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THE MATI.]RITY AI\D SECIJRITY PATTERNS OF
COMMERCIAL BANK LOANS AI\D ADVAI\CES:

196368

A substantial amount of information is
available about the overall growth and the
purpose-wise distribution of commercial bank
loans and advances in Nigeria.t On the other
hand, very little information is available on
the maturity pattern of these loans or on the
structure of the securities offered (or deman-
ded by the banks) against them.

This paper attempts to fill some of this
gap. It analyses the maturity and security
patterns of commercial bank loans2 from
1963 to 1968. Several commentators have
referred to differences in the behaviour of the
so-called expatriate and indigenous banks.3
Therefore an attempt is made to see,
empirically, if their behaviour differed with
respect to the maturity and security patterns
of loans.

No analysis of any aspect of behaviour
in Nigeria during the period covered by this
study can ignore the effects of the unsettling
political events that occurred after 1965.
The effects of these developments on the
loan patterns are also examined.

The matmity pattern of lonm
The maturities of commercial bank loans

and advances are divided, for the purposes
of this paper, into: (a) those maturing within
three months, (b) those maturing within three
to six months, (c) ttrose maturing within six
to twelve months, and (d) those maturing
later than twelve months. In 1963, commer-
cial bank loans of all maturities outstanding
totalled 0N70.8 milli6a; in 1968 they totalled
f,N99.1 million.a However, the 1968 level
was not the highest level to which these loans
rose during 1963 to 1968. (See Table E.) The
political crisis that started in 1966 and which
resulted in the civil war not only affected the
general level of economic activity; it also
resulted in ttre unavailability of banking
statistics from the three eastern states. Thus,
while loans outstanding increased by about
20 per cent and 15.6 per cent in 1964'and
1965, respectively, the rates of increase fell

to 4.7 in 1966, l.zir, 1967, and - 4.8 in 1968.
Of the loans outstanding in the various
categories in 1968, those maturing later than
twelve months recorded the highest rate of
decline f,rom the highest annual level attained
during 1963-68-the highest level such
loans rose to was fNll.8 million in
1966. By 1968 these loans had fallen by
32 per cent.

In Table A, the annual averagee of the
quarterly maturity distribution of commer-
cial bank loans for all banks, for expatriate
banks, and for indigenous banks are pre-
sented. It is clear that the substantial portion
ofadvances is granted for periods not greater
than tfuee montls. During the 1963{E
period, about twothirds of all advances
granted by the commercial baaks matured
within three months. The predominance
in commercial bank loan portfolios of
loans maturing within three months is to be
expected in view of the fact that commercial
bank activities have been largely con@ntra-
ted in the financing of trade. A slieht fall
is noticeable, during the period, in the pro-
portion of loans maturing within three
months. Actually, the absolute values of
loans in this maturity category grew at the
lowest rate during the period - average
annual rate of growth of 5.7 per cent. (See
Table E.) Loans maturing within three to six
months recorded the highest rate of growth

-20.4 
per cent - and although these loans

ranked second in each of the six years, their
share of total loans increased over the period

- from an average of about 13 per cent in
the frst tfuee years to an average of about
20 per cent in the last three. Loans maturing
after 12 months, accounting for about ono-
tenth of all loans and advanccs, ranked third
in importance. The smallest share of commer-
cial bank loans was claimed by those matur--
ing within six to twelve months.

The commercial banks operating in Nigeria
can be grouped into expatriate and indi-
genous.S The expatriate banks which were
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TABLE A

MATURITY PATTERN OF LOANS, PROPORTIONAL DISTRIBUTION

(Average of quarterly proportions, per cent)

Indigenous banks

Year

1963
1964
1965
1966
1967
r968

Maturing
later

than 12
months

17.3
20.1
20.3
26.0
23.8
17.6
20.8

o\

All banks Expatriate banks

Maturing
between

3-6
months

Maturing
between

6-12
months

Maturing
after 12
months

Maturing
within 3
months

Maturing
within

3-6
months

Maturing
within
6-12

months

Maturing
later

than 12
months

Maturing
within

3
months

Maturing
within

3-6
months

Maturing
within
6-12

months

Maturing
within 3
months

70.9
70.2
70.9
58.1
61.9
@.6
66.1

12-l
13.0
13'6
21.4
21.3
19.4
16.8

8.9
7.1
6-6
9.0
7.4
7.9
7.8

8.1
9.7
8.9

r 1.5
9.4
8.1
9.2

88.1
88'2
87.8
70.6
7s.9
79.7
81.7

1.9
2.6
4.3

t7.l
14.2
lr.6
8.6

5.0
2.8
2.9
6.0
5.4
4.O
4.3

5.0
6.4
5.0
6.3
4.5
4.7
5.3

02.7
15.0
21.0
24.2
20.5
22.4
20.6

4t.9
44.7
41.1
32.7
42.6
41.3
N.7

20.1
20.2
17.6
t7.l
13.1
18.7
17.8



largely branches of foreign banks dominate
cofiniercial banking in N-igeria. Thus, in the
period under review, 75 per cent of all
Lommercial bank loans and advances were
eranted bv the expatriate banks. Given this
tominanc6, it is' not surprising that the
maturity pattern of commercial bank loans
and advances discussed above reflects basi-
cally the maturity distribution of expatriate
bank loans and advances. During the period,
more than 80 per cent of expatriate bank
loans had maturities of not greater than
three months. Also, during the period, the
share of total expatriate bank loans maturing
within three months declined. Expatriate
bank loans maturing within three to six
monttrs, later than twelve months, and within
six to twelve months ranked, respectively,
second, third and fourth in importance. A
substantial increase occurred during the
period in the share ofexpatriate banks' loans
maturing within three to six months. This
increase does not reflect a general increase
in the shares of loans of this category granted
severally by the expatriate banks. It reflects
mainly a substantial increase, after 1965,
in the loans maturing within that maturity
period granted by one ofthe expatriate banks.
The effects of the political crisis in the country
(since 1966) seem to be reflected in the year-
to-year movements in the proportion of
expatriate bank loans in the various maturity
categories. Between 1966 and 1968, the
proportion of expatriate bank loans in
categories other than within three months
declined while the proportion of ttrose matur-
ing within three months increased.

The maturity distribution of indigenous
commercial bank loans during 1963-1968
was quite different from those of the expatri-
ate banks. In the indigenous banks' loan
portfolio, no one maturity category claimed
up to half of total loans. Loans maturing
within three to six months, claiming on the
average about 41 per cent of all indigenous
banks'loans, ranked fust in importance. This
category was followed in importance by the
categories of loans maturing Iater than twelve
months (average share - 20.8 per cent) and
those maturing within three months (average
share to 20.6 per cent). As was the case with
the expatriate banks, loans maturing within
six to twelve months claimed the smallest
share of indigenous banks' total loans.

It will be observed in Table A that while
about 80 per cent of expatriate-bank loans
matured within three months, only about
21 per cent ofloans granted by the indigenous
banks matured within that period. On the
other hand, the proportions ofloans granted
by the indigenous banks falling -into- the
ldnger maturity categories were each at least
foui times greater than the corresponding
proportions for the expatriate banks.

The differences in the contributions of the
expatriate and indigenous banks towards
meeting the financial needs of the ecqgom_y
is more explicitly brought out by Table !.
Over the period, about three-quarters of 4!
loans and advances granted by commercial
banks were by the expatriate banks, while
the indigenous banks granted the remaining
one-fourth.

However, the importance of the two types
of banks in granting loans in the various
maturity categories bears very little relation-
ship to'their'importance in ihe granting of
loans of all maturities. Thus, on the aYerage,
the expatriate banks granted about 92 per
cent of all (expatriate and indigenous commer-
cial banks) loans with maturities not greater
than three months. The expatriate banks'
share of loans in this maturity category is
clearly greater than their share of total
commercial bank loans outstanding. On
the other hand, the indigenous banks'share

- eight per cent - of these loans is much
less than their 25 per cent share of the total
commercial bank loan market.

Since they concentrate on loans with the
shortest maturity, the expatriate banks play
a disproportionately minor role in granting
loans with longer maturities. Thus, in spite of
the fact that they account for threequarters
of all loans, the expatriate banks account for
less ttran half of loans maturing within three
to six months, within six to twelve months
and those maturing after one year. The
indigenous banks accounted for close to 60
per cent of all commercial bank loans
maturing within six to twelve months and
after twelve months, and aocounted for
two-thirds of those maturing within tfuee
to six months. Mainly because of the changes
in the maturity pattern of the expatriate
banks' loans referred to above, their share
of total loans maturing within three to six
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months increased during the period-from
an average of 17 per cent during 1963-1965
to an ayerage of about 50 per cent during
1966-1968.

,/

Ti.e greater concentration ofthe expatriate
banks on the shortest-maturity end of the
loan market reflects the main lines of con-
centration of their activities, which is in the
financing of commerce. Compared with the
indigenous banks, the expatriate banks with
their overseas connections are in a better
position to concentrate on the financing of
external trade. Also, the maturity pattern of
expatriate bank loans (and, as a result, the
overall pattern of the loans of commercial
banks in Nigeria) reflects the fact that the
activities of these banks are, in the main,
ordered along traditional banking concepts
obtaining especially in the United Kingdom.
The appropriateness of these practices to
the Nigerian economy is becoming increas-
ingly questionable. On ttrerole of commercial
banks in developing countries, Nevin has
observed, inter alia,

... the predominant need of ...
industries (in developing countries)
would be for relatively long-term,
or certainly medium-term, capital
of the type which industry in a deve-
loped economy would normally ex-
pect to raise on the capital market
or from long-term lending institu-
tions. The restriction of bank lend-
ing to working capital require-
ments which is customary in, say,
the Unitetl Kingdom would be
peculiarly unfortunate in the light
of the needs and nature of the
industries struggling to establish
themselves in under-developed ter-
ritories where no long-term capital
market exists.6

f With just nine per cent of total commercial
/bank (only five per cent of expatriate bank)

J loans having maturities grcater than one
v) year, it does not seem as if the banks are

I contributing as much as they could to the
{.I9sds of agriculture and industry. Informa--tion on the maturity pattern of-loans granted

by commercial banks in other developing
countries are hard to come by. However,
information about patterns in two other coun-

tries suggests that the maturity pattern of
commercial bank loans in Nigeria is relative-
ly short. In Sudan, end-year data for 1964,
1965 and 1966 show that an average of 15
per cent of overall commercial bank loans
were of maturities that were greater than one
year.7 The corresponding proportion for
commercial banks in Nigeria was 8.6 per
cent. In Ceylon, December 1963 data show
that 61.4 per cent oftotal advanees by all
commercial banks were of maturities of at
least six months.8 For the same data, the
corresponding proportion for Nigerian com-
mercial banks was 16.l per cent.

Pattem of loan security

The loans and advances discussed in this
section are more inclusive than those dis-
cussed under the maturity pattern. These
loans and advances include those made to
other banks inside and outside Nigeria and
to subsidiaries, branches or offices of banks
in and outside Nigeria. The totals of both
loans are however very close. For example,
while the loans and advances discussed in
this section totalled [N72'4 million and
gNl05.3 million in 1963 and 1967, respec-
tively, the corresponding totals of the loans
discussed in the former section were f,,N70.8
million and f,N104.1 million.

Considered broadly, loans and advances
granted by commercial banks may be (1)
unsecured, (2) secured against real estate,
and (3) otherwise secured.e These loans
increased from €N72.4 million in 1963 to
f,N105.3 million in 1967 and declined by
about four per cent to fN100.3 million in
1968. (See Table F.) The rates of increase of
loans and advances, for reasons connected
with the political crisis, declined over the
period.lo The sharpest declines were r9
corded by the category of unsecured loans
which declined in 1966, t967 and 1968; in
1968 the amount of unsecured loans out-
standing was lower than in 1963. Loans
secured against real estate increased at an
average annual rate ofsix per cent and those
otherwise secured at an average rate of .15'4
per cent.

The distributions of loans'granted by all
banks, expatriate banks, and indigenous
banks into the three collateral g;roupings
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TABLE B

RELAITYE SIIARES OF EXPATRHIE AND II\DIGENOUS BANTS IN TTIE IOANS OF INDICATEI} MATI'RITIES

(Averagp of quarterly proportions, pcr ceot)

Year

1963

Maturing later than
I year

Share of:

Indigcnous

v.6
48.5
58.1
59.8
4.3

t9&
r965
1966
t967
1968

\o

>

All maturities
Share of:

Maturing within
3 months
Share'of:

Maturing within
3-6 months
Share of:

Maturing within
612 months

Share of:

Expotriate Indigcnous ErpatriateErpetriate Indigenous E:rpatriate Indigcnous Expatriatc Indigeoous

58.2
71.0
68.1
s2.7
45.1
62.3
59.5

45.4
51.5
41.9
&.2
3s.7
42.6
42.9

74.5
75.5
74'7
73.3
74.7
73.7
74'4

25.3
26.3
25.6

25.5
4,5
25.3
26.7

91.9

91.6
90.8

92.7
94.7
92.5
89.0

8'1

t.4
9.2

7.3
5.3
7.5

ll.0

12.5
15.0
23.5
@.0
49.4
43.9
34'0

87.5
85.0
76.5
,t0.0
50.6
56.1
66.0

4r.8
29.0
31'9
47.3
v.9
37.7
4.4



are presented in Table C. On the average,
about 69 per cent of loans granted by all
commercial banks during 1963 - 68, were
secured. The remainder, or 3l per cent, were
unsecured. Over the six-year period, the
unsecured as a proportion of total loans
declined - from 36'6 per cent in 1963 to
24.6 per cent in 1968. This decline, which
corresponded to an increase in the share of
loans otherwise secured, reflects primarily
the growth during the period of the money
and capital markets, which has increased the
supply of financial market instruments that
could be used as collaterals for commercial
bank loans. However, part of the decline in
the proportion of unsecured to total loans
in the last three years may be attributable to
the increased uncertainties that obtained in
the economy during these years.

Loans secured against real estate formed,
on the average, 26'0 per cent of all loans
granted by commercial banks during the
period. Here there is no clear evidence of a
trend in the annual proportions. The largest
proportion - 43.2 per cent - of all loans
granted by banks were otherwise secured
(i.e., secured other than against real estate).
As noted above, the importance of this
category of loans increased during the period.

Total loans granted by the expatriate and
indigenous banks increased at about the same
average annual rate during the 1964-68
period. (See Table F.) Total loans granted
by the expatriate banks increased by 7'2 per
cent while those granted by the indigenous
banksincreasedbyT'0 per cent. These overall
rates of growth are reflection of very high
rates of growth in the first two years of the
period and steadily declining ratesofincrease
in the latter years. For both types of banks,
loans otherwise secured recorded the highest
average annual rates of growth - 16'5 per
cent for expatriate and 12.0 per cent for the
indigenous banks. For the indigenous banks
the next highest rate ofincrease was recorded
by unsecured loans which increased by 8'6
per cent; loans secured against real estate
increased by 6'1 per cent. Loans granted by
the expatriate banks and secured against
real estate increased at an average annual
rate of 7'9 per cent; their unsecured loans,
which fell in the three consecutive years

l0

starting in 1966, declined at an average rate
of -1.1 

per cent during the period.

The overall pattern of loan security masks
a difference in patterns as between expatriate
and indigenous banks. During 1963-68,
about 38 per cent of all loans granted by the
expatriate banks were unsecured, while only
twelve per cent of the loans granted by the
indigenous banks were in that category.
The proportion of unsecured loans to total
loans granted by the expatriate banks fell,
more or less steadily, from 45.0 per cent in
1963 to 29'9 per cent in 1968. No such syste-
matic movement is noticeable in the propor-
tions of unsecured to total loans granted by
the indigenous banks. It thus seems that the
availability of financial assets and the uncer-
tainties that existed in the economy had
greater impact on the loan security pattern
of the expatriate banks than on that of the
indigenous ones.

Loans secured against real estate formed
about 15 per cent of loans granted by the
expatriate banks while they formed more
than half (55.9 per cent) of loans granted by
the indigenous banks. This disparity in the
proportions of loans granted (that are
secured against real estate) by the two types
of banks reflects differences in their operating
principles and in the profiles of the average
customers served by them. Newlyn and
Rowan have observed that, "Africans tend
to offer mortgages as security for advances,
and this is not the type of security which
British bankers ever regard with much
favour. Both in Nigeria and the Gold Coast
(Ghana) mortgages are rendered even less
attractive by uncertainties of title."ll

About 47 per cent of loans granted by
expatriate banks were otherwise secured. The
corresponding proportion for the indigenous
banks was 32 per cent. The proportions
of the expatriate and the indigenous banks'
loans that were otherwise secured increased
during the period. The proportion of the
expatriate banks' loans that were otherwise
secured increased in every year except the
last, when it declined marginally. A decline
also occurred in the annual proportions of
otherwise-secured loans granted by the in-
digenous banks, but in this case the decline
occurred in 1966.



' TIBIE c
PATiERN OF SECI,JRING LOANS, PRoPORTIONAL DISTRIBUTION

(Average ofquarterly proportioos, pcr cent)

Indigenous banks

Year Otherwise
secured

29.2
3r.0
t4-9

1963
DA
1965
1966
1967
1968

Average

28.0
33.9
35'5
32.1

All banks Expatriato banke

Unrrccdred
Socured
asairEt

rcal estato

Otherwiee
secured

Unsectrred
Secured
against

real estate

Otherwise
gecured Unsecured

Secured
against

real estate

36.6
34.e

u.6
30.8

t2.7
29.7
26-l

?9.3
u-4
22.3
27-O
25-5
27.5
26.0

34.1
&.7
45.0
43.3
48'3
47.9
43.2

45.0
42.0
4t-2
35.3
31.8
29.9
37.5

35.9
4.0
48-4
4e.0
53.1
52-3
47.1

13.8
14-l
8.9

14.8
9.8

10.5
t2.o

57.0
54.9
56-2
57.2
56.3
54.0
55.9

r9'1
14.0
r0.4
t5.7
1s.l
r7.E
15.4

)

I



In Table D, the relative shares of the
expatriate and indigenous banks in total
loans outstanding and in the loans of the
alternative modes of security are presented.
With about 74 per cent of the loan market,
the expatriate banks have a slightlymore than
proportionate - an 80 per cent - share of
otherwise-secured loans. This, however, does
not tell the whole story as to the relative
shares of the two types of banks in total
secured (otherwise-secured plus secured
against real estate) loans outstanding in the
economy. For, when the shares of these
banks in loans secured against real estate are
considered, it is found that the proportion of
loans secured against real estate by the ex-
patriate banks is much less than theirshare of
total loans. Their 4l per centshareofallsuch
loans is clearly much lower than their 74
per cent share of the total commercial bank
loans and advances market. As noted above,
this reflects the aversion of the banks to the
acceptance of mortgages as collateral for
loans and advances.

Perhaps the most interesting contrast in
the behaviour of the two types of banks is
with respect to the granting of unsecured
loans. Here, the expatriate banks had a
disproportionately high (89.6 per cent) and
the indigenous banks a disproportionately
low (10.4 per cent) share of unsecured loans
outstanding during the period.

Information that will permit adequate
comparison of these security-wise distribu-
tions of commercial bank loans with those
of commercial banks in other developing
countries is also limited. However, data on
the proportions of unsecured to total loans
are available for three developing countries.
In India, the proportions of unsecured loans
to total loans in December 1957 and 1962
were 19 and 14 per cent, respectively.l2 ps1
all the Nigerian banks, data are not available
for December 1957, but the proportion of
unsecured loans to total in December 1962
was35.4percent. Forthat date, the respective
proportions for expatriate and indigenous
banks were M9 ar,d 8'3 per cent, respectively.

In Ceylon, unsecured loans were l3'1 per
cent of total commercial bank loans in Decem-
ber 1963.t r The conesponding proportion for

all commercial banks in Nigeria was 34.1 per
cent - for the expatriatebanks 4l.l per cent
and for the indigenous banks 13.4 per cent.

For Pakistan, it was possible to obtain
quarterly proportions of unsecured to total
loans for 1963 and 1964 for all banks,
Pakistani banks and foreign banks.la For
all banks operating in Pakistan, the average
quarterly proportions of unsecured to total
loans in 1963 and 1964 were 6'2 an,d 5'6 per
cent, respectively. This compares with the
proportions for all banks operating in Nigeria
of 36'6 and,34'9 per cent, respectively. With
respect to foreign banks operating in Pakistan,
the proportions for 1963 and 1964 were 9.2
and,4'9 per cent as compared with zl4'9 and
41'8 per cent for expatriate banks operating
in Nigeria. In 1963 and 1964, the proportions
of unsecured to total loans granted by indige-
nous Pakistani banks were 5'2 and 5'8 per
cent, respectively. In these years, indigenous
Nigerian banks granted l3'8 and l4'2 per
cent of their loans without security. It is not
the intention to press these comparisons too
far, but even allowing for the likelihood that
these other economies are more financially
developed and that borrowers therefore, are
in a better position to offer "acceptable"
collaterals, the proportion of unsecured to
total loans granted by Nigerian banks,
especially the expatriate ones, seems high.

Summary and conclusions

This paper has examined the maturity and
security patterns of commercial bank loans
and advances during the 1963-68 period.
It is, perhaps, not surprising to find that most
commercial bank loans are short-term. It is,
however, instructive to find that up to 90 per
cent of commercial bank loans granted
during the period matured or were expected
to mature within one year. This pattern of
behaviour is observed in a developing country
in which commercial banks constitute the
main mobilisers and suppliers of loanable
funds.

The reason for this anachronism becomes
clearer when the maturity pattern of the loan
portfolios of the expatriate and indigenous
banks are separately examined. Only about
six per cent of expatriate bank loans were
granted for periods longer than a year.

12



Year

TABLE D

RELATTYE SHARES OF E:XPATRIAIE AND INDIGENOUS BAIYKS IN LOANS OF THE INDICATED CATEGORIES

(Average of quarterly proportions, per cent)

Total loans other-
wise secured

Share of:

Indigenous

1963
19il
19.65
1966
1967
1968

Average
r963---68

23.2
19.5
20.4
I8.0
18.E
20.1
20-o

t,

x

Total of all loans
Share of:

Total unsecured loans
Share of:

Total loans secured
against real estate

Share of:

Expatriate Indigenous Expatriate Indigenous Expatriate Indigenous Expatriate

10.1
10.3

7..1

13.7
9.8

t 1.5
10.4

47-2
42.2
34.5
41.9
43.7
47.3
42.8

s2.8
57.8
65.5
58'1
56.3
52.7
57.2

76.8
80.5
79.6
82.0
81.2
79.9
80.0

73.O
74-4
73.9
72.6
74.1
73.1
71.'

27-O
25.6
26.1
27.4
25-9
26.9
26.5

86.3
90.2

89.9
E9.7
92.9

88.5
89.6



ln fact, more than 80 per cent of loans
granted by these banks were expected to
mature within three months. On the other
hand, only about 20 per cent of the indigen-
ous banks' loans were of maturities that were
not more than three months. And compared
with six per cent for the expatriate banks,
more than one-fifth of all indigenous bank
loans were expected to mature after one year.

The corollary of these differences in
behaviour is that, although they account for
about three-quarters of all loans outstanding,
the expatriate banks granted about 92 per
cent of all commercial bank loans that
matured within three months, but only about
34, 40 and 43 per cent of loans maturing
within three to six months, six to twelve
months, and later than one year, respectively.
The expatriate banks'behaviour is probably
attributable to the fact that they were bran-
ches or subsidiaries of parent banks situated
in developed countries and therefore tended to
adhere to the so-called orthodox banking prin-
ciples. They concentrated their activities main-
ly in the sphere of external trade financing.

With respect to the security-wise distribu-
tions of commercial bank loans, it was found
that during the period, about 3l per cent of
loans granted by all commercial banks were
unsecured. Twenty-six per cent of all commer-
cial bank loans were secured against real estate;
about 43 per cent were otherwise secured.

Here again, there are differences in the
portfolio patterns of expatriate and indigen-
ous banks. While about 38 per cent of all
expatriate banks' loans were unsecured, only
twelve per cent of indigenous bank loans
were granted without security. Also, while
only about 15 per cent of expatriate bank
loans were secured against real estate, about
56 per cent of indigenous bank loans were
secured against real estate. Forty-seven and
32per cent ofloans granted, respectively, by
the expatriate and the indigenous banks were
otherwise secured.

With a ?5 per cent share of the loan
market, expatriate banks granted close to
90 per cent of all unsecured loans, 45 per
cent of all loans secured against real estate,

and 80 per cent ofall loans otherwise secured.
The relatively low share of loans secured
against real estate by the expatriate banks
probably reflects the aversion of these banks
to accepting mortgages as collaterals for
loans. The relatively high proportion of
unsecured loans in the portfolios of the
expatriate banks is more difficult to under-
stand. It suggests that the lending policies of
the expatriate banks are less impersonal than
one would have thought.

Since the economy had witnessed politi-
cal unrest and civil war from the fourth year
of the six-year period, one may expect to notice
some effects of the consequent increase in
uncertainty on the maturity and security
patterns of commercial bank loans. First,
the growth of commercial bank loans slowed
after 1965 - total loans actually fell in 1968.
Part of the slow-down in the growth was,
due however, to the civil war-related unavail-
ability of data from the three eastern states.
It is to be noted that the categories -un-secured loans and loans maturing later than
twelve months - which can be considered
as more sensitive to increased uncertainty,
declined at a higher rate than the other cate-
gories of loans.

The mattrrity and security patterns, espe-
cially of the expatriate bank loans, seemed
to have been affected more by the political
crisis. Thus, the annual proportions of expa-
triate bank loans maturing within three
months fell from 1963 to 1966 and in-
creased in every year thereafter. The shares
of loans in the other three maturity categories
decreased after 1966. The only systematic
movement observable in the shares of the
various maturity categories of loans granted
by the indigenous banks was the decline
after 1966 in the share of their total loans
maturing after a year. Changes after 1965
in the security-wise distributions of the
commercial bank loans are more difficult to
relate to the political developments. The only
observation that can be made is with respect
to the changes in the share ofunsecured loans
in the loan portfolio of the expatriate banks
after 1965. But even here the proportion of
unsecured (secured) loans to total loans gran-
ted by the expatriate banks declined (increased)
in every year in the 1963-68 period.
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TABLE E

COMMERCIAL BANKS MATTJRITY PAITERN OF LOANS TO OTHER CT,ISTOMERSI

(Annual averages of end-of-quarter figur€s)

(lN's thousand)

Notel fhe Fcutes in blacketq pre annual perpeqtage inprpases.

Indigenous banks

Year

1953
19il

1965

1966

1967

le6E

Average of pprcant-
age changes

Total

ui

I 8,I 18
20,811
(14.e)

u,8o3
(r9.2)

n,474
(10'8)

26,318
(4.2)

26,089
(4.8)

Q.2)

Expatriate banks

Matur-
ing

later
than 12
months

M.atUr-
tng

within
*12

months

Mptur-
lng

within
3--4

months

Matur-
ing

within
3

months

Total

All banks

Matur-
ing

within
3

months

Matur-
ing

within
3-6

months

Matur-
ing

within{12
months

Matur-
mg

later
than 12
months

Total

Matur-
ing

within
3

months

Matur-
ing

within
34

months

Matur-
ing

within
6-t2
months

Matur-
ing

Iater
th4n 12
months

so,22t
59,802
(1e't1

69,863
06.8)
s9,7t7
(-14.5)
64,s8r

(8.1)
64,090
(-o'8)

(5.7)

8,579
10,974
(n.e)

13,299
(21:2)

22,042
(6s'21

?2,115
(0.3)

t9,247
(-13.0)

(20:4)

(-4'0)
6,425
(6.5)

9,300
(M.7)
7,657

(_t7.7)
7,921
Q.t)

6,?33
6,031

(6.3)

8,124
(41.8)
E,633
(6.3)

tl,796
(36.6)
9,765

Gl7-2\
7,981

(-r8.3)

5,711

(r7.2)

70,814
84,931
(1e.9)

98,22Q
(15.o

102,855
(4.7)

104.1 l8
(t.2)

99,r39
(+.8)

(7.5)

46,48t
56,il1
(21.9)

64,610
(14.1)

53,138
(-17.8)
59,128
(l 1.3)
58,21?
(-1.s)

(s'o

971
1,662
(7t.2)
3,124
(88.0)

12,912
(31 3.3)
10,958
(-r 5.1)

8,4s9
(-22.8\

(86.e)

2,At
1,838

(-90.4)
2,O71
(t2'7)
4,592

(t21.7)
4,163
(=9.3)
2,9s7

(+e.0)

(13.1)

2,601
1,912
(s2'7)
3,612
(=9'1)
4,73s
(31.r)
3,550

(=25.0)
3,3ee
(-4'3)

(e.t)

52,6q4
64;lte
(2t.7)

71,4U
(14.5)

75,31t
Q'7\

71,799
o.2)

71,047
(=6.1)

(7.2\

3,739
3,1 55

(-15'5)
s,254
(66'5)
6,578
Qs'2)
5,453

(-r7.r)
5,857
(r.4)

o3.3)

7,fi8
9,311
(22'41

10,175
(e.3)

9,130
(-10.3)
tt,t57
(22.2)
10,788
(-3.9)

(8.1)

3,&l
4,191
(15.2)
4,353
(3.8)

4,706
(8.1)

3,493
(-.25.8)

4,863
(3e.21

(8.1)

1,130
4,152
(32.71
5,021
Qne)
7,060
(40'O
6,215

(-12.0)
4,58I

(.26.3)

(1r.2)
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TABLE F

COMMERCIAL BANK OF PATTERN OF SECI.JRING LOANS AND ADVANCFS

(Annual averages of end-of-quarter figures)

(0N's thousand)

All banks

Note: The figures in brackets are annual percentage increases.

Indigenous banks

Year

1963
t9&

1965

1966

1967

1968

Average
of the

Total
outstand-

ing

6

19,482
22,158
(13.7)

26,020
(17.4)

28,528
(e'o

27,288
(-4.3)

26,955
(r.2)

(7.0)annual

changes.

Expatriate banks

Otherwise
secured

Total
outstand-

ing

Unsecu-
red

Secured I I

against lOtherwisel fotatreal I secured loutstand-
estate I I ing

IJnsecu-
red

Unsecu-
red

Secured
against

real
estate

Secured
against

real
estate

Otherwise
secured

30,339
(15.0)

32,5@
(7'2)

30,789
(-5.3)

27,391
(-lr'0)
24,602
(-10.2)

(-o.e)

7926,3' u,9to
35,634
(43.1)

45,176
(20.8)

45,320
(0.3)

51,028
(12.6)

48,101

72,356
86,945
(20.2)

100,@l
(15.1)

lo4,l76
(4.1)

105,274
(1'l)

loo,295

21,067
20,971
(-o.s)

22,357
(6'O

28,067
(25.5)

26,855
(-4.3)

27,592
(2.7)

(6.0) Q.2)

(4. 3)(-5'7)

(15.4)

23,704
27,173
(14.6)

30,201
(r l'1)

26,589
(-r2'0)
24,688

(7'1)
21,757
(-11.e)

(-1.1)

8,831
(-l 1.3)

7,704
(-12.8)
11,777
(s2.e)

I 1,802
(0.2)

13,o76
(r0.5)

(7.e)

9,955 19,215
28,782
(4e.8)

36,116
(25.5)

37,283
{3.2)

41,496
(1 1.3)

38,548
(-7.1)

(16.5)

52,874
64,787
(22.s)

74,021
(14.3)

75,&8
(2'2)

77,986
(3.1)

73,340
(-6.0)

o.2)

12,140
(e.3)

t4,6s3
(20.7)

16,290
(11.2)

15,053
(-7-6)

14,556
(-3.3)

2,675
3,166
(18.4)
2,307

(-t2.7)
4,2W
(82.1)
2,704

(-35.6)
2,845
(s.2)

(8.O (6.1)

ll,l12 5,695
6,852
(20.3)
9,059
(32.2)
8,040

(-r 1.2)
9,532
(r 8.6)
9,553
(0.2)

(12.0)
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FOOTNOTES

l. See, for example, "The Growth of Commercial Bank Activities:1959-196," Centsal Bo* of Nigcrls
Economic and Financial Review, Vol. 6 No. 1, June 1968 and references.

2. In the following, loans or advances may be used interchangeably to refer to loans and advaDces.

3. Newlyn, W.T. and Rowan, D.C., Money anrt Banking in British Cohial Afrtca (Odor{: The Clalgaiion
Pr€ss; 1954), pp. 72--45, and pp. 96-122: Brown, C.V., Ih€ Nigerirn B.*ing System (Evmston: North.
western University Press, 1966); and Olakanpo, O., "Money and Banking Problems in Nigeri4" thc
Barkers' Magazine (March 196O, pp. 177-lU.

4. Loaos and advances examined in this section are appropriately referred to as loans made to "other ctstomcr!'.
They exclude those made to other commercial banks.

5. Expatriate banks: Arab Bank, Bank of America, Bank of India" Bank of the North (b€cafite indigienous in
Fe6ruary 1967), Banque Intei-nationale de I'Afrique Occidentale (now known as International Bank for
West Africa), Barclays Bank, Berini Bank, Chase Manhattan Bank (merged with Standard Bank of West
Africa in 1965), Staridard nank of West Africa (formerly Bank of West Africa), United Bank for-Africa.
Indfuenous banlis: Africao Continental Bank, Agbonmagbe Bank, Co-operative Bank of Eastern l.Iiggria?
Co-operative Bank of Western Nigeria, MuelimBank (icence withdrawn in 1968), and Natioaal Bank of
Nigeria.

6. Edward Nevin, C;apital Funrls in Underdeveloped Countries (London: Macmillan & Co. Ltd,, 1961), p. 50.

7. Bank of Sudan, Eighth Annual Report 1967 (Khartoum, Republic of Sudai), March 1968, p. 107.

8. H. A. de S. Gunasekera, "Ceylon" in Crick, W.F. (ed.) Commooweatth Rnnlring Systems (Oxford: Chreodon
Press, 1965), p. 285.

9. Otherwise secured loans include those secured by bills of lading, or other documents of title to gmds, re8ofi-
able securities, guarantees, life insurance policies, liens, etc.

10. The annual rates of increase are: 1964, N.2 per cent; 1965, l5'l per ceot; 1966, 4'l per ceot; 1967" l'l por
cent; and 1968,4.3 per c€nt.

tl. Newlyn and Rowan, op. citn p. 82. See also Olakanpo, op. cit., p. 180.

12. Crick, op. cit., p. 2@.

13. Ibid., p. 185.

14. State Bank of Pakistan, Banking Statistics of Pakistan, 1962163 and 19@165,
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