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price of crude oil , the increase in debt service payments, partly as a result of higher
interest rates, and the execution of the programme of political transition during the period.
For most of the years, the major source of financing the deficit was the sale of government
securities particularly treasury bilis. "Other labilities” especially Consolidated Revenue
and Development Funds constituted an important source of funds in 1989 and 1992 re-
spectively. The government raised M42,128.6, N31.007.0 and N62.479.5 million in
1990, 1991 and 1992 respectively from the sale of debt instruments. The funds were
deployed partly to meet the deficit financing requirements and partly in government loans
and shares. The latter represcnts investment in govemment owned companies and parastatals
and on-lending to statc governments, which did not show a definite pattern. For instance,
government loans and sharcs rose by M¥1,354.6 million in 1989, N8 904 8 million in 1990
and ¥1,097.2 million in 1991. In the following year 1992 it surged again by N8,258.7
million. On the uses side, W16, 849 7 and 208, 386.3 million were placed in currency
and deposits in 1989 and 1992. In the intervening years, government drew down its depos-
its by N75,573.9 million in 1990 and ¥25,038.0 million in 199] (Table 8).

State Government Sector

State governments fiscal operations resuited in deficits in three out of the four
vears under revicw. The cxception was 1990 when there was a surplus on capital account
of N1,011.0 million. Deficits of 3¥2,691.0, N},081.3 and 33,715.5 million were re-
corded in 1989, 1991 and 1992 respectively. State governments derived their funds from
advances by the Federai Govemment. bank loans, and other liabilities. In 1989, for in-
stance, miscellancous liabilities (%2.740.6 million) and government loans (§497.0 mil-
lion) constituted the main sources of funds. By 1991 however, government loans had over-
taken other liabilities. Finally, that position was reversed in 1992, when other liabilities
and bank loans were the major sources of funds. Currency and deposits was the main
financial asset held by state governments, with the amount invested ranging from #1,064.7
million in 1990 to ¥757.6 million in 1992 The exception was 1991 when there was a
divestment totalling M543 .5 million (Table 9).

Oil Sector

The gross capital formation of the ol companies rose steadily during the period
from ¥¥12,290.2 million in 1989 through }16,020.3 million in 1991 toN17,340.2 million
in 1992, On the average the oil companics financed 51 per cent of their investments from
internal sources (gross saving )while the balance of 49 per cent was raised from the finan-
cial markets. The major sources of funds for oil companies were "Other Debis” particu-
larly trade credit ana accrued taxes and rovaltics. The amount raised from this source
ranged between N3,700.0 million in 199 ] and N25,484.3 million in 1992, Domestic laans
and advances from the banking system was the sccond significant source of finance for the
oil companics as it provided 86,159.3 million in 1989, N4,832.6 million in 1990, ¥3,319.5
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TABLE 1
FINANCIAL SURPLUS OR DEFICIT BY SECTOR (MMillion}

1989 1990 1991 1992
Monetary Authority 112.0 200.0 1347.0 1160.9
Commercial Banks -836.4 -777.9 -1743.2 -470.0
Merchant Banks -46.7 78.3 -170.9 -567.3
Specialized Banks 1.1 -354.5 -636.5 -1701.2
Insurance Companies 976 1933 126.6 98.4
Federal Government -4985.9 -62446.9 -31425.2 -58261.0
State Governument -2691.0 1011.0 -1081.3 -3715.5
Oil Companies -7246.4 10274.0 -10867.5 -12802.1
Non - Qil Companies | -13811.9 -5824.7 I856.8 -3089.7
Houscholds 3684.9 102331.8 554853 822845
Rest of the World -82323 -44731.2 ~12655.4 -39422.8
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