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O a 39
NOTES

1. Reserves are savings { m foreign exchange transactions by a country during
a given riod. They repr =znt part of a country’s external as : ich the
monetary authorities have control over and are made readily available to settle
international transactions and for interve on purposes in the foreign market
to finance shortfalls in supply.

2. See F. Machlup, Remaking the Interna  nal Monetary System: The Rio Agreement
and Bey d, Baltimore, 1968.
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