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Table 2

Akpan H. Ekpo 69

OLS Estimation Results for Total Foreign Direct Ir :stment in
Nigeria 1970 - 1994
Parameters Eqn. 1 Eqn. 2 Eqn. 3
Constant -5.813 7.510 -4.759
(-46! (1.002) (-4.182)
Inf -.012 - 036
(-.379) (1.120)
Rw 090) -.086 -
(.400) (-.032) -
Wo/m - 5.260 -
(.597)
Debt -1.043 -814 -.964
(-2.17)* (-1.74) (-2.12_,
Ycap -.730 -1.650 -1.880
(-.789) (-3.060) (-3.172)
Pol -1.139 -.861 -2, 6%
rd 3.554%* (-427) (1.852)
(1.500) - -
R? 84 833 83
D.W 242 270 2.80
F-test 14.48 15.80 1994

The dependent variable is the log of foreign direct investment to GDP. The
figures in parenthesis are t-statistics. The period is from 1970 - 1994.
*Significant at 5 per cent level;
** significant at 10 per cent level
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Table 3

)1

OLS Estimation Results for Oil Foreign Direct

Investment in Nigeria 1970 — 1994

Parameters Eqn. 1 Ean. 2

Constant 14.447 -10.179

( 2.00) 776

Inf -.611 -.054

(-1.022) (-.088)

Rw -.350 196

(-1.41) (.082)

Wo/m 15.25 -
(2.00)

Debt -1.058 -
( -2.465)

Ycap -2.270 -.004

( -4.00) (-.005)

Pol -1.84 -1...0

( -941) (-.783)

rd - 2.87

- (1.142)

R? 90 85

D.W 1.50 1.00

F-test 24.58 18.60

The dependent variable is the log of oil foreign direct investment to
GDP ratio. The figures in parenthesis i

1970 - 1994.

*Significantat5 per cent level;
**significant at 10 per cent level.

t-statistics. The period is from
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Table 4
OLS Estimation for Non-Oil Foreign Direct Investment in Nigeria
1970 - 1994
Parameters Eqn. 1 Egn. 2 Eqn. 3
Constant 10.918* -7.257* 6.238*
(3.267) (-2.528) (2.857)
Inf -.008 006 -
(-.992) (.402)
Rw -1.396* -1.119 -1.372%
(-2.375) (-1.10) (-2.225)
rd -1.017** 1.838% -
(-1.617) (2.449)
Debt -214 044 -.257
(1.737) (216) (-2.039)*
Ycap -1.479 ~ -1.145
(-6.26) (-7.38
Pol - 816%™ a 743"
( -1.794) ( 4) (-1.554)
rerd - - 007
(.828)
R 98 97 98
DW 1.9 1.86 1.87
F-test 305.6 116.3 319.2

The dependent variable .. the log of non-oil foreign direct investment to GDP ratio.

The fig  :s in parenthesis are t-statistic. The period is from 19
*5 per cent level of significant;
**10 per cent level of significance.

~ 1994,
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Fig. 2: Country Credit Ratings: Nigeria, World and Africa

Sowrce: International [nvestors, Infernational Edition, New York, various issues
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Appendix 1 (cont’d)

Summary of Foreign Investment Policies in Nigeria

F iod

Policy/Legislation

Incentives/Strategies

Remarks

SAP
1986 - 1993

Deregulated and liberalised policy,
New Industrial Policy 1981; Compa-
nies and Allied Matters Decree, 1990.

Financial liberalisation; removal of price
controls de-caping of interest rate; abolished
the indigenisation Act. Foreigners were free
to invest in all aspects of the economy;
availability of an industrial devevelopment
blueprint; establishment of the Industrial
Dev Co-ordinating Committee (IDCC).

Favourable

Post SAP
1993 -1996

Guided de-regulation. Some policy
reversals on SAP; Nigerian Investment
Promotion Commission Decree, 1995;
“reign Exchange (Monitoring and
Misc. Provisions) Decree, 1995.

Unconditional transferability of funds; no
enterprise shall be nationalised or
expropriated by any government. Foreigners
cannot be compelled to surrender their
interests in any company; establishment of
the autonomous foreign exchange market,

Less
Favourable

Notes: SAP

Structural Adjustment Programme.

For the post-colonial period, 1960-1985, government was favourable to FPI up to 1972 and less
favourable from 1973.
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NOTES

1. In order to minimise the problems of spurious regression and ensure
“stationarity” some the 1iriables were expressed as either ratios of GDP o1
and as rates  change ~ principle, hc 2ver, formal test is needed to e ure
stationari
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