t6l 6,7604

Orher crop! 3-169.0 \$6.1 &t6c.0 9.014.1 9 {21.5 9,5tt3t 10,1tr!.50 10,711.51 I lJ25.2S I 1,9119.10

Mcl@ 2]40 3761 195 I 4056 ,r2l 6 512.05 541 21 5744J 60841 6402
GrouadnuL/Pcanut 21600 l.l-l5l 15018 3.5765 i7125 161000 l8l:61 401617 4,1560: 44E92
Bmiscd/Sm. 1780 779 765 tl06 i44 11971 12698 l-r7,10 14568 l5lt2
SoyrBcan 1560 1.4732 2,5969 2U17 17464 l5,l79l l-615 12 172850 1.t12655 lgllth
Cffon 2020 tl6 6 851.5 t79 8 ! 14 5 600 00 fill 4t 66?.15 701 El 748 5

Orl Palm -140 761 806 87 1 )ll 19('.12 109 16 llr-l(l 15{00 lTll
Caq t70 1,0395 1,091 5 1.1060 I 1155 21510 22111 24020 25165 2721)
Rub*r 44 46 49 5l l.{-sl0 15961 11140 19506 rll0
Sugduc 13.0 ll40 1407 11t.2 1552 2.17597 2-45304 2.601 20 l.750El 2,9124
Koluut 100 lll)0 ll55 lllt0 lll5 Tlll{9 lill0 ltTS: 926t 994

9t.69 lu t3 U04
2446 26s

l.t0 ,l 09 44
J(!0 J94 5.3

Llr.rtck PreducE J,250.2r

Ceoyrh
Plantain

5. ,115 -l
251

1t090
3145552 

',6a733 
3J$.,ra ,a,1r9.27

l I i .{5 t1290 129 :ie r.r9 ,l

Gu! Msl 524 43 559 20 597 0o 63691 677 8
Mutuil 498 14 531 43 556 30 5137 91 625 4

Bef ,35 l0 267 21 275 80 198 t5
Pork 66 50 6961 7l 15 1612
Mitk
Fgg'

3r70
8r l

1,567 0
?ll i

1,190-20 I,46E e2

6.1 I 98 659 hli

65t.75 7D9.6t

29t 9_l
:40 6t 250 88 761 10 214 49

__r_

"l

224 110 232.12 2,t4 80 ?55.41 210 l

46, r0 1E 16 5t40 54 27 576
-T

118,111.61

l3?.07J50 r39,15960 143.07201r 146,t6971r
2.208 80 :.248 55 2.,r I r 00 r l6t 89

t?5 to t71 45 lEt.70 It4 7l

26 50 2t.29 l9 l5

157,,+49Jfl

t54.709 8

2,5t0 r

198 {W@d-Bsrcd Pmcl6
E

Papen & FapcrboarJs
('0001\ll )



Toble 40
lndices of Averoge Wodd Prlces (c.i.f) of Nlgerlo's
MoJor Agilculturol Export Commodllles (l 990=100)

( Dollor-bosed )

COCOA 180.0 216.9 276.0 348.2 520.4

COPRA 149.5 144.6 123.0 r73.7 r54.6

PALM OIL 131.5 147.6 223.9 337.6 381.5

172.4 206.0 413.6
ALL

COMMODITIES 5r4.8 572.8
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Sources: Public Ledger and Finonciol Times [London)

200s 2006 2007COMMODITY

COFFEE 65.5 83.9

69.7

282.7

154.0

2008 2009

284.O 207.3

COTTON 126.t 155.766.7

SOYABEANS r25.1 26t.1 245.2123.2 159.4



Toble 4l
lndlces of Averoge World Prlces (c.l.f) of Nlgerlo's Molor Agilculturol

Export Commodllles (1 990=1 00) (Noho-bosed)

6,156.8COCOA 2,155.6 2,522.8 3,472.2 4,128.5

COPRA 2.434.2 2,262.4 2,105.3 2,591.6 2,280.6

PALM OIL 2,423.1 2,643.0 l,189.2 1,720.8 1,946.6

ALL
COMMODITIES 2,179.E 2,521.3 5,713.1 7,198.5 8,009.1
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Sources: Public Ledger and Financial Times (London)

COMMODITY 2005 2006 2007 200E 2009

3,196.2 2,333.2COFFEE 1,073.3 1,334.7 3.312.2

I
I

I I

1,079.6 1,096.8 2,428.2 I,874.5 2,315.0

IL L

SOYA BEAN 1,946.1 4,793.6 7,401.3 7,568.02,035.0



Toble 42
Averoge Prlces of Selected Cosh Crops

(Nolro per lonne)

86,927.8 92,954.4 94,706.7 97,424.8 1o3,763.4Bcnniseed

Coffee (Arabica) 154,308.8 158,544.5 t'72,OOf .6 18r,665.2 193,?9s.4

Cotton 30,480.0 32,151.1 33,822.2 35,628.1 36,295.6

Ginger (Peeled) 9l,981.9 92,872.5 t94,746.7 237,172.8

Palm Oil (Special) 122,O78.1 I 33,003.6 179,398.0 194.s30.0

! 32,E08.4 135,047.6 137,286.8Rubber (100% Dry Lump top quality) 139,582.3 142,81O.2

Wheat 81,102.1 89, | 99.6 67,t36.7 68,768. I 75,064.1
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1/ Revised
2/ Provlsional
3/ Estimated
Sourcesr (i) CBN Nadonwide Survey

(ii) Agricultural Profects Monitoring and Evaluatlon Unlt IAPMEU) Bulletin on Prices
(tii) NAERLS Bulletln on Prlces

NJ
Ur
L'I

COMMODITY 2005 2006 2007 u 2008 2t 2009 3t

168,099.9 t75,632.8 182,490.0 220,000.0 435,000.0

207,908.2 251,536.0 308,406.7 335,546.5 390,854.7

25.080.8 25,681.2 26,281.6 26.903.4 27,499.5

I
Cocoa

Tea

Groundnut (Unshelled)

t r-t."I
Palm Kemel 26,312.2 26,910.2 48,796.7 57,946.1 63,615.7

Soya Beans

l ] ",r- T
59,379.7 62,717.2 65,720.O 69,056. r

I T l I

53,568.0

l
54,860.0 57,506.0

I



CBN Annual Reprt aN &atement of Acaunts lor he Year Ended 31d Deenber, 2009

1/Rety,t,se,d

2/ Pnisional
SourcBs: ComputedtrondataoblainedfrontheNationalBweauofStatbt'cs(MS);C.8.N.Sunays;ltJ.N.PC.;
Fedenl Mini*y ol Power and $eel; eN Mini$y of SoM Minenls Devehpnent.

Tablte 43
Index of Industrial Production (1990:100)

2005 89.5 143.2 233.2

2006

2nd Quarter 92.6 148.1 189.0 124.4

4th Quarter 86.6 132.8 t 90.9 I14.8

2007 190.2 t19.4

2nd Quarter 89.6 t32.2 190.3 120.1

4th Quarter 88.6 133.3 t 90.8 tt7.s

91.2 129.6

2nd Quarter 91.0 129.4 199.0

4th Quarter 9t.7 129.O 200.o 117.2

2009 2l 92.4 729.4 198.3 I18.2

2nd Quarter 92.3 I 18.1

93.0 130.5 200.0 I19.0

-2s{ Appendix F I Tables

Manufacturing ltflinlng Electricity
Year/Quarter

t I

Total
(.411Sectors)

121.6

I st Quarter

89.6 142.7 198.1 120.8

91.9 144.4 212.5 123.2

I

3rd Quarter 87.2 120.6

f
lp.5Trtz.t

89.4 t32.O

I_I

r _l
I st Quarter

33. l I 90.1 I 19.5

I

2008 r/
I st Quarter

I
198.2 117.8

194.2 I I8.3

199.5

I

130.9

117.7

I18.0

I

T l
t- T

116.9
l

3rd Quarter

9r.6 127.2

92.8

198.0

t29.5

130.5

195.9

199.3 I t8.9
I

| +th qu".ter 
I



Ioble 4,{: lndex of Monufoclurlng Producflon
(Bose Quoterly Averoge l9?0 = 100)

2005 50.6 53.2 t-1?.5 r0.3 44.6 99.0 ilt4.6 ,32.8 il3,4 37.4 64.1 140. I 21.9 89.4

53.2 137.5 803 u,6 99.0 ta4.6 132.t I t!.4 17.42006 50.6 27.9 89.4

2rd Qustcr 50.5 530 t3't 3 803 446 99r tE4.7 t)2't I13.4 37.4 s3 1.10.0 2',1.9 E9.4

4th Qurtcr 50.8 53.6 t37 lr 803 44.6 9.3 t84.7 133.0 I 13.5 t74 63.9 140.2 21 9 896

513 53.0 t3t.7 79.t 453 96.5 It7.t 129.9 llSs 39,2 64.92007 t3t.0 21.t 89.2

2nd Qurlcr 58,9 5l.l 461 103 3 159.9 r34.5 It5.3 436

4rh Quarter 570 50.8 60.2 135.5 27.9 EE6

200t t/ s7.9 55.0 t29.1 80.t $.1 t9.2 t3t.8 125.7 43.3 I 40.4 31.3 91.2

2Dd Quartcr 569 559 t28 9 843 50.3 892 tE0 2 r3t.E t26 5 446

4th Quntr 64.2 52.8 t30 8 73.0 23.9 t4r 5 349 9l'7

2009 2l 57.2 69.2 41.1 88.t 200.t t28.8 t3r.t 48.0 34.5 92.4

690 ,1O.3 E82 128.1 13t.92nd Qurtcr 650 56.9 t30 9 590 t4l 2 923

4th Quarter 68,9 880 200 I 129.1 t39.3 48. I 1420 35 I 9to

c,6
=:sq
-o!ot
o
=a-
U)
o
o
:l(D
5
0

o:
o'
3
@

6<o
rn
f

Ba-

oooo
3oo
Nooa

€!oI
x
n

+
6
V)

1/ Revlsed
2,/ Prcvlslonal
Source: Data Derlved fom NBS and CBN Surveys.

IJ
Ur{

r

I
I

Yer/Quertcr

lst Qustcr

3rd Quarter 507

I rzr.o I ec.r 
I

135.9 839 42.t

tJz 6

I 32.8 I 13.4 l't 4

il33 43.0

Soft Drlnks
Ber&
Stout

Cotton
Textlles

SyntheHc
Fabris

Foot
Weer

Palnts
Refined

Petrcleum Ccment
RoofinB
Sheets

Vehicle
Assembly

Radio &
T,V

Soap &
DeErgents

s30 17 E03 446 98.3 184.4

53.1 t31.7 802 446 99.3 tE4.7

138 r 79.2 73.4 9r.5 t57.0 t35.6

t*r-T
37.' 639 r39 9 27.9 89.3

64.1 140.1 21 9 E9.5

I I

506

68.6 r37.0 28.0 894

2t2.1 I 19.5 106. I 42.2

I zz.o I raa.r I zz.o I sg.o

59.0 t35.2 219 890

I f
]l;]--

192 70.1 903 t699

T .,,-
124,0 ,10.8 68.8 140 9 29.9 90.8

t35.2 30.3 91.3

_l
541 121 I 130.6

3rd Quncr 56.1 569 t29.1 81 9 42.t 89.0 200 t t3l 9 127 1 44.9 59.0

-T.* I l3 1.0

$.r I zrz.r I uz.q I rzs,q | lzs | 60.z 
I I t

I I
t35 0 4't 9

-,* I il_l -l
t4t.0 34l 9t 654 l

3rd Quarter 65.E 5E9

643 t30.6 6E9 t99 8

200 0

200.o

-,7T- 340

14.9

I

660 591 Bt4 4.1 0

699 42t t29 0 t39.t ,tE 5E.l

580

141.5
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Toble 45
Producllon of PrlnclpolSolld Mlnerols,2fi)5 - 2009

CLAY 20,000.00 155,336.00 233,932.46 250,775.60 248,261 .84 (2,507 76)

SAND r,980,079.50 19,604.751,722,737 .04 1,gffi,474.75

GOLD 582,868.00 647,566.35 666,993.34 t9,426.99170,982.00

LIMESTONE 3,960,081 .98 4,23'7,287;72 277.205.743,323,t31 .64

LATERITE t,642,t70.63 1,794,892.50 t,767,969.n (26,923.i9)

CASSITERITE 100.00 | ,81 8.00 237.59 (2.40) -t.0229.00 239.99

OTTIER MINERALS t,956,462.00 13,817,990.00 23,545,194.65 26,184,6t0.97 26,565,005.79 380,394.E2

Source: Ministry of Mines and Steel Development

t

SOLID MINERALS 2005 2006 2007 2008 2009
ABSOLATE

CHANGE
DETWEEN

PERCENTAGE
CHANGE

BETIYEEN

(t) I (2) (3) (1) (s) W 0a6)

BARYTE 30,01 I .00 18,046.58 18,94E.91 19,422.63 473.72 25

r -1.0

MARBLE AGGREGATES

STONEAGGREGATES

SIIALE

| 14,285.00 941, t 7(r.00

40t,322.00 I,635,556.00

265,900.00 I,185,722.00 9M, t 20.00 r ,018,039. 12 997,678.34 (20,t60.78) -2.0

2,923,642,00 3.583,2t5.64 3,762,376.42

r,t60,616 00 15,280,8ts 00

84,790.00 88,180.00

39 I,793.00 979. t48.00

5.0

l- 3.0

643,926.45 624,499.43 (re,427 o1)

6r,779.30 60,852.61 (e26.6e)

T
-i.0

-l.5

-t 5

-2.0

57,900.00

I
6'1,229.00 1,251,834.00 83,378.00

I I

TOTAL

I

45.00 387.00 180.00 193.50 191.57 (1.e3) -1.0

4,462,542.00 36,031,2t6.00 35,619,239.00 40,215,293.56 41,019,599.43 t04,30s.t7 2.0



IODE 46
Energy Consumpllon (Ionnes of Cool Equlvolent (ICE))

(l 990=100)

Coal t,l E2.1 E,065.74 E.050.7 8,050.5 E,050.7 8.050.7 8,050,7

3,t76J3s 4,04t,412.2 3.046,626.7 2,965,770.1 3,tl3,567.2Hydro - Power 3,669,824.5 3.675,254.50

Natural Gas 5t7,409 I,05,1,21t.6 r3E4,20t.5 rJ10,102.5 2,172,t21.9 l,37l,g4.oo

Petroleom Products l/ 22,892,249 r8,135,575.40 20,855,705.9 14,09E,510.60 t I,l 95,266.1 9

Tolal 23.239,301.9 25,294,584.E0 17,421,464.2 16,2,44,269.85 20,40E,6t6.E0 tE,251,2t539

t7 t.2 175.7 t16.1 170.0 169.2 177.3
lnder of Energr

Consumptlon(l 990=l 00)
174.2
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1/ Revised
2/ Provlsional
Sources: Federol Ministry of Solid Mineml Development; Fedeml Ministry of Power & Steel, NNPC & PHCN.

tJ
tJr
\o

Dpe 2003

0.03

14.20

lVelght

0.t3

0.r3

0.93

0 9-1

0.04

OM

98.90

98.90

100.00

t00.00

20M 2005 2006 2007 200E /l

0.03 003 0.0 0.05

t7 39 1204 r 7.0 19. t7 l 7.98

7.5

? 5.4

,,tr3nr.o 
I

l2 90

20i.,9 t2

0.04

20 t4

7.52

Pcrcentagc Shae 004

t
P€rccntage Shate

I I
r.90 4.54 547

78_04 82 45

t.1,r37,540.5 10,950,530.r

13.37

67.41Pcrccntugc Sharc

Percentage Share

27,294,t15

8r.87 69.08

t00 0 100 00 t00 100 0 100 t00 100

I

t I t



tJ
o\

C,Ez
5
=q
SL
D6
BT
o
=a-
(/,
o
o
3G
J
o
o
o
E:
6-
3
G

6o
m
=sq
o
Io
6
G
:tG
6

NI
G

!r5
(D
ao
x
T,

s
!!

Low Pour [,uel Oil (LPFO)

1/ Revised

2/ Estimates
Source: Nigerian National Petroleum Corporation

Toble 47
Consumptlon of Petoleum Producls (Ionnes)

Liquefied Peholuem Gas or Cooking Gas 28,300.00 26,016.00 25,948.50 25,888.56

590,220.44Dual Purpose Kerosine (DPK) 907,705.70 674,032.00 321,496.02

135,844.44I 93 9t236, 77,644.57 99,766.28 I 38,791 .63

Others (Wax, Petroleunr Jelly, Grease, Base Oil, etc.) I 14,304.88 17,420.67 20,862.77 25,246.04

Product

Premium Motor Spirit (PMS- Gasoline)

Automative Gas Oil (AGO) and Diesel

Total

7,308,100.23 5,925,738.22 5,750,174.60 6,894,459.34 6,828,814.39

;;;l
1,760,313.52 1,36t,296.00 683,665.64 1,t45,871.63 821,819.33

20,827.55 Ur,536.89 99,756.89 223,802.79

2005 2006 2007 200E /t 2009 t2

T-

I

I
Brrumen/Asphalt

_t

10375,745.79 8,251,884.22 6,919,348.99 t,952,572.14 8,379,645.79



Toble 48
Gos Productlon, Utlllsotlon ond Dlsposol,2005 - 2009

(r)ae) (2)ao) @46) (4)&(s)

2,656.9 3,203.42,261.5 2,584.9 1,993.6 323.4 71 .9 546.6 (t,20e.8)

GAS SOLD TO LNG
5,3 t 1.5 6,071.0 6,239.9 7,s14.6 4,442.7 759.5 t68.9 t,274.7 (2,821 .2)

1,026.9 1,173.7
GAS LIFT

146.8 32.7 208.7 (s42.9)

TOTAL GAS UTILISED
34,448.9 39,374.E fi,470.6 28,076.5 4,925.9 r,095.8 (33,802.0)

GAS FLARED
11,E/U.8 13,457.2 (4,541.6) t,75L5 (2,285.6) (4,387.6)
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1/ Provisional
Source: NNPC, DP&CBN Estimates

NJ6

2005 2008 2009 lt2006 2007 ABSOLWE CHANGE BETWEEN

GAS USED AS FUEL

GAS SOLD TO INDUSTRIES

PRODUCED

GAS REINJECTED

(l) (2) (3) (4) (s)

57369.4 31,753.7 65,936.5 66,640.t 41,534.16 iEl.i E,IE2.E 701.3

13,844.4 15,824.0 16,264.4 19,615.2 10,22t.1 t,979.6 440.4 3,350.8 (t8,394 t)

II

GAS UTILISED AS % OF GAS
PRODUCED

GAS FLARED AS % OF GAS
PRODUCED

t0,694.0 12,223.1 12,563,3 15,t26.8 9,084.t t,529.2 340.2 2,563.5 (10,142.7)

1,206.4 
[

1,310.6 1,498.0 t,854.3 I,163.0 187.4 41.7 3t4.6 (691.3)

60.0 68.2 73.1 73.1 67.6 8.t 4.9 0.1 (5.s)

48,729.4

26.8 32.4 (8.t) (t.3) (3.8) 5.6

I 8,2 5E.9

40.0 31.8 30.5
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Total World Demand

Domestic Consumption

SOURCE: Reuters News Agency

83.70 84.60

Toble 49
World Crude Oll Productlon ond Consumpllon

(3)&(4) (4)&(5) (r)&(2) (2)&(3.) (l)&(4) (4)&(5)

-3.70 (0.6) (10.0)OPEC 35;10 36.22 33.4 -0.20 o.72 0.88

NGLs and condensates 4.t0 4. t0 5.00 4.70 0.00 0.30 0.60 -0.30

Total World Supply 84.20 84.40 85.71 t6.60 0.20

-0.,10 -0. l0 (3.5)OECD 49.30 49.20 47.5 45.5

85.E t5.E 84.9 0.90

(7.e)2.15 {.10 -0.08 -0.17 {.t6 (4.3) (3.6)

0.00 0.00o.45 0.45 0.45 0.00 0.00

2OO5 200,6 20i07 2OOE 2OO9 ABSOLUTE CHANGE BETWEEN PERCENTAGE CHANGE BETWEEN

L
(l) ;T I .-rT,,-,, ](4) I (5) I l T

SUPPLY

T- ,'-1
3 L60 3 r .40 3 r.82 32.tO 2E.70 -0.20 0.42 0.2E

T
2.4 

I

DEMANN

t -;T

;l-

(0.6) 1.3 0.e

'1.3 r3.6II
48.90 49.55 49.5 51.3 0.65 -0.05 (0.r) f.6

1.0 12.2)T

;f T (0.2) 1 (4 2)

NON. OECD

2.13

1.88 r.70

38.3

t.98

r.53

182

1.3'7

1.30

1.20

I .70 I .10

0.00 {r.90

3.8 3.7 4.6

I

2.9

(1.0)

(E.l)

( r0.5 )r0 0)

T-
LT

I

I T
I

NIGERIA

Output

Exports

I
2.23

-0. I 7 -0.161.78

0.45 I t



Toble 50
Anolysls of lhe Averoge Spot Prlces of Selecled Crudes lroded ol the lnlernollonol Oil Morket

(US Dollor Per Borrel)

(3)&(4) @46) (t)a(2) @40) (3)&(4) @a(s)

Arab Light 50.45 8.33 -68.2 I 0.00 18.7 r 3.9 (t00.0)

50.64 61.08 69.O2 94.45 61.06OPEC Basket 10.44 7.94 2 5.43 -3 3.39 368 (3s.4)
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Source: Reuters News Agenry

NJ
o\
(J)

L
Crude Tlpe 2005 2006 2oo7 200t 2009 Absolute Chonge Between

t-, (2) (l) (4) (5) (1)&t2) (:)&(l)

UK Brent

Perceatage Chonge Belween

54.37 65.00 72.73 98.49 62.72 t0.63 7.73 25.76 -3s.77 tg.s tl 9 35 4 (36 3)

West Texas
Intermediate(WTI)

Forcsdos

I e.t2

56.16 65.78 72.12 100.75 63.52 9.62 6.34 28,63 -37.2i t7.t 9.6 39.7 (37.0)

55.23 66.12 74.71 101.52 64.22 10 89 8.59 26.81 -37.i0 r9.7 t3.0 35.9 (36.7)

l'"1*"ll

20 6 t3 0



CBN hnual Reprt and fiatemenl ol Accounts lor lhe Year Ended 31st Decembet 2009

Note: All ltems Less Form Produce & Energy' ond 'Food & Non-Alt'ohollc Bevemges'werc not in the morket bosket until year 2000;
while 'Communication', 'Education' and 'Restaurants and Hotels'were not in t}le basket until 2002,
Source: Nationol Bureau of Statistics (NBSJ, Abuja"

Totrle 51

Composlte Consumer Prlce lndex (2003 = 100)

(t)t, (2) (2) &()) (3) t tl)

All- Items Less Farm Produce 141.3 165.7 171.7 189.6 207.9

Food t 8.0

12E.9 1 57.1 162.4 t 68.0 t 7.9

other Fuel
l5t. I :202.8 226.6 242.9 t 8.3 lt 7

Health 152.2 42.3 t62.3 167.9

Communication 223.8 :'.25.1 23',1.1

Education 152.t 154.8 212.5 245.2

Miscellaneous goods & Services t44.1 t53.1 153.7 176.8 t90.4

2& Appendix E I Tables

2005 2005 zliliD7 2008 2009 percentage change betwem

(4) & t5):l 4 l
All- Items 114.7 157.1 167.1 197.6 215.6 E.6 66 It.9

97

93

t3 5

31

J_5

87

r7.31 3.61 t0.1

All- Items Less Farm Produce &

Food & Non-Alcoholic Beverages

134.1 t&.4

144.1 149 7

t43.8 t49.5

193.7 22.6 -6.5 I 5.3153.7 177 .2

162 t9t.2

t62.4 I 9l

2t'7 |

2t6.8

3.9

4.0

L 13.5

8.6
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(t) & (2) (2) .k (3)
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Toble 53
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2/ Provisionol
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2/ Provislonal
Source: Central Bank of Nigeria
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Oths Bwins Sdic6 (,194.256 I I ) (518.3% 02) (517.07148) (7O7,9A7 19t
Incohc(ncr) (a49.537,9N) (1.478.t22 70) (1.{1J.997.57) 11.069,105.21)

C.slil 2194718t 12197562 287,20816 IJOO39I8
lnlcstnrcntln.on( ll4r705l :9+5{e6l 16l.51615 lll.567g

2t,il2 02
(t.698.205 73)

2.272,621.79
2:95 257 dJ

2t.2m El
r 2.616 86

2.261.420 t6

Curcna lrrr.fcE(rd)

CrnmlGovel.msl
Olhcr Scc!ors

2t.676 7 |m
2,ts1,647 2 t

Pmfolio invBlmntt (l%,585 821

(5ll 770 77

(711.942 U)
(56E,790 8l)

(319.q5,61)
(l(,8.1 I I l7)

L

E

rOthcr invDstmenl liabilitics
\ET ERRORS A\D OilIISSIONS
MeEonndIm lacE.:

(2.ot2,411 56
(2,71 l.-r6s--10

,offi I

I 02.880 84
(!-0ry.t54.{51

61.1M 23
({.241.u5 72)

2mt /t
llr f9
(-t2r) s29

0 8r (6 17)

16 1!



Toble 58 Vlslble Trsde (Noko ml!!lon)

3,772,963.76 4,247,349.17Imports 4349,676.31 4,991393.74 4,641,105.37

Non{il sector 2,977,832.07 3,315,351.81
3,536,439.47 4,071,296.26 3,590,909.17

Oil sector 7,140,578.92 7,r9t,085.64 7,950,438.29
9,400,739.83 6,485,273.01

Total Trade 11,019,498.56 11,572,029.80 12,469,824.38 14,486,450.27 I1,412,703.92

Non-Oil Sector 3,083,787.95 3,706,149.25 4,165,612.96 3,877,234.7t

Oil Sector 6,345,447.23 6,259,088.27 7 ,137 ,201.46 8,480,642.35 5,435,076.81

Average E[Iective Exchange Rate
(N/$) 132.1 5 128.65 r25.83 r I8.92 148.90
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1/ Revised
2/ Provlslonal
3/ Positive figures indicate surplus whilc negativc figurcs indicatc dcficit.
Source: Central Bank of Nlgerla

NJ{{

Item 2005 2007

t I
2008 u 2009 2t

I

Oil sector 795,131.69 931,997.37 813,236.83 920,097.48 I,050,196.20

7,246,534.80 7,324,680.63 8,120,148.07 9,495,056.53 6,771,598.55

105,955.88 133,594.99 169,709.78 94,3t6.70 286,325.s4

Exports

1-
Non- Oil sector

I I
I

Oil Sector 7,935,710.61 8,123,083.01 8,763,675.12 10,320,837.31 7,535,469.22

I rp.',r"rrf-l T

I

Balance ofTiade 3/

Non- Oil Sector

3,413,571.04 3,077331.46 3,770,471.76 4,503,662.79 2,130,493.18

-2,871,876.19 -3,t81,756.82 -3,366,729.69 -3,976,979.56 -3,304,583.63



N)
-loo

c)
(D

=
=5
Eo
f,JoE6
t
s:
a-
U,
o
G
3o
o

ooo
E
=
o-'

o
6o
rn
=q
oq

oooo
:roo
Nooa

!
a!
aex
.n

ss
(\
a4

1/ Revised
2/ Provisional
Source: Central Bank ofNigeria

Toble 59

lmporls by Mofor Groups (Noho mllllon)

Consumer Goods 756,849.38 I,716,698.5 I I,E26,360. I4 1,870,360.E1 2,279,403,14 1,879,647.68

2,064,107.69 r.756,658.38Non Durable 698. r 89.48 1.579,362.63 1,739,870.52

Capital Goods 390,170.69 876,082. I 9 1,026,414.40 t,t30,915.84 1,203,258.65 r ,055,85 r .47

3,480,829.03Miscellaneous 4,908.06 18,864.E2 3i,978.79 43,496.76 31,612.16

Average Exchange Role
(N/t) I 33.5 t32.t5 I 28.65 125.83 118.92 148.90

IMPORT GROUP 2004 2005 2006 2007 200E 1/ 200921

Durable

Capital Goods And Raw
Moterials

l""*;l
58,659.90 137,335.88 t27,845.21 130,490.29 215,295.45 122.989.29

L
E76,596.23 2,037,400.43 2,3E7,010.23 2,435,818.73 2,680378.44 2,726,649.41

486,425.54 I,161,318.25 r,360,595.83 1,304,902.89 1,477,|9.79 1,670,'197.93

1,638353.67 1,772,963.76 4,247,349.17 4,349,676.31 4,991393.74 4,641,105.37

E

Raw Materials

Total

I



Live animals; animal products

7,548.03 24,987.37 24,075.7t t7,68t1.72
Animal and vegetable fats and oils and other cleavage

Mineral products 294;178.26 I En,586.02 157,458.01 172,187.65 10[t,584.43

336,&2.53 170,932.25Plastic, nrbber and articles thercof 360.645.85

Wood and articles ofwood, wood charcoal and articles 8,588.67 7,269.07 7,777.42 13,266.72 11,603.27

Textiles and textile articles 52,1t2.46 23,885.83 r 35,959.93 266,735.98 83, I s9.94

Articles of stone, cement, asbestos, mica, ceramic 43,6s 1.68 55,756.57 99,733.73 fi3,760.37

Base metals and articles of base metals

517,245.94 553,206.68 546,986.79Vehiclcs, aircraft and parls thcreof; vessels ctc. 750,.t60.33 922,894.87

Arms and ammunition, parts thereof 125.07 5,955. l 7 5.90 37.M

Works ofart, collcctors'pieccs and antiques 49.7 5 48.2s 2&.t5
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l/ Provisional
Source: Central Bank ofNigcria

N){\o

Toble 60
lmporls by H.S Sections

(Nolro milllon)

2005 2006Section 2007 2008

392,66t.92 163,588.43

200/9u

144.328.98

246,994.39274,469.57 361,254.20

15.30t 04

l4 I ,868.76
Prcpared foodstuffs; beverages, spirits and vinegar;
tobacco

Footwear, headgear, umbrellas, sunshades, whips etc.

Pearls, precious and semi-precious stoncs, precious metals

162,670.87

I
239,856.4t

303,057 20 4t2,175.66 405,1t5.49 398,169.01 399,627.76

I 41{rr.!1 32 l,53 8,99

I,293. I I 943.65 2,143.55 6,384.79 7,334.22

8,610.97

r33,718.35 t29,t7t.90

3,205.89 4,224.43

t

t

88.79

-s t,522 03

I t0.54 255.85 90 t .37 t,172.55

357,399 58 462.795 85 594,594.86 620.293 79 488,534 9l

Boilen, machinery and appliances; parts thcrcof

Optical. photographic, cinematographic, measuring

667,816,13 1,205,456.05 960,145.56 1,558,149.91 1.3!2,23t.14

43,42t.72 59,924.M 45,874.99

26,681a.06 2t,36/'.54 21,284.71

5.1 I t2 79

3,772,963.75 4,247349.17 4349,675.31 4,91393.74

75,487.78

7.44

63,259.48 48,169.12



Toble 6l
Non-Ol! of

United States of 22.2 23.3

France

Cote d'lvoire 718.32

25.1 27.1 27.6 2s.1 J2.0

8.0

Brazil t3.28il 72t.96
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1/ Revised
2/ Provisional
Sources: Trade & Exchange Depl., CBN/Pre-Shipment lnspection rgents

Industrial Countries

Netherlands

United

Ghana

Niger

Korea
Singaporc

Thailand

r,697J64.28

595.566 4l
506,23 | 45

1,956,057.57

736,008 l0
616,655.44

155,757.59

41.099.57

737,470.23

1 93.1 03 09

48,067. I 9

2,054,67t.33

rJl6.9l7 52

636,559. r 0

2,247355.54 t,831,363.68 50.9

I T

125,21277 t48,891 60 251,966'74 229.868 57 lti2,70l 85 140,590 9t e 4 5 t) 76

43E3,426.t7 t04,224.12 142,560.t3 t37,921.t4 256,49t.66 197,500.00 6 t r r

l&,566.67 186,727.28 3.6 t7.0 t8,6 tE.o 3 6

162,676.22 260.562.96 219,015.46 6.3 66 5.0

56,583 03 -16,641 67 2.8,727 2'7 0 e t t) t l t.6 I o.g

(5 94

39 63

7.9I
ti3.30.{ 00 89,334 96 76.253 09 84,87,1 55 252.120 37 204.68 1.82 6 2 t 0 2.J 24

99, I 90.50

105,166.51 56,583 03

7,476.00 14,889.16 t9,892.11 14,145.76 24,427.78 14,363.@ 06 05 06 0.4 06

I IT I l
South Africa U,74750 151,869.,14 102,775.91 91,94743 199,493.52 175,954.55 4e 5t Jt 2.6 4.e

Lnrna, r.K 139,872.38 357,339.85 318,273.77 360,716.81 427,4t6.1t 5E8,909.10 t0 s t2.0 e.6 t0,2 t0.5

HongKong l0.l8lcl 29,77832 33.15352 24,'15508 32,57037 46,68182 0,t t0 t0 07 ou

ladia 70,88E.50 t78,669.92 255,2E2.09 272,305.84 215,778.70 172,361.64 J 3 6 0 7.7 7.5 J J

I ndonesia 13,58704 59.55664 62,991 68 88,41099 40,7t296 32,3llt ltt t 20 t.9 2.5 t0

164

l3
18

OJ

40

I t.0

38

53,667.00 104,224.t2 129.298.72 148,530.46 162,851.85 132,863.64 4 )5 3e 4.2 40 37

9,69371 ll.9ll.l3 16.52281 .11.827s6 28.49q07 28.72727 01 0t 0\ 0e 0.7

C)thers

Russia

Turkey

I

41,091.05 74,445.80

r73,443.53 268,004.89

59,274.00 89,334.96___---Ilorrll
20,844 82 I 9.892. I I 42,4t7 27 48,855.56 39,500.00

69,622.39 56,583.03 126,210.18 143,616.17 31 25 2t t.6 Jr
298J8t.65 335,96t.75 529,258.5t 395,000.0t I J 9.t)

t2
4.4

t1T l
t,134,400.87 2,977,E32.07 3,536,439.41 4,07t,295.26

22 24

31 29 4)
100,0

5t
tw.o tw.o raM.o

2.3 t9

t00



Toble 62
of Ol!

CBN Annual Repod and Stalement of Accounts lor the Year Ended 31st Decemhr, 2009

l/ Revised
2/ Provisional
Sources: Compiled from monhly retums on Crude Ol Exports by NNPC and Crude Oil Mining and Prospecting Co.

Appendix F I Tables 281

Exoorts

Affcr

Ecw$

CoE dvoire

(}hq Wclt
Afrie

OthaAfrie

Caada

Unitcd Kingdm
Pomgal

Oce.hh
ANtdlia

Quatrdty (Tbousand barels)
2005 2006 2007 200t /t

1 t0.656.8 350,66934 56t,Ea5 56 r3 t?,5 t? 6

2t-t79.4
B.l21 6

00 o0

41.758 8 t2,910.5

L
21,4150 29,9102 20,8260 l.90l.l r.t2l.E t75.331-67 t00,?6692 4r,73449
lt 53r I t2.1790 l5.lt90 l.t4t 9 2-2,115 944t09E t24.t106,{ l6_4,t541

0.0 00

1 58,1 l2 66

Atit t12,1t61,6 ll5Jl9.9 l4,lpEl.l l/14,535.2 rl7,rl7.0 1.a16,16,1.65 I,157J06,{9 1J19J23.90 r,662.t3aJ
Chrna(MarnlanJ) 23.0621 ll.7l75 14.{lll0 J5.6741 56.01186 ltl{.t{2195 ll7,6t)219 510,215'6 525,1056
lndrn 90.fi).1 58.617I 6-4t1.t 74t

6,589.2 5,2t2 2 6,,1oE 0 0 t6.8266 5_1.94911

00 00 00
l4.El5 t 9-1179 t2.0r5 0

Taiwo l2J5,l.t 9,772.9 12,015.0 6,089.9 2243 5 101,15.1.62 98.076.E2 14,578 16 70.014.1 25,9,t1 I
4.l18l 1.25'.16 4.0050 21,59E.r 24.ilu 1 ll.7tt_21 32.69721 l0q,ll6?l

l,5tr,89l_e

7

00

403,456.t 107J65.4 3J65,076.96 JJ60.765.73 3,115.1U,U 4.6JE,4J2.5 1,55-r.919 6
'16,12!8 ,14.870.9 303,45385 98,07682 9,t7,s80.70 t15.1159 5lE,82l.t11,M1.5 9,n29 14.418.0

-1D.9890 t94.4891 l,t4.4t0l 175,0847 168.?658 l_561.i8366
41_6517 t1,985 I 18,421,0 38,06t 9 16.826 6 157,4t2 S8

2.4il() r.9546 rE.El0 22.til? l 5-608q 10-11092

6.589.2 7,t668 8.81t.0 15,22,tE 8.4D1 5.1,949.11

8tl 7 651 5 l.:04 0 7.6t24 2.8M.1 6.141 64

801-0 10.,149 5

2.47t.O

150,38446 137,t4494 t94.558 2

71921.00 218,672.17 175,035.2 97279.1

262553 t2126.4
t8.t204

r,954 6
t4.-it-] 6

5,$7.0
t1 6721)

2,2AjL7 2,804 4 2,0,270.92 t9,6 r s.lti 72,E90 E2

14.461 5 2.24-1 5 t.t8.160 I I t4l 846 00 21t.61717

1.u1.1 lj0.1.t 1,602.0 &371.6 l-165.1 ll.4t7.2t 11.076.91 l,l,57t 16 96,269.4 l8 9l I 6
t,641' f,602.0 8,173 6 3J65 I t3.487.28 13,076.91 t4,57r.16 96269.4 1.6

Tot.l E2J,555J 651525.0 r01,000.r 75tJJt.0 560JrU5.9 5,7a1,51120 5J3[,15r.71 7Jr9,ffiajl E 751.79.36 6.,+85"273.01
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1/ Revised
2/ Provisional
Source: Central Bank of Nigeria

Ioble 63
Non-Oll Exporls by Product (Noho mllllon)

Product ?6 Share in Total

Cocoa Beans 13,244.48 31,716.63 r7,M8.6 42,948.8 t 3.90 I 3.20 t 5.0

FisVShrimp 7,628.82 9,2t 8.03 5,627.14 3,301.1 6,871.8

13,01 5.7 38.653.9Others 23,190.65

4,998.8Aluminum/Carbonate 3,390.59 7,748.49 't,332.14

30.7 29.2

500Cocoa Products 5,297.79 6,546.14 6, I 38.70

Fumiture/Processed Wood 2,225.07 1,870.33 4,774.55 1,509.1 3,722.2 t.40

26,055.62

Textiles 935. l 6 852.60 47t.6 0.70 090

(5) Other Exports 6,309.22 7,82E.29 23,1 92.37 3.90 4,70

2005 2006 2007 200t l/ 2009 21 2005 2N6 2007 2008 2M9

44,183.5E g),49t.7E 7332339 41,970.93 131,2E66t 11.70 3780 39.70 44.5 16,9

f ra,sor.oo I

(l) Agriculnrul Produce

-T
74 18.5

Rubber

Cotton

Others

(4) Monufactured

Tyres/Tubes

Others

7.20 690

500 490

4,008.6 7 30 0.80 4. r0

2ro 
I

4 -nT ,l
3.40 4.80 2.6 10 0

8)0 880 13,3 135

I
6,569.26 1,214.1 9,378.57 5,753.3 17,179.5 6 20 s 40 s 80 6.1 6.0

I
6,675.22 4,542.22 3,410.39 2,452.2 28,632.6 6.30

67

43

24

t0,065 80 10,954.76

4,238.23 I IJ55.55 12,788.96 7,262.39 lg,lE3.EI 4.00 &s0 6.30 7.7

3.20 580 4.50 5.J

Other Minerals 847.65 3,607.06 5,456.62 2,263.6 6,871.8 0.E0 2.70 r.Eo 2.4

nil1iifl ,r,tol

9.50

21,720.94 35,536.18 41,947.80 23,201.9 68,145.5 20.s0 26.60 23.50Processed Skins

Texture Yarn 1,734.77 1,068.76 r,705.20 r,603-4 t.7

l6 t3

6,039.48 5.70 4 20 5.00 2.8

9.80 il.10 10.30 8.8

2.7

9.t

534.38 t,023.12 040 070

I
I,059.56

r,059 56

8,264,55 13,359.46 18,075.07 7,E28.3

- t.00

2.004 3 r 00

24,051.3 7 80

0.5

t0.00

l f
I

170,519.52 94316.70 286325.54 rN.00 100.00

8.70

4.30

100.00

E.J

8.3

100.00 100.0

8.4

8.t4,132.28 6,278.95

105,955.E2 t33,594.65



Ioble 64: Top lfi) Non.Ol! Exporters ln Nlgerlo ior 2@?

ALKEM NIGERJA LIMITED 6,327,369.61 South Africa

WEST AFRICA COTTON COMPANY 5,911,449.54 COTTON

CBN Annual Repd and gatament ol Ac@.tnts lo( the Year Ended 31st Decenbr, 2(XE

Appendix F I Tables 283

I I

EXPORTER
I ALFA STSTEMS

2 ANGELSPININC & DYEING
3 BOLAWOLE ENT NIG LTD

26

22 WALTER SMITH PETROMAN OIL KTD 18,365,000.48 PETROLEUM PRODUCT Barbardos

24 UNILEYER NIG PLC

25

COCOA PRODUCIS

28 MINL LIMITED 12,739,775.fi

32 MAHAZA CO UTD 9,527,622.00 LEATHER

33 STANMARK COCOA PROCESSING CO. LTD 9,383,632.99 COCOA BUTTER
34 IMONIYAME HOLDINGS LTD 9,324,925.63 NATURAL RUBBER

:]5 DANSA FOOD PROCESSING CO LTD 8,891,835 52 GUN,I ARABIC
SINGAPORE

Holland

MAI^AYSIA"JAPAN,TURKEY md
DUBAI

36 VIVA METALAND PLASTIC IND

36 COCOAPRODUCTS LTD

40 EXPORT

42 BAS IND NIG LTD

44 ARAROMI RUBBER ESTATE

45 LBM OVERSEAS NIG

46 STDFOOTWEAR

41

7

6,758.190,92 NATURALRUBBER
LTD 6,750.027 .41 CASH EW NUTS

CoTTON

i FRANCE I

-1

---l

8,891,146.73 oTHERFOOTWEAR ECOWAS

NATURAL RUBBER

COCOA BUTIER Frmce

7,588,637.00 WOOD CHARCOAL NETHERLANDS
CASHEW NUTS Swifzerland
WOVEN FABRICS ITALY

U,K. SPAIN and ITALY

ITALY and ECOWAS

--T-TtrnJRED
I vlnlforvssrgR

4E VITAL PRODUCTS LIMITED

F
TOMATOES U.K;l- I GERMANY 1

s0 oLoKUN (PtscEs) LIMTTED 5,575,448.60 SHRTMPS Belgium



CBN Annual 4epoil and &atement of Acmunts lor lhe Year Ended 31st Decenber, 2009

Ioble 64 Cont'd.: Iop 100 Non-Oll Exporters in Nigerio for 2009

WESTAFRICAN CO'T'TON
2,242,94.1.23 CO'ITON CERMANY

Soure,e: Trade and Exchange Department, Central Bank of NiEeria

284 Appendix f' I Tables

EXPORTER AMOUNT PRODUCT

GLUES AND ADHESIVES

DESTINATION

BABADOS

UAE

ZAMBIA
ECOWAS

MUMBAI

r
52 MICROFEED NIGERIA LIMITED

54 DECETIT BAC IND UrD
55 PRECISESAVIOURINDLID
56 ARMADA

58 AA.KKAYZ RESOURCES UTD

59 UNIQUE LEATHER CO. LTD

60 REDWIN GLOBAL RESOURCES

6I AIS TRADE AND INDUSTRIES UTD

4,352,670.00 |NSECT|C|DES U.K.

4,595,558,00
4,587,323.47

112.60

'to FfN cocoA PRocEssoRs PLc 3,1il,517.14
7I CONTINAF NIGERIA LIMITED 3.131,654 OO

72 cuM ARAETC COMPANY NIGER|A 2,79fi,8g7.26
(GACON)

73 LELA AGRO INDUSTRIES LTD 2,795,575.68
74 WESTAFRTCAN SEASONING CO. UtD 2.765,133.00
75 CEMENT CO OF NORTH NIGERIA PLC 2,763,628.48
76 UTAGBA UNO RUBBER ESTATES LIMITED 2,669,464.40

2,667,730.97

SESAME SEEDS Switzerland
SESAME SEEDS Singapore
WOOD UAE

COCOA BEANS FRANCE

CERMANY

POLAND

ECOWAS

COCOA PRODUCTS HOLLAND
ADHESIVE HOLLAND

GUM ARABIC FRANCE

OTHER FOOTWEAR NIGER

Others ECOWAS

U.K

NATURAL RUEBER

4,375,08'1.08

4,345,1 88.00
4,170,422.22

_-l

I

62 SAPELE INTEGRATED IND LTD 3,942,376.20
63 KIMATRAI NIGERIA LIMITED 3,880,818.94
& ORC FISHING AND FOODPROCESSING 3,034,982.65 SHRIMPS

65 WATIRSIDE RUtsBER ESTATE LIMITED 3,766,584.16 NATURAL RUtstsER

66 FLOUR MILI.S OF NIGERIA 3,677,694.00 WHEAT
6/ GLUBAL LUMPANY LI U

68 ENGHUATTNDUSTRIESLTD
J,bJ / ,JJf,.Yb SESAME SEEDS DUBAI

3,599,182.29 NATURALRUBBER USA

69 B AND B LEATHER LTD 3.362,959.49 LEATHER

CUM UAE

COCoABUI'TER Belgium
NATURAL RUBBER CERMANY

I

l
U.K

CoTToN Portugal
78 UNITED NIGERIAN TEXTILES PLC 2,475,369.'15 COTToN ECOWAS

80 AIWAINE NIG LTD 2,431,373.60 CASHEWNUTS U.K.
,l I DE-UNITED FOODS INDUSTRIES LTD 2,426,299.00 Others EC0WAS

82 ASCA BITUMEN COMPANY LIMITED 2,396.854.81 BITUMEN TCHAD
OTHER MAN-PRODUCT LIBYA

SESAME SEEDS

-l
l

_i

J
86 STANDARD PLASTICS IND NIG LTD 2,202,625.60 NIGER

I

98 IYAYI BROTHERS NIG LTD 1,647,913.00 NATURALRUBtsER NETHERLANDS
99 M.S.T INVESTMEN'I 1.635,637.00 WOOD CHARCOAL SYRIA

IOO ALCONI NIG. LTD. 1,616,186.25 Other ANGOLA

lluEls (looEaorrEEl I 4$5,221,N -l
Other Exporters
TOTAT 2 n15221 2nO



Table 65
Exchange Rate Movements (Naira per US dollar)

2005 2006 2007 2008 2009 2005 2006 2008 2009 2005 2006

February t 32.85 129.57 128.27 I I E.2l 147.14 139.93 145.47 t30.00 119.57 156.93 129.33 t28.33 I r 7.50 149.12

April 132.8s 128.47 127.98 fi7.87 t47.23 t41.77 t47.85 129.00 I18.93 t80.27 133.06 128.58 127.99 ll7.47

t28.45 121.41 I I 7.81 t48.20 141.85 I 36.82 128.32 I t 8.70 166.14 134.35 r 28.s0 127.49 117.74 148.54

1t7.74 151.86 t45.82 130.46 127.39 I t 9.00 r58.95 135.94August 113.23 128.33 126.68 128.43 126.59 1l'1.69 155.23

r 53.05 l3 I .09 128.42October 123.43 1'.17.72

129.32 121.39 137.65 153.48 130.08 t28.39 I t 8.23 134.33 t49.80

END.PERIOD 130.29 128.27 [7.97 132.56 149.5E r29.50 121.00 r39.00 t 55.00 130.40 128.50 118.05 140.00 149.67
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Exchange Rate from August, 2005 includes 196 commission
1/ There was no lnter-Bank trade benreen 18th February - 28th May 2009
Source: Trade and Exchange Department, CBN

N)
@
lJr

MONTH
cBN DAS/WDASRATE

L I r_4l l t

BUREATIX DE CHANGE INTERBANK RATE

@n
January 132.86 130.29 t28.28 117.98 145.78 139.80 t44.09 130.04 120.E0 149.88 l33.ll 129.93 128.31 n7.72 146.59

;;T
March

May

132.85 128.70 128.t5 t17.92 147.72 139.73 t4E.M 129.34 il9.00 t14.32 133.09 128.68 128.25 1t6.79

I
132.82 t28.45 127.56 117.83 147.84 l4t.2l 142.33 129.16 118.80 1E0.63 133.37 128.57 127.62 |7.79

July

ry
I 30.84 l 2U 28 124 2t\ | t',| .72 t49 36 144.99 I 30.30 r 26 50 I | 9.00

132.87 t28.38 121.t9 1t7.77 148.59 14t.94 130.t2 127.52 119.00 155.13 135.35 t28.43 127.20 |1.71 149.88

t30.8t 128.29 125.88 1t7.73 t52.30 145.80 130.21 126.50 I t9.00 t58.00 132.55 128.39 125.73 1t7.62 153.25

t50.22

November 130.63 128.29 120.12 117.74 150.85 143.94 129.82 123.80 ll9.l0 152.95 130.80 12E.42 119.45 117.88 151.03

I r
I

AVERAGE 132.15 I2E.65 125.83 [8.92 148.90 142.56 t37.t0 127.4t l20.tl t61.64 133.00 128.67 t25.72 119.07 150.40

14r.50
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3. BANKS (NET)

1/ Revised
2/ Provisional
Source: Central Bank of Nigeria, Abuja

398,210.00 437,65a.60

Toble 66
Iolol Externol Assels of

I. OFFICIAL 1,016,115.50 1,067,695.80 2,4A\222.60 3,838,O35.50 5,619,923.70 6,551,523.60 7336,497.60 6,413,754.5

b. Central Bank 1,013,514.00 1,065,093.20 2,478,620.00 3,835,433.00 5,6t7,3t7.00 6,548,92L.O0 7,334,295.00

ii) Foreign Exchange 5,6L7 ,217.00 6,548,776.00

Drawing Rights (SDR)iv) 103.3 352,480.0

2,583.30 2,583.30

i) NIDB

481,295.50 439,690.40 638,105.20 930,748.00 1,279,622.90 t,o7\o82.3

Exc ho n ge Rue @ n d-pe r iod) 726.9 728.27 732.56777.97

a. Federal Govemment

2002

16.8 16.8 16.8 16.8

t9 19 t9 19

3,835,337.00 
I

| 6,41-i,4tl;n4

19.0

7,334,097.OO 6,067,276.7

23 22.6

15.8 16.8

23 23 23

5418T 317 156
J2.5 ?.5 2.5 2.5

2,583.30 2,583.30 2,583.30 2,583.30

4.r 4.1 4.1 4.1

z.s

2,583.30

4.1

2,583.3

4.L

2.5 2.5

4.1

0.10.1 I 0.1

+

0.1I0.1 
I

0.1 
I

4

0.1 
I

0.1

4.0

7,4A4,840,9

749.58

4 4 4 4

1,414,330.70 1,505,358.50 2,962,522.20 4,277,730.10 6,258,033.00 7,482,O40.OO 8,6,6,524.60

732.86



Ioble 67: lnternollonollnvestment Posltlon of Nlgerlo (US$ mllllon)

795. I E

Martet

12.1 5

Banks

167.69

Lilbllities

Milkets

othm

Bmks

Gcn. Govmmcnt

604.00

1/ Revised
2/ Provisional
Source: Central Bank of Nigerla

CBN Annual ReNil and 9ratoment ol Acaunts for he Year Ended 31sl Decembet, 2Ng

Appendix F lTables 287

Ilpe of Arset/Llebllity 2005 /r 2006 n ?Nt lt 200E /r 2{00 nm
Net intemrtlonsl 4250.01, 26,726.22_T l

0l
Assts 43301.77

302.00 3lt.6l 7E6.61Dirwt invGtmenl abmd

.
I

Banks
t.526 M 1.0-52 orJ 4.9il.t9
l,s26.U 1,052 0E 1,9il t9 7,627.61 9,795.1E

4,242.M 4,ri37.00 7.21E.00 6,159.00 6,991.52
4,14: UU

3.246.rr 52t4.77 6541.2t

Finmcial Derivatives
Other foreign assets

Public S€ctor assets

f

rcsen es

Non-banks
DeposiLs

Tmdc Crcdits
Nigeria offcial reseNe ssets

Cold

I Spcclal&"*irfisiu T
in thc Intemational

Dircct invmtment
Portfolio investment

2t1,016 77

26,345.00 ll,242.t1 37 ,329,54 41236.94 45,163.06

3.550.00 5,335.00 6.794.19 l.7g.7t t.460.37

l(rl 60 291 49 Ul 4l I . l0l Otl I . I li5 2-1

I

r
Banks 264.60 .0E I293.49 ut.4t

Bonds: I

mGen. Goverm€it 3,063.00 4,074.70 5,t32.79 5,552.15 5.565.47

lFimcial Dcrivatives

Dcposits: 5.50900 5,6r3.00 6,463.00 6,r19.32 5,7759r
5.5090t) 5,6t3(N) 6.461 00 618932 5,77591

Non-Boks

Tcm

Bmks
Othcrs

Shorr Tm
3,17000 1.67 I 00 5.1 19 88
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