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t, re olhet honJ. I ;e ri rr Jii'ing
(i refficie rr,) bon : , ht ve ':veroll
technicol r:ffiqig111;y score less

iirorl l, 'ch rr,eon: i rcl t r<))'
o:e l3c, :olly ineffic 3nt. ihe
r sultr, ll us, mork o pr€ jence cF

ri )orked deviolions of the bonks'
from the besl proctice frontier
(See toble 3).

These inef f icient bonks con
improve lheir ef f iciency by
reducing inputs. The overoll
technicol efficiency omong the
inefficienl bonks, ronge from 23.3
percenl for bonkl9 to 90..1
percenl for bqnkl5 in 2007. These
results suggest thol inefficient
bonks con potentiolly reduce
their current input levels by
percentoges thot
co m me nsu ro te wilh their
inefficiency points, respectively
while leoving their output levels
unchonged. Thus, this onolysis
con be extended further to
cover subsequent bonks ond
respective periods.

6.0 coNcrustoN

This poper ottempted to
evoluote the extent of technicol
efficiency in Nigerion deposit
money bonks, using c ross-
seclionol doto for 24 bonks. over
the yeor 2007 - 2012. The study
used doto envelopment onolysis
(DEA) technique ond odds to the
existing literoture on technicol
ef f iciency morking severol
importonce contributions.

Nigerion deposit money bonks
operote under the some
environment with some policy
ond regulolory fromeworks, yet
the result suggests thot some
bonks ore more efficienl thon
others. Therefore, f ino ncio I

onolysts ore often interesled to
know obout foctors occrediting
to the efficiency differences
omong bonks, despite the focts
thot they shore the some
enobling environment.

first stoge of our onolysis (os shown
figure I ) is the efficiency trends of
the bonking sector for the review
period2007 -2012.

Toble 2 presents overoll technicol
efficiency (OTE) scores of 24
deposii money bonks (DMBs) in
Nigerio, olong with the scole of
overoll technicol ineff iciency
(OTIE). The results suggest thol the
bonking sec tor hos been
chorocterized with lorge
osymmetry between bonks os
regords their OTE thot ronges
between: 9.6 percent ond 100
percent in 2007, 8.7 percenf ond
100 percent in 2008. 18.7 percent
ond l00 percent in 2009, 5.1
percent ond 100 percenl in 2010.
4.2 percent ond 100 percent in
2011, ond 35.1 percent 100
percenl in 201 2, respectively. The
sectof s overoge efficlency results
for individuol yeors were 38.1 , 50.2,
62.4, 35.5. 70.5 ond 84.3 per cent.
respeciively. This suggests thot on
overoge Nigerion bonk, if
producing ils outputs on the
efficiency frontier insteod of its
cunent (virtuol) locotion, would
need only 6I .9 percent of the
inpuls cunently being used in
2007. This interpretotion of
efficiency fronlier scores con be
extended for subsequeni periods
in the somple onolysis.

The connolotion of this onolysis
further s u g gests thot the
mognitude of overoge OTIE in the
bonking sector would olso need
to the tune of 49.3 percent in 2008;
32.6 percent in 2OO9: 64.5 percent
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in 2010; 29.5 percent in 201 I ; ond
15.7 percenl in 2012, respectively
of the inputs currently being
used. This suggests thot, by
odopiing best proctice
technology, deposit money
bonks con, on on overoge,
reduce their inputs of totol ossets,
loonoble funds ond lobor by ot
leost the levels of overoll
technicol inefficiencies for the
respective periods under review
ond still produce the some levels
of outputs. However, the
polentiol reduction in inputs from
odopting best proctices vories
from bonk to bonk.

Ol lhe 24 bonks, 3 bonks were
found to be technicolly efficient
representing 12.5 percent of the
iotol in 2002,2008 ond 2010. since
they hod overoll technlcol
efficiency score of 1 . Similorly, 8
bonks were found to be
technicolly efficient representing
33.4 percent in 2009 ond 2011,
respectively. ln 2012, 9 out of 20
bonks were equolly found to be
efficient. representing 45
percent of the sector. These
bonks together define the besl
proctice or efficient frontier ond,
thus, form the reference set for
inefficient bonks. The resource
ulilizotion process in these bonks
is functioning well. lt meons thot
the produciion process of these
bonks is not chorocterizing ony
woste of inputs. ln DEA
terminology, lhese bonks ore
colled peers ond set on exomple
of good operoting proctices for
inefficient bonks lo emulote. On
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The results indicote thot the
sector's overoge ef f iciency
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